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5.C.GLENMARK PHARMACEUTICALS SRL

BALANCE SHEET

[ FOR IDENTIFICATION PURPOSES
GRANT THORNTON

DATE 039@69’20"9
SIGNATURE ...

.............

Bow

Notc

81 March 2017
(Lei)

3iMarch 2018
{lci)

A_NON-CURRENT ASSETS
I INTANGIBLE ASSETS

1 Set-up expenses
2. Devalopment costs .
3. Concessions, patents, licenses,
irademarks, similar rights and values and
other intangible nseets
4. Goodwill
§. Tangible assets for exploretion znd
evalustion of minersl resources
6, Advances

M

~J|Ov Y N

TOTAL

2a)

0. TANGIBLE ASSETS
1. land and buildings
. 2, Technical installations and machines
3. Other equipment, tools and furniture
4. Investment proparty
5. Intangible assets in progress
6, Investment property in progress
7. Intangihle assetsfor exploration and
evaluation of mineral respurces
8. Biological assets
9. A

52.405
83.660

TOTAL

LGleh R SBEBvw

1ib)

163.230

136.706

OI FINANCIAL ASSETS

1. Shares in affilisted undertakings

2. Loans to affiliated undertakings

3. Participating interests

4. Loans to undartakings with which the
company is linked by virtue of
participating interests

5. Investments held as non-current
assels

6. Otherloans

42|778

42,778

TOTAL

ic)

42,778

42,778

NON-CURRENT ASSETS - TOTAL

214.058

183.144

B.CURRENT ASSETS

L STOCKS

1, Raw materials and consumables

2, Work in progress

2. Finished goods and merchandise
4. Advance payments for purchase of
inventories

2.558.257

5.086.138

TOTAL

2,558.257

5|°86-138

H. ACCOUNTS RECEIVABLES
1. Trade recelvables

2, Receivables from afiflinted
undertakings

3L
a2

Notesfrom 110 12 aze intessal vazt of the finanela] sintements.

6.382.606

1.981.421

4.652.505

3.442.066



S5.C.GLENMARK PHARMACEUTICALS SRL

FOR IDENTIFICATION PURPOSES
GRANT THORNTON

DATE ...232:0.6.82 8

SIGNATURE ... 37RO

undertakings

TWotes from 1 Lo 1z arc intcgral part of the financial statements,

EBALANCE SHEET
Row Note 31Marchzo17 31 March 2018
(lei) Qei)
3- Receivables from undertakings with
which the company is linked by virtue of 33
participating interests
4. Other receivables 34 2.293.330 2,101.562
5. Subscribed and not paid in a8
TOTAL 36 10.658.357 10,196.223
i SHORT-TERM INVESTMENTS
1. Shares in affliated undertakings a7 - -
2, Other short-term investments 38 - -
TOTAL 39 - -
IV. CASH TN HAND AND AT BANK 40 2,758.264 13.472.772
CURRENT ASSETS - TOTAL 41 15.974.878 28.755.13%
C. PREPAID EXPENSES a2 7-542 4.158
1. Amonnts teken over a period of less
than one year 43 . -
2, Amounts taken overa period higher a4
than one year - -
D. CURRENT LIABILITIES
1. Debenture loans, showing convertible
loans separately 45 - -
2. Amounts due to cradit institutions 46 8.901.108 11222
3. Advances cashed in orders 47
4. Trade liabilities - suppliers 48 11.1209.373 482.564
5. Trade bills payable 49
6. Amotnts due to affiliated 50 7.672.032 26.598.585
undertakings
7. Amounts due t¢ underiakings with
which the company is linked by vivtue of 51
participating interests
8. Other ilabilities, including tex and 52
sgcial security payebles 1.063.149 13.282.073
TOTAL 53 23.855.659 40.474.344.
{13.261.14%3) (11.715.053)
E. NET CURRENT ASSETS / NET 54
CURRENT LIABILYFIES (13.047.085) {11.531.910}
F. TOTAY, ASSETS LESS CURRENT
LIABILITIES 55
G. NON-CURRENT LIABILITIES
3. Debenture loans, showing converible 56
loans separately - -
2. Amounts due te credit institutions 57 - -
2. Advances cashed in orders 58 - -
4. Trade liabilities - suppliers 59 - -
5. Trade bills payable &0 - -
6. Amounts due to affiliated 61



FOR IDENTIFICATION PURPOSES |
- GRANT THORNTON
DATE ... 0.6 cé?\Ol’%

SIGNATURE ... 3. TR0
S.C.ELENMARK PHARMACTEUTICALS SR,
BALANCE BHEET
Row Neile 3aMarchacay s1Morch 2018
i} (el
V. RESULT CARRIED FORWARD 95 ]
Balance C = -
Balance D 96 2.833.340 32.006.752
VL RESULT OF THE FINANCIAL YEAR
Balanca C a7 1,515,176
Balanee D o8 24,173,422
Profit distribwtion : foe) - 75.750
SHAREHOLDERS BQUILY - {18.047.085) (11.531.910)
TOTAL . 10D
Public domain 161 - .
Privats Jomain 102 -
SEAREIIOLOERS EQUITY - {15.047.085) (11.5331.910)
TOTAT, iDg

Authorised for issue and signed on behalf of the Board of Ditectors as at June, 2k 2018 by:

Unj

s Slap 7

R A R0 1 b i ez al Purt TR St ] slabessens,

arﬂﬂce\

Gienmarh

Capaci
Signature

Finance Manager

FREPARED BY,
Nimse and surnaime Alina Dy mitreseu




5,C.CGLENMARK PHARMACEUTICALS SRL
BALANCE SHEET

FOR IDENTIFICATION PURPOSES
GRANT THORNTON
DATE .. 8208 2UB

SIGNATURE ...... Q7R .~

Bow Note g1March 2017 21 March 2018
Qei) (led)
7. Amounts due4o undertakings with
which the company is linked by virtme of 62
participating interests - -
8, Other liahilities, including tax and 63
sacial security pavables - -
TOTAL 64 - -
H.valsivmlt;ons 1 d similar
L ons for ons and sim’
Habiltics T 65 . -
2. Provisions for txx 66 - -
_3. Other provisions 67 387903
TOTAL 68 2387008
I. DEFERREED INCOME
1. Subsidies for investments %9 - -
Amounts taken gver a period of less 0
than one year 7 - -
Amounts teken over a period higher
ihan cne year n - -
2. Deferred income - total, out nfwhich 72 - -
Amonnts taken over a period of less
than coe year 73 - -
Amounts taken over a period higher
than one year 7 - -
12, Defetred income relsted 1o assets
recaived by transfer from customera 7 - -
Amounts taken over & period of Tess 6
than one year 7 - -
Amounts taken over a peried higher
than one year 7 - -
Negetive goodwill 7B - -
TOTAL 70 - -
J. CAPITAL AND RESERVES
L SHARE CAPITAL
1, Subscribed and paid io share capital 8o - 18,241,300 18,241,300
2. Subscribed and not paid in share a
capiral - -
3. Petrimony of the public company 82 -
4, Patrimony of nationx] research and 8
development institutes 3 - -
5. Other elements of share capital 84 - -
TOTAL 85 18,241,200 i8,241.2 00
1. SHARE PREMIUM 85 -
1M1, REVALUATION RESERVES 87 - -
IV. RESERVES
1. Legal reserves as 718,377 794.135
2. Statutery or contractual reserves 8 - -
_5.Other reserves 90 - -
TOTAL o1 718,377 _794.135
Own shares o2 - -
Gain related to equity instruments 93 - -
94 - -

Loss related to equity instruments

Wotes from 1 to 12 are Inteeral pari of the Snancialstatomente,




FOR IDENTIFICATION PURPOSES
GRANT THORNTON

DATE ... 20 9:06., 5200 %

SIGNATURE ... (T Rw

S5.C.GLENMARK PHARMACEUTICALS SRL

STATEMENT OF INCOME
Financial year Financial year
ended as at ended as at
Row Note 31 March zo17 31 March 2018
(RON) - (RON)
1, Netturnover : 01 0¢ (4.254.010) 14191339
Production sold o2 2.240.331, 4.887.728
Income an sale of good: 03 18‘249_074 33.244.204
Trade discounts granted 04 24.643.415 £2.940.793
Interest income recorded by
Jeasing companies erased from the
Geneml Register a5 - -
Income on operating grants corresponding
tothe net tarnover o6 - -
2, Income related to the cost of work in
PrOgress Balapes C o7 - -
) Balance D oB - -
3. Prodnction realised by the undertzking
for own purposes and capitalised ag - -
4. Revenues from revaluation of tangibles 10 - -
5. Revenues from investment properties b5 - -
6. Revenues from subsidies 12 - -
7. Other operating income: 13 649.358 3216
- out of which, income arising from the 14
negetive goodwill
- out of which, income arising from
subsidies - 15
OPERATING INCOME - TOTAL 16 {3.604.652) 14.194.355
8, 1) Raw material and consumszble
expenses 17 160.868 60.127
Other material expenses 18 28.260 17.532
b) Cther external expenses
(energy and water) 15 7.060 7.775
¢) Merchandise expenses 20 8.039.498 7.201830
Trade discownis received 21 2.003.198
9. Staff eosts, out of which: 22 4.728.448 2.624.702
n) Wages aud salaries 23 3.041.835 2.217.445
b) Social security contribution 24 0.2¢) 786,612 407.257

Notesfrom 110 12 ore integml part of the finuncial statements,



8.C.GLENMARK PHARMACEUTICALS SRL

FOR IDENTIFICATION PURPOSES
GRANT THORNTON
DATE ...... ol 06 2D

SIGNATURE ... Q7R

STATEMENT OF INCOME
Financial year Finaneial year
ended as at ended as at
_Row Note g1 March zo17 31 March 2018
(RON} {RON)
10. 2) Tangible and intangible assets 84.676 65.741
value adjustment 25
a.1) Expenses 26 80.676 65.741
1.2) Revenues 27 - -
b) Current assets value adjustment =g 2.654.988 (2.228.421)
b.1) Expenses 20 2.856,461 01.315
b.2) Revenues 30 201476 2.319.736
11. Other aperating expenses ) 9.787.246 6.066.436
11.1 External services expenses 32 5.768.9697 2,695.027
1.z Other taxes and similar
lighbilities a3 3.975.143 2.744.556
11.3 Other environmental taxes 34 - -
11.4 Expenses related to revaluation 35
of tangibles - -
115 Expenditures on disasters 35
116 Dther expenses a7 43,106 626.853
Expenses with refunding interests
recorded byleasing companies erased
from the Ganeral Register a8 - -
Provision adjustments 10 387.903 (387.903)
Expenses 40 387.003
Revenues 41 387.903
OPERATING  EXPENSES -~
TOTAL 42 23.790.,758 13.427.819
OPERATING RESULT
- Profit 43 766,536
- Loss a4 27.395.410
12, Income from participating interests 45 - -
- out of which, income from
affilinted undertskings 26 - -

Notes from 3 {0 12 ete {otegre] part of the finnnelzl staternents.



5,.C.GLENMARK PHARMACEUTICALS SRI.

STATEMENT OF INCOME
Financisl year Financial year
ended as at ended a5 at
Row Note 31 March 2017 31 March 2018
(RON) (RON)
13. Interest income 47 1.848 2,194
- gutof which, income from affilisted
underizkings 48 - -
14, Revenues from subsidies for
interest due 49
15. Other financial incomes 50 39.914 1.104.143
FINANCIAL INCOME — TOTAL 52 41762 1.106.334
16. Velue adjustment in respect of
finaneial asseis and  financial
investments held as current asscts 53 . .
- Expenses 54 637.360
- Revenues 55 214.285
17. Interest expense &6 - 574635
- out of which, expenses with
affliated wndertakings 57 - 406,528
Other financial expanses 58 1.182.414 216.941
FINANCIAL EXPENSES — TOTAL. 59 1.819.774 357.604
FINANCIAL RESULT
- Profit 60 - 748,640
-Loss 61 1.778.012 -
TOTAL REVENUES 62 {3.562.890) 15.300.6B9
TOTAL EXPENSES 63 25.610.532 13.785.513
18, GROSS RESULT
- Profit 54 - 1515176
-Loss 65 20.173.422 -
19. Income tax 66 - -
20, Other taxes not shown under 67 - -

the above items

Notzs from 1t012 are intesral part u{lhr.ﬁnnn:l.;! statements.



5 CELANDLARE PRARMAIEITIC SR 2R

R E
STATTMENT OF IYLOME

FOR IDENTIFICATION PURPOSES
GRANT THORNTO

DATE ..0%T. 0 6. o200 g)

ISIGNATURE ... (570 ........

Tiaansial rear
ended as 8t

\{ﬂ‘

Fow Note R
i RRON)

t Maveh 208y

Finemcial year

ended as a1
aivdarch eoid

(RO -

23, NET EREMAFT OF THE

FIMANTIALTEAR

- Brofit 63 -

- Loss €9 20,175,022

Authorised lor issue ead signed enbelialf of the Board of Dirsstors as at Juna 29tk 2018 by:

ADMINISTRATOR thicueh Deld sy

rndime. Andrzel Gan ik
/i

Signammre

Units S/Lz! p

Signaiure.

P i

Wamz ard surnane Aling Dumitrescu

4515175
PREPARED BY, -
Capacitz; Finapes Manager ‘
[ RN -
‘.“'—? Ty
N [ - ~J
\\:,‘ Wi '



FOR IDENTIFICATION PURP
OSES |
GRANT THORNTO

DATE .02 0.6 51@(%
SIGNATURE _

GLENMARK PHARMACEUTICALS SRL

STATEMENT OF CASH FLOW
Finandal year Financial year
ended as at 31 ended ag at 31
March 2017 March 2018
(RON) (RON)
Cash flow from operational activities
Profit hefore tax (29.173.422) 1.515.176
Non-monetary adjustments:
Depreciation and amertization 80.676 65.741
Creation of provisions 387.903 -
Income from eancellation of provision - {387.903)
Income from canceliation of provision for
rerejvables (201.476) {91.909)
Income from canceliation of provision for j
inventories (2.227.823)
Bad debts expenses 506.433 91315
Allowances for inventories 2.347.028 -
et ook value of fixed assets disposed off - -
Interest income (1.848) (2194}
Interest expenses 637.360 574.635
Loss/ {gnin) from foreign exchange differences 1,219.161 (47.835) |
Operational result before working capital
adjustments (24.186.185) (510.799)
‘Working capital adjustments
Increase in iventoriss 1.345.168 {1.855.01q)
Inecrease in trads receivables and other receivables 25.057.733 2.015.739
Decvense in trade pryables and other labilities (B7.812) 9.199.095
Decrease in prepayments 24,320 3.984
Subtotal 26.239.409 9.3056.199
Interest received 1,848 2,104
Tncome tax paid (460.387) -
Net cash flow from operational activity 1.694.685 8.797.594 |
Cash flow fram investing activity
Purchase of fixed assets (37.642) {34.820)
Purchase of acquisifion of finanelal assefs - -
Net cash flow firom investing activity (37.642) (34.828)
Cash flow from financing activity
Interest paid (509.037) {574.635) |

Netesfrom 1 to 12 are integesl part of the Soanclil statements.

EFRS



FOR IDENTIFICATION PURPOSES
GRANT THORNTQN

DATE ...%2.06,.:20(8

: SIGNATURE ... . QTROD

CLENMARK PHARMACEUTICALS SRL
STATEMENT OF CASHFLOW R

Financial year Financial year
ended as at 31 ended asat 3¢ .
March 2017 March 2018
[RON) (RON)
Collections fram foan 20.651.579 2.526.377
Povmenis of loans (34.820.187)
Changes to share capital
Increasef {decrease}
* Net eash flow from financing activity {4.677.643) 1.951.742
Nel incraase/ (Jecreasa) in eash and cash
equivalents / ’ (3.020.602) 10.714.508
Cash and cash equivalents at the beginning .
of the period . ... .. B778.866 2.758.264
Cash and cash equivalents at the end of the ! 2.558.26:
period L. TESE0S 13.472.772

PREPARED BY,
Name and surnane Alina Dumiirescu

Mt bt oo are o st o B dins e Lo,



FOR IDENTIFICATION PURPOSES
GRANT THORNTOQ

DATE ... A6, 2015 .

, SIGNATURE ... (3720

GLENMARK FHARMECEUTICALS SRL :
STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY

Equity Balance og at Decreases/ Balance as at

item 31 March 2017 Increases Distributiong 31 March 2018

(RON) {(RON) (RON) RO

 Subscribed capits] (ote 0) 18.241.300 . . 18.241.300
Legal reserves 718.377 75.759 - 794.135

Result carried forward representing the
profit not distributed or loss not covered

Balance C L779.548 - - 1.779.548
Balance D 4.612.388 29.097.663 - 33.710.551
Result carried forward from corvection of
accounting errors
BalaneeC - - “
Balanca D - - -
Result of the financizl year
Balance C - . L5i5.176 - 1.515.176
Balaace D 20.173.422 - 29.173.422 -
Profit distribution - 75750 —_ = 754784
Total equity (13.047.085) R0.764.357 29:249.181 (11,831,910

Molea from 1to 12 20w Integral part of the financiel statements.
nof3s
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GLENMARK PHARMECEUTICALS SRL

NOTES TO THE STAND ALONE ANNTUAL FINANCIAL STATEMENTS

FORTHE YEAR ENDED AS AT 31 MARCH 2018

FOR IDENTIFICATION PURPOSES
GRANT THORNTON
oATE .. 2006 02 ©

SIGNATURE .. .OTRO. . .

NON-CURRENT ASSETS

2) Intsngible assets

Gross value

Balance as at 2 April 2017
Additions

Ceded assets, transfers ang
otker disposals

Balance as at

1 March 2018

Accumulated amortisation
Balance as at 1. April 2o17
Charge for the yesr
Balance as at

1 March 2018

Net earrying amount as at 1
April 2017

Net carrving amount as at
21 March 2018

13 of 35

Concegsions, patents, licenses,
trademarks, similar rights and
values snd other intangible
—ASGely

(RON)

271812

271,812

263.762
4.391

26B.a53

8.050

! O El
(RON)

271,812

271,812

263.762
4.351

268.15




FOR TDENTIFICATION PURPOSES
GRANT THORNTO
DATE .. %200, LIS,

SIGNATURE ... A TRO ..

GLENMARK PHARMECEUTICALS SRL

NOTES TO THE STAND ALONE ANNUAL FINANCIAL STATEMENTS
FORTHE YEAR ENDED AS AT 31 MARCH 2018

NON-CUﬁRENTASSEI‘S {CONTINUED)

b) Tangible assets

Technical
installations Other plant,
Land and and equipment
buildings machines and furnituge — Totzl
(RO} {RON) {RON) (RON)

Gross valae
Balance es at 1 April 2017 306.676 207.550 166.127 773.362
Additions’ - 34.828 ' 34.828
Decreases
Balance es at 31 March 2018 306.675 332387 155.127 8o0B.190
Accumulated depreciation ;
Balance es at 1 April 2017 231697 211.164 166.971 610.132
Charge for the year 22 275 37.552 1528 61.350
Decreases vegistered during the
financial yeze
Balance as at 31 March 2018 254,270, 24B.716 168,404 671482
Net carrying amount as at 1
April 2017 24.570 §gags 2256 183.230
Net carrying amount as at
3t March 2018 52405 83.660, — 633 136.706

24 0f 35



GLENMARK PHARMECEUTICALS SR1,

NOTES TO THE STAND ALONE ANNUAL FINANCIAL STATEMENTS
FORTHE YEAR ENDED AS AT 31 MARCH 2018

Revaluation of tangible asscts
No revalnation of tangible assets had teken place as at 31 March 2018,

Impairment of assets

At 31 March 2018, a5 & result of performing the year-end stock-count, it was determined that the
value of all items of property, plant and equipment identified during the anaual count was the same
ay their carrying value, As » result, no impairment loss has been recorded in these Huancial
statements,

Pledged and restricted tangille assety

As at 32 March 2016 and 31 March 2018 there are no pledged and restricted tangible assets which
constitutes & goarantas,

Tangible asscts used underleages where the Company is the lessee

As at.ar. March 2018 the Compary hes no tangible assets held under Mm lease,

Sale and leaschack

Ho sale and leasehack agreement has been concluded 25 at 31 March 2017 and 31 March 2018.
Non-cash transactions

As at 31 March 2018 the Company had no non-cash transactions related totangible assets.
Transactions with related parties

As at ;1 March 2018 the Company had no transactions with related parties for intengible assets,
Financial assets

Participating interests held to companies within the Group,

As at 31 March 2018, the Company had no sabsidiaries.

PROVISIONS FOR RISKS AND EXPENSES

As &t 31 March 2018, the Company released provisions for risks and expenses in the amount of RON
387.903. As at 31 March 2017, the Company had registered provisions for riske and expenses in the
amount of RON 387.903.

15035

URPOSES
ORNTON



FOR IDENTIFICATION PURPGSES
GRANT THORNTON

DATE .. 20062018
SIGNATURE ... 42780

GLENMARK PHARMECEUTICALS SRL
NOTES TO THE STAND ALONE ANNUAL FINANCIAL STATEMENTS
FORTHE YEAR ENDED AS AT 31 MARCH 2018

‘The provision was constituted for the exit boaus paid by the Company Suring the financial year
ending at 31 March 2018 to one of the employees, following the conclusion of the work agresment,
25 well as of atherwork relations or of any nature, by mutual agresment of the parties.

PROFIT DISTRIBUTION

Profit distribution made during the year ended as at 31 March 2017 and the proposal for the yesr
ended as at 31 March 2018 are as follows:

Financial year Financial year

ended as at ended as at

Purpose 31 Mavrch oo a1 March 2018

(RON) {RON)

Retained earnings 1.775.548 1.775.548

Profit of the current year - 1.515.176

Gross profit to be distributed: - -

- legal reserve - 75.759

- cover of accounting loss - -

- correction of retained earnings - -
TUndistributed profit / (loss) to be covered

at the end of the pericd 1.770.548 3,218.056

FProposed/declared dividends

The Compsany did net propose or declare dividends for the financial year ended at 31 March 2017,
During the financial year ended at 31 March 2018, the Company registered a profit amounting to
1.515.176 RON, out of which the amount of 75,750 RON was allecated 1o the legal reserve and the
difference in the amount of 1,439,417 RON will be carried forward ang distributed according to the
shareholders' decision, .

160f 35



FOR IDENTIF ICATION PURPOSE

s
GRANT THORNTO

OATE ... R .06, 52 é
SIONRI AR

=TRO

......

GLENMARK POARMECEUTICALS SRL
NOTES TO THE STAND ALONE ANNUAL FINANCIAL STATEMENTS
FORTHE YEAR ENDED AS AT 31 MARCE] 2018

ACCOUNTS RECEIVABLE AND PAYAELE

Bue in
. Balance as at overi *
ceivahles 21 March 2018 lessthan jyear  year
(RON) (RON) (RON)
1=243 2 3
Commercial trade receivables 4.652 505 4.652,595
Out of which receivables from
related parties
Recelvables from yelated parties 3.442.066 3:442.066
Other recejvables 2,10L.552 2.1p1562 -
Tonl ~0.396.229 10196228 e -
Duein
Balance as at . aver
Regejvak]es 2t March zgiy less than 31 year year
(RON) (RON) (RON)
1=2+3 .2 3
Commereial trade ceceivables 6.383.606 6.383.606 -
Out of which receivables from relrted - - -
parties
Receivables from related parties 1981421 1.981.421 -
Other receivables 2,293.330 2.293.530 -
Total J0.658.357 Jp6RA3S7 -

Other receivables mainly refer to the value of the VAT tobe refunded in the amount of 1.197.151 RON,
as well esto the amount of the claw back contribution related 10 the IV quarter of 2011, quarters I-I1T
of 2012, in the amount of 645.125 RON, amount which has to be refunded by the CNAS according to
the Judicial Civil Ruling no. 1537/206, of 19 May 2016,

As at 3t March 2018, the Company recognized impairments of doubtful customers amounting to

2.472.747 RON (31 Merch 2017: 2.564.656 RON), The evolution of provisions for customners is
detailed below:

1yof 35



FOR IDENTIFICATION PURPOSES
GRANT THORNTO

DATE .29, 0 6. 0l

SIGNATURE ... STHROQ

GLENMARK PHHARMECEUTICALS SRL

NOTES TO THE STAND ALONE ANNUAL FINANCIAL STATEMENTS
FOR THE YEAR ENDED AS AT 31 MARCH 2018

Financial year ended as at  Finencial year ended as at

31 March 2018 31 March zoz7
Balance a5 at 1 April 2.564.656 2.256.699
Increasas during the year - 509.433
Roversnl during the year $1.909 201.473
Balance as at 31 March 2.472.74°7 2.564.659
Duein
Balanceasat Jlessthany over
ble 21 March 2018 vear i=5vears 5years
' (RON)  (RON) (RON)  (RON)
(col. 24344}
Az 3 4
Amounts due {o credit institutions 13122 11,122 - -
Loaus from Related Parties 9.633.645 0.633.645
Trade payables — third pariies 4B2.564 482564 - -
Trade payables - related parties 16.379.051 16.379.051 - -
Interest due to related parties 585889 585.889
Cther liahilities, including tax and
social security payables 13.382.073 13.282.073 - .
49.474.344 —
Duein
Balanceasat Jlessthani over
Pavables atMerch 2037 Yesr 1-Syears Kvears
RON) (RON) (RON) (RON)
{col, 2+3+4)
1 2 4
Amannts due o credit institutions 8.991.105 8.991.105 - -
Trade payables — third parifes 288,655 288,655 - -
Trade payables - related parties 10.844.18 10.844.718 - -
Loans due to releted parties 7.457.625 7.457.625
Interest dueto related parties 214.407 214.407 - .
Other liabilities, including tax and
social security payables 1.063.149 1063349 - .
28.855.650 28.853.650 = s

The amount of 11,322 RON represents amounts payable to the bank corresponding to Company’s

employee credit cards,
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As at 31 March 2018 and 31 March 2017, other liabilities, including tax and sodial security payebles

are as follows:
81 March 2018 31 March 2027
Salaries and related liabilitiss 107,129 138.321
Social contributions - 160.631
Income tax - (56.451)
VAT payable - -
Clzwback tax 765,047 751096
Cther Habilities 12.509.897 60,552
Totsl 13.382.073 1.063.149

Balances and transactions with related perties are presented in the Note 8.3).
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ACCOUNTING POLICTES, PRINCIFLES AND METHODS

The main accounting palicics adopted in preparing thess financial statements are disclosed below.
A Basis of preparation

(1) General information

These financia) statements have been prepered fu accordance with:

» The Accoutiting Law no 82/1991 republished in June 2008 {“Law 82"

(i) Accounting regulations harmonised with the European norms approved by the
Order of the Minister of Public Finance of Romaniz 1802/2014 and subsequent
amendments ("OMF 1802"). .

In accordance with eriteria size detailed in OMF 1802, the Company falls into the category
of medium-sized entities.

These financial statements have been prepared under the historical cost convention, except
as disclosed in the accounting policies.

(2) Use of estimates

The preparatiop of financial statements in accordance with OMF 1Bo2 requires the
Compzany's management to make estimates end assumptions that afieet the reported
amounts of assets aud liabilities and disclosure of contingent assets and liabilities at the date
of the financlal statements and the veported amounts of revenues and expenses during the
respzetive period. Athough these estimates ara based on the best information available as at
the dnte of the financiel statements, actieal results may differ from these estimates.

(3)  Going concern

These financial statements have bean prepared based on the going concern principle, which
nssumes that the Company will continue to operate in the fareseesble future. In order to

assess the reasonability of this assumption, the management reviews the forecasts of the
future cash inflows.

At 31 March 2018, the Company registered negative net assets, calenlated as the difference
between total debts and total assets, worth 11.532.910 RON (21 March 2017 negative net
assets in the amount of 13.047.085 RON),

The profit corresponding to the financial year ended at 32 March 2018 was of 1.515,.176 RON
and the loss correspondiag to the financial year ended at 31 March 2017, was ol 20.173.422
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RON. The Company management is convinced that the Glenmark Group shall provide the
financial support necessery ta ensure the contimuity of the activity.

Moreover, the net assets of the Company, determined as the difference batwaen total assets
and total dsbts having & negative value of 11.531.910, is less than half the value of the share
capital Aceording to the Lew of Commercial Companies no. 31/1990 republished, the
sdministrators of the Comnpany must call the extraordinary general assembly of associates to
decide on the necessary measures. The sole shareholder of Glenmark Pharmaceutical SRL
{1LC) Company hag decided the recapitalization of the Company in 2 phases, as follows:

1. Increase of the share caplital by 12,500 RON, from 18,241,500 RON to 18,253,800 RON, by
issuing 1,250 new shares with 2 nominel value of 10 RON each, In exchange for the jssue of
new shares, 2 share premium of 12,500,000 RON will be paid.

2, Theloss carried forward will be covered as follows:

8) By diminishing the share capjts] with the amount of 18,053,800 RON from
18,253,800 RON to 200,000 RON and the Qecrease of the number of shares from
1,825,380 to 20,000.

b) By diminishing the share premium with 12,500,000 RON, from 12,500,000 RON to
o RON

¢) Byreducing the reduction of the Jegs] reserve by 678,376.52 lef, from 718,5756.52 el
10 40,000 lei

On March 31, 2018, the amount of 12,512,500 lei needed to increase the share capital was
already in the company’s hank account, the procedure for registering the aperation with the
Trade Register being in progress, The second pbase, comesponding to the share capital
decrease, will be finalized in the first quarter of the following financial year.

Based onthese analysis, management believes that the Company will be able+to continue its
business in the foreseeable future and therefore the application of the going concsrn
principle in the preparation of the financial statements isjustified.

(4)  Measurement currency

Accounting is kept in Romenian and in the national currency. Items included in these
financial statements are denomineted in Remanian Jai.

B Foreign currency translation

Fareign currency transactions of the Company are translated fnto the measarement currency
psing the exchange rates cammmunicated by the National Bapk of Romania ' NER') asatthe
dates of the transaction. At each month end, foreign currency balances are translated into
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@

(2

(2)

ROL using the exchange rates communicated by NBR for the last banking day of the momth.
Gains and losses resuliing from the settlement of such transactions and from the translation
of monetery assets and fizbilities denominated in foreign currencies are racognised in the
income statement, within the firancial result.

Intangibile assets

Concessions, patents, licenses, tredemarks, similar rights and values and other intangible
assels

Concessions, patents, licenses, trademarks and other intangible assets are recorded at
purchase cost or at the input value,

Received concessions sre reflected as intangible assels when the concession contrast
establishes a determined period and valae for the concession. Amortization of concession is

- recorded for its length of use, established in accordance tothe contract,

Patents, icenses, trademarks and other intangible assets are amortized using the straight-
linz method in 2 period of 3 yenrs.

Tangible assets

Cost/evaluation

Tangible agsets are inltiz)ly evaluated at purchase cost.

Mo revaluation of tangible noneurrent assets had taken place as at 31 Mareh 2018 and a5 at
31 March 2017,

If a tangible asset fully deprecinted can still be used, when revalued it is given a new value
and & new economic useful life, corresponding to the estimated future period of nse.

The expenditure on repairs or maintenance of tangible assets is recognized as incurred while
the significant improvements which increase the value or useful life of the assets, or which
increzse their revenue generating capacity are capitalized.

Depraclation

Depreciztion is determined at restated cost using the straight-line method overthe estimated
useful life of the assets, as follows:
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Axzset —Years
Bullding improvements 5
Technical installations and machines 4
Other plant, tools and furniture 6

Depreciation is computed starting with the month following the commissioning and otil
totml recavery of the entry value,

(3} Sele/disposal of tangible 2sseis

Ttemns of tangible fixed nasets that are retired or atherwise disposed of are eliminatad from

the balance sheet along with the corresponding secumulated depreciation. Any galn or loss

resulting ay & difference between the revenus geperated by the disposal and value not

depreciated, including exprnses cansed by such oparation, is included in the statement of
- income, within "Other operating income™ or “Other oparating”, 25 appropriate.

‘When the Company recognlses in the carrying value of & tangible asset the cost of a partial

dispasal the carrying amount of the replaced part, and the related depreciution, is
derecognised.

B Ympairment of tangible and intangible assets

Ateach yesr-end, the items of property, plant and equipment and other non-carett asses
are reconciled with the results of the annual count, For this purpose, the carrying value is
compared with the value esteblished on stack-cannt, referred to as the annual count valus,

+  Ifthis value is lower than the carrying value, the differences are accounted for as pdditional
depreciation and amortization for assets where depreciation is irreversitle, or us @n
adjustment for deprecintion, where depreciation is reversible. The annual count value is
determined based on the assut's utility, condition and market price.

24 Financial assets

Financiel assets include shares in affilinted undertakings, loans to affilizted undertakings,
participating interests, loans to entities with which the Company is linked by virtae of
participating intertsts and other investments held as assets.

G Jnventories

Inventories are stated at the lowest value between cost and estimated nat realizable valua.
Cost is generally determined using the weighted averuge eost method computed aftsr each
reception. Provision is made 2gainst slow moving, damaged zod obsolete stocks, when
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necessary. The net realizable value is estimated based on the selling price less any selling
expenses.

H Trade receivables

Tradg receivables are carried at original invoice amount less provision made for impairment
of these receivables. A provision for impairment of irade receivables is established whep
there is objective evidence that the Company will not be able to colleet &)l amounts due
according to the original terms of receivables.

1 Cash and cash cquivalents

Cash and cash equivalents are recorded at cost in the balance sheet. For the purpose of the

cash flow statement, cash and cash equivalents comprise cash in hand, bank acoounts, Bank

deposits of more than 3 months are presented as cash and eash equivalents if they are held
. inorder to meet the need for short-term cash and oot for investment purposes,

J Share capital
Ordinary shares are classified as owm equity.

Incremental costs directly attributable to the issue of equity instraments are shown in equity
as Losses relzted to issuanee of equity Instriments,

Where the Company purchases its equity shares, the consideration paid is deducted from
equity. Where such shares are snhsequently reissued, any consideration received (net of
transaction oosts) is included in equity.

The exchange rate differences between the ime the shares are subscribed and the time the
consideration is paid in do not represent gains orlosses related to the issuance, redemption,
sale, free cession or cancellation of the antity's equity instruments, since they are recognised
within financial sevenues or expenses, as appropriate.

4 Dividends

Dividends corresponding to ordinary shares are recognised in the equities in the period when
they are declared.

L Borrowings

Short and Yong-tecm borrowings are recognised initially at the amount received, Difference
between amounts received and the redemption value are Tecognized in profit and loss gver
the period of the Joan.
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@

Fees and bank charges of cbiaining long-term loans are recognized as prepaid expenses.

Prepaid axpenses will be recognized as expenses inthe income statement over the period of
tha loane in question.

I the Company has an uncoaditional right to defer setilement of loans for at Ieast twalve
months after the end of the reporting peticd, the debts in question are clessified ag non-
current liabilities, Other loans are presented as current liabilities,

Short terma portion of long-term loans is dlassified as “Debi: The amounts to be paid within
a period of ons year” and included in "Amounts owed to credit institutions — short term”
together with the accarulated interest.

Arcounting for leases where the Company is the lessee
Operating lease sgreements

Leases where a significant portion of the risks and rewards of cwnership are retained by the
lessor are classified as operating leases. Payments made under operating leases {net of any
incentives received from the lessor) are charged to the income statement on a straight-line
basis over the period ofthe lease.

Trade payables

Trade payables are recorded at the valie of the amounts payable for the goods or services
received.

Provisions

Provision for decommissioning, restructuring, Ligation and other provisians for risks and
charges are recognized when the Company has & present legal or eonctroetive obligation as
aresult of past events, when it i probable that an ountflow of resources embodying ecanamis
benefits wili be requived to settle the obligation, and a relisble estimate of the amonnt of the
obligation can be made. Restructuring provisions include direct costs arising from
restructuring, namely those that are necessarily entailed by the restructring and ave not
related to the conduct of the antity's business continues,

No provislons are recognised for future operating losses.

Employee benefits

Pensions and other pust-retirement benefits
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The Compeny, in the normal course of business, makes payments to the Romanian State on
behalf of Its amployees, at statutory rates. All employees of the Company are members of
the Romanian State pension plan. These costs are recognised in the jocome statement
together with the related salary costs.

The Company does not operate any other pension scheme or post-retivement benefit plan
and, consequently, has no obligation in respect of pensions,

Q Taxation
Current income tax
The Company records eurrent ineome tax based upou taxable income from the Romanian
financial statements, in secordance with the Romaniun income tax legislation.

R Revenue recognition

Revenue comprises the invoiced value for the sale of gande and services.

Revenues from goods sales are recognised when the Company has transferred the main risks
and henefits related to the goods possession to the purchaser.
Revenues from services provided are recognised in the pariod they refer to.

Interests are recognised periodically end proportionally as the respective revenue is
generated on an accountency engagement basis.

Commercial discounts granted after involielng are recarded in the income statement as part
of operating income, in the position “cammercial discounts granted”.

Revenues and costs are shown gross in these financial statements. Amounts payable to and
receivable from the same operatars are shown net in the balance sheet when a right of set-
off exists.

S Turnover

The turnover represents the amounts invoiced and to be invoiced, net of VAT ard discoumts,
in relation to the goods 2nd services provided to third parties.

T Operating expenses
The operating expenses are recognised inthe period they refer to.

U Financial expenses
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The financial expenses are recognized io the perjod they refer to.

INVESTMENTS AND FINANCING SOURCES

) Share capital
The vahre of the authorised capitel as at 31 March 2018 and 2s at 31 Marck 2017 amounted
to RON 18.241.300 representing 1.824.130 shares. All equity shares ave ordinary and were
stibscribed and fully paid as at 51 March 2018, All equity shaxes carry equel voting rights and
heve a nominel valne of RON 10 pershare

The shareholding struclurs as at 51 March 2018 i a3 Tollows:

Number .
of shares Amomnt Parcentage
(thousand) (RON) (%)
Sole ShareholderGlenmark
Holding SA 1824 10 100
Total 1,824 10 100

b) Equity shares issued during the financisl year

The Compaoy did rot Issue any equity shares during the financial vear ended as at 31
March 2018 and as at 31 Miarch 2037, Please also see note § (3) for more information.
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INFORMATION REGARDING THE EMPLOYEES AND THE MEMBERS OF THE

ADMINISTRATIVE, MANAGEMENT AND SUPERVISORY BODIES

a) Remuneration of the members of the administrative and management

Payroll expenses:
Directars

b) Advances and credits granted to the members of the a

manegement

Financial year
ended as at

21 March 2038
(RON)

1.407.477
1407,477

Financial year
ended as at

2 March 2017
(RO}

2485531
285,531

inistrative and

RNoadvances and eredits had been granted to the members of the administrative and manzgement,

o) Employees

The avérage nuisher of employees during the year was the fallowing:

Administration staff
Production staff

Payrall expenses contain:

Expenses with employee salaries
ZExpenses with social security
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Financial year
ended as at

Financial year
ended as at

31 Marveh 2018
(RON)

2.217.445
407357

Fineneinl year
eitded as at
31 March 2017
7

p1:3

N1

Financial year
ended as at

21 March 2017
{(RON)

3.94L836
8o.612



GLENMARK PHARMECEUTICALS SRL
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aiMaxch 2018 ~  3iMarch 2017

(RON) (RON)
Salaries payable as at the end of the
period 107120 T 138
OTHER INFORMATION
z) Information regarding the Company

b)

LY

SC Glenmeark Pharmaceuticals SRL ("the Company”), with registered office in Bucharest,
Stintul Elefrerie Street no. 18, floor 1, district 5, Emited Liablity company, carries its main
activity “Wholesele of pharmacsutieai goeds™, CAEN code 4646.

The company was founded by Glepmerk Holding SA based in Switzedand CH-2300 La
Chaux-de-Fonds, Chemin de 1a Combeta 5.

"Glenmark Pharmaceuticals Ltd India is the ultimate owner in the group.

Informetion regarding the relationship of the Company with the subsidiaries,
associnted undertakings or other enterprises in which the Company helds
sirategic invertments

The Company has no interests in subsidiaries, associates and joint ventures.

Information on releted party transactions and datails regarding the relations with the related
partes are disclosed in Note 8). -

Methods used to express in Jocal ewrvency elements of assets and lisbilitles,
revenues angd expenses, originally expressed in foreign corrency

The method used for measuring in local currency the patrimonial elements and the revanues
and expenses recorded in foreign curvency is disclossd in Note 5 B,

The main exchange rates used for translating into RON the balences recorded in foreign
curency s at 31 March 2016 and as at 31 March 2017 ware the following:

Eoreien corrency  Abbreviation ON fan Exchange rate

21Maxch 2017  2tMarch2018

US Dollar Ush 42615 3.7779
Euro EUR 4,5511 4.6576
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d} Information regarding current income {ax

Financial year Financial year

ended as at ended as at

31 March 2027 31 March 2018

(RON) (RO)

Net profit/ (nct loss) (29.173.422) L515.176
Deductions 89.676 75759
Non-taxzble income - 2,615,726
Nog-deductible expenses 2.883.502 1.119.276
Taxabl e profit / Taxloss (25.379.596) (57.032)
Tax loss carried forward - 130.912
) . (25.305.716)
Computed income tax - -
Income tax reductions - -

The fiscal year for which the current income tax was edleulated eoineides with the financial year, the

Current income tax

Income tax payable at the end
of theperiod

perlod for which it was caleulated being Apii) 2017 - March 2018,

e) Turnover

The turnover is realized as follow:

300135

Prierperiod Current period
01.04.2016- 01,04.2017-
31032017 31.03.2018
(RON) {RON)
Incomes from selling
goods (credit 707) 19.044.345 39.192.275
Incomes from trade
discounts offerad (debit
707 &700) 2 686 (25.001.3136)
Domestic market (6.394.341) 9.303.41
External market 2.140.331 4887728
TOTAL 14.191.130¢

{4.254.010)
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H Events subsequent 1o the balance sheet date
No subsequeat events with material effect accurred after the year end and befors ths
financial statements were issned, mthorized end signed, for the year closed at March g1t
2018, except form those mentioned in Note 5 (3).

More details related o subsequent events are presented in chaptark.

) Rent and operating lease payiments

The Gompaﬁyl:u recorded the following expenses:

Financial year Financial year

ended a8 at ended ax at

3iMaupch 2017 . 31 March 208

(RON) (RON)

Rent expenses 560.920 556.746
Operating lezse 780.546 217.743

h) Fees paid to auditors / censors

Doring the financin) year endeé as at 31 March 2018, the Company paid audit fees in
accordance with agreement signed with Grant Thornton Audit SRE.

i) Contingent liabilities and commitments undertaken
M Operating lease commitments where the Company is the lessee

a1March2017  31March2018

{(RON) {RON)
No Jater than 1year 117‘675 17881
Later than 1 year and no Iater 75519
than 5 years 15.844 201867
Later than 5 yezrs

()  Guarantees committed to third parties

As at 31 March 2018, the Company paid a gusrantee related to its premises to the .
Company Italiane Edilizia 2000 in amount of 42,778 RON.
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» Affiliated undertaldngs/related party transactions

(1)  Salesofgoods and services

Financial year Financisl year
ended as at ended as at
1M 201 1 March 2018
(RON) (RON)
Sales of services
~  affiliated undestekings - -
- Glenmark Pharmacenticals
SRO £.3140.331 5515995
Sales of goods ’
- effilicted undertakings - -
- related partes - -
-TOTAL 2,140,531 5.515.096
{2)  Purchases of goods and services
Financial year Financial ycar
ended as at ended as at
g1 March 2017 21 March 20318
ey (lc3)
Purchase of services
- Glenmark Pharmaceuticals
Distribution SRQ 2.175.204 238.876
- Glenmark Pharmaceuticals s.r.0 298.452 208.015
~ Glenmark Pharmacenticals Generies
Europe LT -
Tatal purchose 2,472,746 446.801
Purchase of goods
- affillated undertakings
-GLENMARK PHARMACEUTICALS
SRO 02, 8.368.4094
TOTAL 7.486.545 8.815.385
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(3}  Balances arising from sales/purcheses of gaods/services

32 Maarch 2017 1 2018

{RON) (RON)
Recefyables from related parties
Trade recelvables
- affilizted undernkings - -
- releted partiss - -
-Glenmark Pharmaceuticals s.r.0. 1532.958 3.440.206
~Clenmark Phermaceuticals Limited
Tudia 430.538 1.860
-Glenmark Pharmaceuticsls Europe
LTD 17.025 -
- releted pacties - -
.TOTAL 1.981.421 . 3.442.066
81 March 2017 21 March 2018
(RON) {RON)
Payables te offiliated undarrakings - -
Suppliers - -
Glenmark Holding S.A.
Glenmark Pharmacenticals 8.n.0 16.541.456 13.964.881
Glenmark Pharmaceuticals J .
Distrbutions s.r.0. 2,175,204 2.414.170
TOTAL . 18,516,750 16.375.051
k) Contingencics

(1), Litigations

1. TheCompany sued the National Insurance Fund in March 2017, claiming the VAT payahle which
had beenumconstitutionallyincluded in the claw hack tax and peid by Glenmark Pharmaceuticals
SRL for the period October 2011 - September 2012,

In this sense, the Court decided that the National Insurance Fund is to pay back to Glenmark the
zmount of 649.125,41 RON, representing the claw back contribution corresponding to timester IV
of 2011, trimesters 1-I1 of 2012, as follows: for trimester IV of 2011 - 43.139,41 RON, for trimester I
of 2012 - 188.457,31 RON, for trimester I of 2012 - 211.158,36 RON and for trimester TI of 2012 -
206.400, 32 RON. The ruling can be contested within 15 days from its notification.
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The Natioral [nsurance Fund formulated an appeal to the High Court of Cessation 2nd Justice on 26
September 2014. The appeal passed the filtering procedure. The term for heating was set for 19 May
2016, when the second appeal of the Nationsl Insurance Fund was admitted

Following the second appeal, the High Court of Cassation and Justice maintained the ruling of the
canrtto return to Glenmark the amount of 649.125,41 RON, but ruled that the restitution to he made
by the fiseal autharities, not by the Nadonal Insurance Fund

The amount of 649.125,41 RON will be partially compensated with the amount due for the first

quarter of 2018, and the remaining amount of £9,377.47 RON will be offset with future amounts
dues,

2. The Company is involved in the file g625/93/2014, Ilfov Court, involving the insclvency
pracedurs against A.D.M. Farm S.R.L. as debtor.

The Company was enrolled in statement of affzirs for the amount of 1,595,405 RON, out of which the
amovnt of 1,583,001 RON representing the value of drugs sold and 12.314 RON representing late
penalties computed until 11.12.2014, The Court approved the payment of 826,000 RO¥ to the
Company. The amouut of 765,405 RON was therefore booked as expense during the year. From the
total amount of 826,000 ROY, the Company collected 566,810 RON duting the year and for the
difference of 259.190 RON it recognized an allowance for bad debis as at 31 March 2017.

3. The Company is involved in the file 17619/3/2015, case pending bafore the Bucharest Tribunal,
having as object the insolvancy procedure of A%G Med Training Sr), as Debtor. As at 31 March 2016,
the Corapany had ta cash from A%G Med Trading SRL the amount of 1.879.054 RON. As a result of
the fact that A%G Med Tradimg SRL is in insalvency, and the chances to collect gverdue receivables
are low, the Company recognized a provision for the entire amount at 31 Mareh 2016. At 91 Mareh
2017, the value of the provision was diminished with the smount of 83.018 RO¥, representing
invoices issued during the course of the year for the returned products, The value of the provision as
at 31 March a7 Is of 3.796.026 RON.

4. The Company is involved in the file 140B8/85/2016, case pending before the Sibiv Tribunal,
having as object the insolvency procedure of Polisano SRL, as Debtor. As et a1 March 2017, the
Corapany had to collect from Poliseno SRL the amount of 500,433 RON, amount for which it
recognized a provision.

(L) Taxation

The Romanian taxetion system is undergoing a process of consolidation and harmonization with the
European Union legislation. 4s a result, there wre still different interpretations of the fiscal
legislation. In verious circumstances, the tax authorities may have different approaches to certain
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issues, and assess additional tax lisbilities, together with late payment inferest and penalties
(currently, penalties determined by the duration of delay, plus 0.03% per day delay). In Romania,
tax periods remain open for tax inspection for 5 years. The Company’s manageent considars that
the tex liabiities included in these financial statements are fairly stated.

(m). Transfer pricing

Romanian tax legislation includes the arm's length principle according to which transactions
between related parties should be carried out at market value. Local taxpayers engaged in related
party trnsactions have to prepare and make available upoa the written request of the Romanian Tax
Authoritles their transfer pricing documentation file.  Fallure lo present the transfer pricing
documentation file, or presenting an incomplete file, may lead to non-compliance penaltes;
additionally, notwithstanding the contents of the trunsfer pricing documentation, the tax authorities
may interpret the facls and iransactions differently frem management and impose additional tax
linbilities resulting from transfer price adjustments. The Company’s mansgement believes that the
Company will not suffer losses in case of o fiseal inspection on the subject of transfer prices, However,
the impact of any challenge by the tax authorities cannol be reliably estimated. It may be significant
ta the financial condition and/or the overall operations of the entity.

The company prepared the transfer pricing documentation file for the period 01.01.2012-
31.03.2017 and is working on the dorumentation for the next period to 31 March 2018,

PREPARED BY,

Name and surname Alina Dumitrescu
Capacity: Fipapce Manager
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