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I ti"i'i.Jr',t"wiand,Heiiopolis, cairo' Egvpt

I Tel : +2 02 2451 0931

AUDIT CLEARANCE REPORT

ON REPORTING PAEKAGE
FOR INCLUSION IN THE GROUP AUDIT

To: To the Shareholsders of Glenmark Pharmaceuticals Egypt Company S.A.E.;

Mumbai,India

Audit Clearance Report on Glenmark Phnrmaceuticals EWpt S.A,E,

Reporting Package as of March 31-, 201-8and for the year ended March 31, 2018

1. We have audited the accompanying reporting package pf Glentnark Pharmaceuticals EWpt

S.A.E, as of March 31,2018 which comprises the Statement of financial position as of March

31.,2018, statements of income, comprehensive income and cash flows for the year then ended,

and a summary of significant accounting policies and other explanatory notes. The reporting

package shows a net loss of EGP 5 million for the year ended March 31,2018, and total equify

around EGP 5.2 million . The reporting package, dated April 30, 201'8, was sent to you,

signed, for identification purposes only.

Management's Responsibility for the Reporting Package

Z. Management is responsible for the preparation of the reporting package in accordance with

the recognition and measurement criteria of International Financial Reporting Standards,

applicable requirements of the Egyptian Law and the disciosure and presentation

requirements of the Group as contained in the reporting package. This responsibility

includes: designing, implementing and maintaining internal control relevant to the

preparation of the reporting package that is free from material misstatement, whether due to

fraud or error; selecting and applying appropriate accounting policies that are consistent with

the recognition and measurement criteria of the applicable financial reporting framework and

the disclosure and presentation requirements of the Group as contained in the reporting

. package; and making accounting estimates that are reasonable in the circumstances.

Auditors' Responsibility

3. Our responsibility is to express an opinion on the reporting package based on our audit.

We conducted our audit in accordance with International Standards on Auditing and

applicable Egyptian Laws. Those standards require that we comply with ethical requirements

and plan and perform the audit to obtain reasonable assurance about whether the reporting

package is free from material misstatement. An audit involves performing procedures to

obtain audit evidence about the amounts and disclosures in the reporting package.
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The procedures selected depend on the auditor's judgment, including the assessment of the

risks of material misstatement of the reporting package, whether due to fraud or error.

In making those risk assessments, the auditor considers internal control relevant to the

Entity's preparation of the reporting package in order to design audit procedures that are

appropriate in the circumstances but not for the purpose of expressing an opinion on the

effectiveness of the Entity's internal control. An audit also includes evaluating the

appropriateness of accounting policies used and the reasonableness of accounting estimates

made by management, as well as evaluating the overall reporting package presentation and

disclosures. We beiieve that the audit evidence that we have obtained is sufficient and

appropriate to provide a reasonable basis for our audit opinion.

4. We have complied with the requirements of the Code of Ethics for Professional Accountants

issued by the International Federation of Accountants, including the independence

requirements, national ethical requirements applicable to the audit of the Group's financial

statements.

Opinion

5. In our opinion, the reporting package referred to above, presents faitly, in all material respects

the financiai position of Glenmark Pharmaceuticals Egypt S.A.E., as of March 31',2018 and the

results of operations and cash flows for the year then ended in accordance with the

recognition and measurement criteria of Intemational Financial Reporting Standards,

applicable requirements of the Egyptian Law and the disclosure and presentation

requirements of the Group as contained in the reporting package.

Cairo, April24,20L8
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Hanna Makanota Fahim - Public Accountant

Nehro street, Building 6'
Behind Maryland,Heliopolis, Cairo' Egypt'
Tel : +2 02 2451 0931
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Glenmark Pharmaceuticals Egypt Co. S.A.E
Statement of Financial Position

Sch March-31-2018

ASSETS
Non current assets
Property, plant and equipment
Goodrvill
Other Intangible Assets

Jnvestmenrs accountecl for using thc equity mcthod
I-ong term flnancial assers

Deferred tax assets

Restricted cash

.q.t

JZ

EGP
IFRS

372,213

1,143,273

Total non- curent assets

Current assets

Inventories

Trade receivables

Other short-term financial assets

Cash and cash ecluivalents

Total cufient assets

s-4

;;Db

1,515,426

5,797,884

12,275,075

2,109,123

6,163,442

26,345,524

27,860,950

EQUITYAND LIABILITIES
Equity
Equiry anributable to owners of the parent:
Share capital
APIC/ Share Premium
Retained earnings (iosses)

Resen'es & Surplus
Currency translation rescn-e

Non Controlling Inrerest

S7 55,426,520

(50,241,1,04)

Total Equity

Liabilities
Non-current liabilities
Non current portion of borrowrngs s16

s,785,476

19,370,906
To tal non-c urre n t lia biti ties

Current liabilities
T'rade payables

Other current liabrlties
Current rax liabiliues

5U;;DV

19,370,906

1 444 q,n)

1,860,126

Total curren t lia bilities

Liabilties included in disposal group held for sale

Total liabilities

3,304,628

22,675,534

1 otat equtty and lrabtfutres
27,860.9s0

(ilr accanpanyittg notc-t.t'om qft irtegral part of t/tuefinantia/ sla/enenlt)

305,300

1,475,546

1,780,846

7,920,582

8,973,870
I Rn'\ 9ql

3,584,607
24,282,910

46,534,1.57

. vffi F,tt*tlffi,r;#fi*4ll^v
iv\$ro-in6l \ Flanna Makanota Fahim

E.R.A.A 13659
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Glenmark Pharmaceuticals Egypt Co. S.A.E

Statement of Comptehensive Income Sch March-31-2018

INCOME

Income from operations
Other income

EGP
IFRS

29,840,343

325,584

Total 10.165.927

Cost of materials
Employee benefit expenses

Depreciation, amortisation and impairment of non-financial assets
Reseach and Derclopment expenses

Other expenses

s11
s12

51 &S2

s 13

14,624,961

6,428,411

465,915

12,201,434

Total 33,720,721

Operating profit (loss)

Finance costs

Profit/(Loss) before tax

Income tax (expense)/credit

Profit/(Loss) after tax from continuing operations

Profit/(Loss) after tax carried to balance sheet

Profit (Loss) for the year attributable to:
Ovners of the prent

s13

(3,554,794)

(1,s20,773)

(s,07s,s67)

(5,07s ,567)

(s,075,s6

(5,075,s67)

March-31-20lil

EGP
IFRS

21,140,955

2't.140.955

10,441,027

39s,s07

9,946.764

26,336,649

(5,195,694)

(8s1,910)

(6,047,604)

(6,047,604)

(6,047,604)

(5,047,604)

Ho^*c. t\r\*lF"*yo
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Glenmark Pharmaceuticals Egypt Co. S.A.E
STATEMENT OF CASHFLOW

Qheck

Global \iiiew, HS,e
Cenrdlanb alo Puuiic aceountanh

HannaMakanota Fahim
E.R.A.A 13659

March-31-2018 Match-31-20I7
EGP EGP

(A) Cash flow from openting activities
Net Proiit/(Loss) Bcfore Taxes
Adiustmeflts for nol cash itcms:

Dcpreciadon and A mordsadon

Gain on disposal of properg', plant and equipment
Iflterest expcnses

I'nreaUscd grlr on cxclrrngc flucruarion
Provision fbr'I'ax
lnterest income

J-oss from thc salc of propcri\r, planr arrcl erluipmclt
Itrr 'fir [l-oln rhc s.rlc ui slr, 'rr te|m irrv(srmunrs
Ulclaimed balances and provisiols wr-rtten back
Provision for doubtful debts

Operaung Profit before rvorkrng capital changes

Adjustmelts for changes rn Working Capital:
Non current liabrl-rdes, trade pavablcs ald other curent liabiLities
Non crrrreni Liabilities, trade pavables :rnd other current liabilitics - lfltercompanv
Long term financial assets
'l racle receivables and unbilled (evcnue

Other curenf assets

Inventonr
I'axes paid

Nct Cash used in Opcrations

(B) Cash IIow from invesring actiuities
Purchase ofpropertv, plant, equipment and intangble asstes

Purchase of other rntangrble assets

Proceeds from salc of propertv, plant and equipment
Net proceeds frora the -salc of short tcrm invcstments
Pre Incc>rpor:rtit)n cxperlses

Net cash genented from/ (used in) investing actiuities

(C ) Cash flows front financing zctiuitics
Proceeds fi-orn issue of sharc..

Borrowing/ (Repavment) of borrowings
Sharc,{pplication N,lonel'

Interest paid ol borrowings
Drvidends paid

Nlergcr / Demcrger and QIP expeflses

Net cash (used in)/ generated from financing activitics

Net Increase/(I)ecreasc) rn Cash and Cash ll,quivalents
FC fR .\djustments
Net Increasc/(Decrease) in Cash and Cash Equivalents

Cash and cash equivalents at the beginnhg of the year
Cash and cash cquivalents accluired on merger
Ilffcci ofcha'ge in excha.ge rare on cash ald cash equivale'ts included in disposal group

(5,01s,s61)

465,915

1,51,3,254

1,771.

(6,041,604)

395,507

840,574

(3,123,547)

1,161

(3,094,627' 0.933.909)

461,187

(538,847)

(3,301,,205)

1.,694,728

2,122,698

1,,913,862

(4,876,278)

(3,041,012)

(5,7 59,211)

(2,6s6,066 (19.696.s48)

(202,266) (243,456)

(202,266\ Q43.456\

5,437,161 4,390,000

10,949,566

3,455,196

5,437.167 t8,794,762

2,578,835 (1,r45,242)

2,578,835 (1,145,242',

3,584,607 4,729,849

Cash and cash equivalents at thc cnd ofthe year 6,L63,442 3,584,607



Glenmark Pharmaceuticals Egypt Co. S.A.E

I Statement of Comprehensive Income
I

I

Profit (Loss) for the year 
.

Income rax relating to components of other comprehensive income

Otler comprehensive income for the period, net of tax

Total comprehensive income (loss) for the period

Total Comprehensive Income attributable to:
Owners of the prent

Sch March-31-2018 March-31-2017
EGP EGP

'(5,075,567.00)

(s,075,s67.00)

(5,07s,s67.00)

(6,047,504)

(6,047,604.00)

(6,047,604.00)

H*,.o l\tt'h^"'\'.
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Schedule - S 16

Non
Particulars EGP EGP

Lom ftom Glenmatk Phamaceuticals l,imited, India
lntetest on Loan

March 31, 2018 March 31,2017

IFRS IFRS
15,991,990.46

3.378.915.65

16,432,804

1.932-5',78

Total I 9.370.906. I I 1 8.365.382

March 31.2017

Schedule - S 11

Consmption of Rarv aod Packing material

Opening Stock
Addr Purchases

Less: Closing stock
Consumption ofRaw and Packing marerial

Finished SLock

Purchases

ncrease)/Decrease in stock ofFinished goods

3,109,822

10,789,131

1,396,305

t2,503,248

1,712,532

4,810,760
I Jn1 q7q

409,181

1,070,396

1.6200,238

3,1,09,822

14,100,812

1,150,975

4,810,760

(3,659,785)

Schedule - 12

bene6t
Particulars EGP EGP

Salaries and bonus

Contribution to provident fund and orher funds

Sociai insurance- companl, share

Recruitment,'fraining & Educltion alowance
N{cdical, Life insurnce & Hospir:a1in'

Safftrlfare expenses

March 31. 2018 March 31. 2017

IFRS IFRS

5,316,160

151,8'74

13'7,835
fis 0r?

4,8Q9,231

363,258

104,053

2'76,809

Total 6.428.471 5.553.351

Schedule - S 13

Particulars EGP EGP

Sales promotion expenses

Telephone expenses

Tralelling expenses

Repairs & Maintenance

Ref,t

\\iarehouse Rent
Electricity charges

Auditors remuneation
Commission

Other operating expenses

Legal Fees

March 31. 2018 March 31. 201?
IFRS IFRS

4,019,21)5

136,032

t,42AJ,82.
. 14t521.

200,179

429,520

18,796

,:,.::,.:::: ),igiiirll.'|
2,195,449

378,314

1,488,955

1,29,382

805,452

42,308

183,230

181,790

16,906

70,400

1,,996,735

1,821,462

210,144

Toral 12,201,434 9 Globa$ \rtew HSA
0onalbnts arrc Putttu asnnhntr

IlannaMakanota Fahim
E.R.A.A 13659
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