INDEPENDENT AUDITOR'S REPORT
regarding audit of financial statements
LLC GLENMARK UKRAINE
for the year ended 31.03.2019

(reporting period 01/04/2018 - 31/03/2019).

Addressee:
Those who have the highest authority

and participants of LLC GLENMARK UKRAINE

Financial Statement Report
Opinion

We have audited the financial statements of the Limited Liability Company GLENMARK Ukraine (Code of the Registration
No 41222160, registration address 04070, Ukraine, Kyiv, Illinskaya St., Building 8, building 2, floor 4), which includes a
statement of financial position for the fiscal year, ended March 31, 2019 and 2018, as well as related statements of
comprehensive income, changes in equity and cash flows for the years then ended, as well as a summary of the main
accounting policies and other explanatory notes.

In our opinion, the financial statements of LLC GLENMARK Ukraine (hereinafter - the Commodity Price) reflect credibly,
in all material aspects, for the year ended March 31, 2019 and 2018, are prepared in accordance with the Law of Ukraine
"On Accounting and Financial Reporting in Ukraine" "And the International Financial Reporting Standards.

The basis for the thought

We conducted an audit in accordance with the "International Standards on Quality Control, Audit, Inspection, Other
Assurance and Related Services", the 2015 edition (ISA), adopted as National Auditing Standards, by the Audit Chamber
of Ukraine No. 344 dated 04/05/2017, for application to tasks to be completed after June 01, 2017.

Our responsibility for these standards is set out in the section "Auditor's Responsibility for the Audit of Financial
Statements" in our report.

We are independent in relation to the Society in accordance with the Code of Ethics of Professional Accountants of the
International Standards of Ethics for Accountants (IFAC Code). The ethical requirements applied in Ukraine to our audit
of financial statements, as well as other ethics responsibilities in accordance with these requirements and the IFAC

Code.

We believe that the audit evidence we receive is sufficient and acceptable to use as the basis for our opinion.
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Responsibility of senior management and those with the highest authority for financial reporting.

The management of the Company is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRS and for such an internal control system that management determines as necessary to ensure the
preparation of financial statements that does not contain material damage due to fraud or error. When compiling
financial statements, management personnel are responsible for assessing the ability of an entity to continue to operate
on an ongoing basis, disclosing, where applicable, the nutrition that is related to the continuity of the ACTIVITY, and
making use of the assumptions about the continuity of the ACTIVITY as the basis for accounting, except for cases where
management the personnel or plans to liquidate the company or the affiliated company, or if there are no other real
alternatives toit.

Those charged with governance are responsible for overseeing the financial reporting process of the Company.
aditor's responsibility for audit of financial statemeils.

Our goals are to obtain reasonable assurance that the financial statements as a whole do not contain material damage
as a result of fraud or error, as well as the issuance of an auditor’s report that includes our opinion. Reasonable
confidence is a high level of assurance, but it does nol guarantee that an audit conducted in accordance with Lhe I5A
always reveals a significant distortion if it exists. Distortion may be the result of fraud or error; they are considered
material if, individually or collectively, they are reasonably expected to affect the economic decisions of users that are
taken on the basis of these financial statements. By performing an audit in accordance with the requirements of ISA, we
use professional judgment and adhere to professional skepticism throughout the audit task.

In addition, we:

¢ |dentify and assess the risks of material misstatement of financial statements as a result of fraud or error, develop and
perform audit procedures in response to these risks, and obtain audit evidence that is sufficient and acceptable to use as
a basis for our opinion. The risk of non-disclosure of material misstatement due to fraud is higher than for distortion as a
result of a mistake, as fraud may include conspiracy, forgery, deliberate omission, incorrect statements or neglect of

ternal control measures;

* We understand the internal audit controls that are relevant to the audit, to develop audit procedures that are
appropriate to the circumstances, and not to express an opinion on the effectiveness of the internal control system;

e assess the appropriateness of the applied accounting policies and the reasonableness of accounting estimates and
relevant disclosures of information made by management personnel;

¢ We reach the conclusion as to the appropriateness of using the assumption of continuity of activities as a basis for
accounting by management personnel and, on the basis of audit evidence obtained, we conclude that there is a
significant uncertainty about events or conditions that would put into question the possibility of the Company to
continue its uninterrupted activity. If we arrive at a conclusion about the existence of such significant uncertainty, we
should draw attention in our auditor's report to relevant disclosures in the financial statements or, if such disclosures
are inappropriate, to modify their views. Our findings are based on audit evidence received prior to the date of our
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auditor's report. However, future events or conditions may force the company to terminate its activities on an ongoing

basis.

o Assess the overall presentation, structure and content of financial statements, including disclosures, as well as
whether the financial statements of operations and events underlying its compilation are presented in such a way as to
achieve a credible presentation.

We notify those with the highest authority, information about the planned amount and timing of the audit and
significant audit results, including any significant weaknesses in the internal control measures that we identified during

the audit.

We also provide those with the highest authority the statement that we have met the relevant ethical requirements for
independence, and we notify them of all relations and other issues that might reasonably be considered to affect our
independence, as well as where applicable, regarding appropriate precautionary measures.

AUDIT FIRM AUDIT OPTIM

Registration Code: 21613474

Ukraine, Kiev, ul. Chervonopraparnaya, b.34, korp. 4
Actual location: Kiev, street. Horyva, 23, of.1

vwhone: +38 (044) 425-74-99
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GLENMARK UKRAINE LLC

Statement of Financial Position Sch Mar 31 2019 Mar 31 2018
UAH UAH

ASSETS IFRS IFRS

Current assets

Cash and cash equivalents A 25,512,201 17,505,839
Restricted cash B - -
Trade receivables C 53,627,892 51,755,366
Inventories D 29,828,566 25,711,039
Other short-term financial assets E 2 -
Other current assets F 3,969,183 3,648,364

Total current assets 112,937,842 98,620,607
Non current assets

Property, plant and equipment G 1,241,609 1,684,949
Other Intangible Assets H 469,765 466,252
Goodwill 1 - =
Non-current tax assets J - -
Deferred tax assets K - -
Long term financial assets L - -
Total non - current assets 1,711,373 2,151,201
Total assets 114,649,216 100,771,808
EQUITY AND LIABILITIES

Current liabilities

Trade payables M 42,863,208 42,777,308
Current tax liabilities N 5,376,410 2,357,683
Short-term borrowings O - -
Current portion of long term borrowings P 811,833 708,833
Other liabilities Q 1,445,511 5,079,514
Short-term financial liabilities R - -
Provisions S - -
Tuiul vurrent liabilitics 50,497,052 50,923,338
Noa-current liabilitics

Long-term borrowings T 10,718,601 24291354
Other liabilities u - -
Long-term financial liablities \Y - -
Deferred tax liabilities K - -
Total non-current liabilities 10,718,601 24,297,354
Total liabilities 61,215,663 78,270 A92
Swiklivlders' eyuliy

Share capital W 10,590,705 13,242 889
Currency translation reserve - -
Retained earnings 34,895,258 12,308,227
Non Controlling Interest = -
Total stockholders' equity 53,433,563 25,551,116
Total equity and liabilities 100,771,808
NOTES TO THE FINANCIAL STATEMENTS AG
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GLENMARK UKRAINE LLC

Statement of Comprehensive Income Sch Mar 31 2019 Mar 312018
UAH UAH
INCOME IFRS IFRS
Operating Revenue X 217,685,385 128,893,426
Other income ¥ 2,588,523 602,817
Total 220,273,907 129,496,243
Materials consumed % - -
Changes in Inventories of FG and WIP (4,117,528) (25,711,039)
Purchase of Traded Goods 87,919,673 74,013,179
Employee benefit expenses AA 39,944,629 26,752,931
Other expenses AB 64,953,455 37,066,464
Depreciation, amortisation and impairment of non-financial assets AC 1,754,064 366,115
Total 190,454,293 112,487,651
Operating profit 29,819,614 17,008,593
Tluauee costs AT (1 .856_174} “,667.002\
Finance income AD - -
Profit/ (Loss) before tax 27,963,440.38 15,341,590
Current tax expenses AT (5,376,110) (3,033,363)
Deferred tax expenses AF - -
Total Tax expenses (5,376,410) (3,033,363)
Profit/(Loss) after tax from continuing operations 22,587,030 12,308,227
re to form an integral part of the Balance Sheet.
22,587,030.38 12,308,227.22
(0.00) 2
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Glenmark UKRAINE LLC

CASH FLOW STATEMENT DAt A

Mar 31 2019 March 31,2018
(A) Cash flow from operating activities
Profit before tax 27,963,440 15,341,590|
| Adjustments for non cash items:
Profit on sales of property, plant and equipment
Depreciation 1,754,064 366,115
Unrealised gain on exchange fluctuation (1,617,074) 1,085,429
Provision for Tax & Deferred Tax
Interest expenses 1,856,174 1,667,002
Loss from the sale/write off of property, plant and equipment
Prior Period Expenses Debited Directly to reserve -
Cash flows from operations before changes in working capital 29,956,605 18,460,136
Uhanges 1 operaring assers and Sallilides
Non current liabilities, trade payables and other current liabilities (3,634,003) 5,079,514
Mon current liabilities, trade payables and other current liabilities - Inter Co 540,358 44.310,115
Trade recelvables and uubilled tevenue (1,872,527) (51,7535,366)
Changes In Inventories-InterCo (4,117,578) (25,711,039)
Other current assets (320,019) (3,618,361)
Taxes paid (2,357,683) (675,680)
Net cash penerated from operating activities 18,191,103 (13,940,683)
(B) Cash flow from investing activities
Purchase of property, plant and equipment (764,828) (1,937,251)
Purchase of other intangible assets (549,408) (580,065)
Proceeds from sale of property, plant and equipment
Interest received
Net cash generated from/ (used in) investing activities (1,514,236) (2,517,316)
(C) Cash flows from financing activities
Proceeds from issue of shares-InterCo 5,295,416 13,242,889
Borrowings 29,606,141
Interest paid on borrowings (1,733,085) (962,607)
Interest on borrowings
Re-payment of Loan (12,436,136) (7,922,585)
Net cash (used in)/ generated from financing activities (8,8'73_,805) 33,963,838
Net change in cash and cash equivalents from continuing operations 8,006,362 17,505,839
FCTR Adjustments =
Net change in cash and cash equivalents 8,006,362 17,505,839
Cash and cash equivalents at the beginning of the year 17,505,839
Effect of change in exchange rate on cash and cash equivalents
Cash and cash equivalents at the end of the year 25,512,201 17,505,839

This is the Cash Flow Statement referred to our report of even date

Place : Kiev- Ukraine
Date : Apr 14, 2019




GLENMARK IMPEX LLC
Schedule W : Statement of Changes in Equity

UAH

Particulars

Share Capital

Retain earnings

reserve

Currency translation

Total Equity

Balance as at April 1, 2017
Dividends

Issue of share capital
Transactions with owners

Profit for the year

Other comprehensive income:
Cash flow hedging

- current year gains (losses)

- reclassification to profit or loss

Available-for-sale financial assets

- current year gains (losses)

- reclassification to profit or loss

Difference from method change 2012

Exchange differences on translating foreign operations
Share of other comprehensive income of equity accounted
investments

- reclassification to profit or loss

Income tax relating to components of other comprehensive
income

Total comprehensive income for the year

13,242,889

12,308,227

13,242,889.00

Balance at March 31, 2018

13,242,889

12,308,227

25,551,116/

Dividends

Issue of share capital
Transactions with owners

Profit for the year

Other comprehensive income:
Cash flow hedging

- current year gains (losses)

- reclassification to profit or loss

Available-for-sale financial assets

- current year gains (losses)

- reclassification to profit or loss

Exchange differences on translating foreign operations
Income tax reladng o components ol ullics comprchensive
income

5,295,416

22,587,030

5,295,416

22,587,030

Balance at Mar 31 2019

18,538,305

34,895,258

53,433,563
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NOTES TO FINANCIAL STATEMENTS

for the year ended March 31, 2019

1. INTRODUCTION. GENERAL INFORMATION.
1. Main activity

MAIN INFORMATION ABOUT THE COMPANY

The full and abbreviated name of the Company

TosapucTBO 3 06MEKEHOIO Bi4NOBiAANbHICTIO
«TNEHMAPK YKPATHA»
(TOB «TIEHMAPK YKPATHA»)

Full and abbreviated name of the Company in
English

"GLENMARK UKRAINE" LIMITED LIABILITY
COMPANY ("GLENMARK UKRAINE" LLC)

Registration No

41222160

The legal and actual address of the Company

04070, Ukraine, Kyiv, Ukraine
lllinskaya street, building 8, building 2, floor 4

Date and number of the entry in the Unified
State Register of Legal Entities, Individual
Entrepreneurs and Publlc Assoclalions

20.03.2017
1071 102 0000 037 812

Surname, name and patronymic of persons
having the right to perform legal actions on
behalf of the legal entity (without power of
attorney)

SHARMA DEEPAK (according to the Statute) - the
Director

Data on the main type of economic activity

wholesale of pharmaceuticals and medical
products

Information on the availability of licenses

Authority issuing the license

Ha3Ba Ta TepmiH Al niveHsii

State Service of Ukraine for Drugs and Drug Control

Wholesale of pharmaceuticals
valid from 06.04.2017, expires: Indefinitely / Valid

Import of medicines
from 23.05.2017 Validity: Indefinitely Valid

GLCNMARK UKRAIME LLC is rogistarad in accardance with the decision of the founder in the farm of the limited
Liability Company (hereinafter referred to as the Company). The only member of the Company is GLENMARK HOLDING

SA, which owns 100% of the Company's Charter Capital

Address of the founder: 2300, city of La Chaux-de-Von, Shemin de la Combete 5, SWITZERLAND

The amount of the contribution to the authorized capital is announced in the amount of UAH 18 538 305.00,
which is equivalent to USD 700 thousand, as of 31.03.2019. USD 700 thousand was paid, which is 100% of the planned

amount.

Kpar"Ha M. Kuie sya. ‘Iepeuonpanapﬁa,.?t; Kopn. 4
B/(044) 425-74-99 FAudit-optim.com.ua
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The organizational structure of the Company is determined by the Statute.

The purpose of the activity is to carry out entrepreneurial activity, through the exercise of the main statutory
activities, for profit in the interests of the participants and employees of the Company, as well as the receipt of
dividends by the members of the Association.

1.1. Responsibility of the management for the preparation of financial statements.

Management is responsible for the preparation of financial statements, the choice of appropriate accounting
principles and the consistent application of these principles, for the adoption of reasonable and judgmental judgments
and estimates, for complying with the requirements of IFRS, as well as the disclosure and explanation of any significant
deviations from them in the reporting, preparation of the reporting of the Society as an organization capable of
continuing its activities on an ongoing basis, if there are no preconditions that would indicate the opposite in the
foreseeable future.

The management is also responsible for the establishment, implementation and maintenance of an effective
and reliable internal control system in the Company, and the maintenance of reliable accounting documentation in
accordance with the legislation and standards of Ukraine, which would reveal with reasonable assurance at any time the
financial status of the Company and testified that, that the financial statements meet the requirements of IFRS. The
management applies the necessary measures to preserve the Company's assets, detect and prevent fraud and other
violations.

1.2. Operating environment, continuity of operation and continued operation.

The Company has no intentions to liquidate or discontinue activities, uncertainties regarding events or
conditions that may give rise to significant doubts as to the Company's ability to continue to operate on an ongoing
basis.

The assumption of continuity of activities: Based on the foregoing, the management considers it reasonable to
compile these financial statements based on the assumption that the Company is an organization capable of continuing
its activities on an ongoing basis.

These financial statements reflect the current management's assessment of the possible impact of the economic
conditions on the operations and financial position of the Company, and does not include any adjustments to the
amounts disclosed that would have been necessary if the Company was unable to continue its business and sold its
assets outside of its ordinary activities. Future conditions may differ from management's estimates. These financial
statements do not include any adjustments that could occur as a result of such uncertainty. Such adjustments will be
reported if they become known and can be evaluated.

2. OBSERVATION FOR THE PREPARATION, APPROVAL AND SUBMISSION OF FINANCIAL STATEMENTS.

The company was registered on March 20, 2017.

Following IFRS 1, the Company has chosen the first reporting period for the year ending March 31, 2018. From
this date, the financial statements of the Company are to be prepared in accordance with the requirements of IFRS as
developed by the International Accounting Standards Board and the Interpretations Committee of the International
Financial Reporting Interpretations Committee, as well as the explanations of the Standing Committee on
Interpretations, which have been approved Committee on International Accounting and acted on the date of
preparation of financial statements.

The Company uses the same accounting policies when drawing up its previous financial statements in
accordance with IFRS and will continue to use this accounting policy for all periods presented in its first comprehensive
financial statements in accordance with IFRS. Such accounting policies should comply with all IFRS standards effective at
the date of the first full IFRS financial statements (i.e., as at 31 December 2018).

Reporting period of the financial statements: The reporting period for the Company is a calendar year. The presented
financial statements are prepared as at March 31, 2019, covering the period from Apr 01, 2018 to March 31, 2019.
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The financial statements of the Company are general purpose financial statements.

The preparation of financial statements in accordance with IFRS requires management of the Company to
provide estimates and assumptions that affect the amounts reported in the Company's assets and liabilities, disclosure
of contingent assets and liabilities at the reporting date, and the reporting amounts of income and expense for the
reporting period. Actual results may differ slightly from such estimates. When applying accounting policies, the
management of the Society used its own discretion.

These financial statements are prepared on a historical cost basis. The basic assumptions for the preparation of the
Company's financial statements in accordance with IAS 1 are the principle of accrual and continuity of activities.

2.1. Application of new, revised and amended International Financial Reporting Standards and
Interpretations.

In preparing the financial statements for the period 2017, the Company has applied all new and revised
standards and interpretations thal are relevant to its operations and are mandatory for use In the compilation of annual
accounts.

3. MAIN REGULATIONS OF ACCOUNTING POLICY.

The basis of the formation of accounting policies, changes in accounting policies

The accounting policies described below are applied consistently by the Company in the reporting periods
presented in these financial statements for similar transactions, other events or conditions unless the IFRS expressly
requires or prevents the definition of the category of items for which other palicies may he appropriate. The accounting
policy of the reporting period corresponds to the accounting policy applied in the previous reporting year. The financial
statements were prepared on Lhe basis of accounting policies and accounting estimates, effective as at 31 December
2017.

The accounting policy of the Company is developed and approved by the Director of the Company, taking into
account the requirements of IAS 8 "Accounting Policies, Changes in Accounting Estimates and Errors" and other
applicable IFRSs, in accordance with Order 1/1 of 03.04.2017 "On Accounting Policy of LLC GLENMARK UKRAINE".

3.1 Basis of measurement, IFRS 13 "Fair value measurement"

The financial statements are prepared on a historical cost basis.

Historical cost is usually determined on the basis of the fair value of the compensation paid in exchange for
goods and services.

The fair value of receivables and payables cannot be measured reliably, since there is no market quotation for
these assets.

The company maintains accounting in accordance with Ukrainian legislation. These financial statements have
been prepared on the basis of the accounting records that the Company conducts in accordance with the requirements
of Ukrainian legislation and has been transformed to be presented in accordance with IFRS. These adjustments include
certain changes to the classification in order to reflect the economic substance of the operations in question, including a
change in the classification of individual assets and liabilities, income and expenses in the relevant articles of the
financial statements.

3.2 Form and names of the financial statements.
The format of financial statements of IAS 1 Presentation of Financial Statements does not establish a single
format of financial statements, provides a list of indicators that need to be reported in each reporting format and in the

notes.

The list and names of the forms of the Company's financial statements conform to the requirements established
by the NP (C) BO 1 "General Requirements for Financial Statements". Articles of financial statements under IFRS are
included in the most appropriate lines of the forms of financial statements approved by the Ministry of Finance of
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Ukraine. Disclosure of additional information, as provided by the IFRS / IAS, is provided in the notes to the annual
financial statements.

3.3 Methods of reporting information in financial statements.

The Statement of Financial Position reflects the assets, liabilities and equity of the Company. Collapse of articles
of financial assets and liabilities: is unacceptable, except for the cases provided for in IFRS. An asset is shown on the
balance sheet, provided that its valuation can be reliably determined and it is expected that future economic benefits
associated with its use will be expected. The liability is shown in the balance sheet if its valuation can be reliably
determined and there is a likelihood of future economic benefits reduced due to its repayment. Equity is reflected in the
balance sheet at the same time as reflecting the assets or liabilities that lead to its change. The measurement and
subsequent disclosure of certain balance sheet items in the notes to the financial statements are carried out in
accordance with the relevant IFRSs.

The statement of comprehensive income includes the presentation of expenses recognized in profit or loss on a
classification based on the method of "cost function" or "cost of sales", according to which, costs are classified according
to their functions as part of the cost or, for example, costs of sales or administrative activities .

Presentation of cash flows from operating activities in the Cash Flow Statement is carried out using the straight-
line method, which discloses information on the main classes of cash inflows or cash outflows. Information on the main
types of cash receipts or payments is formed on the basis of the accounts of the Company.

3.4 Functional currency and foreign currency.

The financial statements of the Company are in the national currency of Ukraine (hryvnia), which is a functional
currency and best suits the economic essence of the events and conditions that relate to the Company. At initial
recognition, operations in foreign currency are recorded in functional currency at the rate of the National Bank of
Ukraine (NBU), effective on the date of transaction or valuation, if articles are subject to revaluation.

At the date of preparation of financial statements in accordance with 1AS 21, all monetary items accounted for in
foreign currency are translated and reflected in the Statement of financial position at the NBU rate at the reporting date.
The exchange rate differences (revenues or losses) arising from repurchase transactions or revaluations of monetary
assets or liabilities are shown in the aggregate in the Profit and Loss Statement of the period in which they arose as a net
result of operations in foreign currency.

3.5 Cash and cash equivalents

The Company's cash includes cash in banks (current accounts), cash at the cashier's office. In accordance with
IFRS 13, Fair Value Measurement, cash and cash equivalents are valued at market value, namely fair value equal to their
nominal value. Initial and subsequent valuation of cash and cash equivalents in foreign currency is carried out in the
functional currenicy al Uie ullicial tale ol Ui Naliondl Bank of Ukraine.

3.6 Initial recognition

accordance with the provisions of IAS 39, Financial Instruments: Recognition and Measurement, at initial recognition,
financial assets are measured and carried at their actual cost, which consists of the fair value of the assets, liabilities or
equity instruments issued or received in exchange for the relevant financial instrument , and expenses that are directly
related to the acquisition or disposal of a financial instrument.

3.7 Date of recognition
All standard operations for the sale and purchase of financial assets are recorded at the date of the transaction, that is,
on the date when the Company becomes a party to the contract regarding the relevant financial instrument. The
standard sale-purchase operations include transactions for the purchase or sale of financial assets, which provide for the
transfer of assets within the terms set by law or adopted on the market.

3.8 Property

The initial cost of property, plant and equipment consists of its purchase price and any direct costs associated
with the delivery of property and equipment to the working condition and the place of its intended use. Costs incurred
after the property and equipment have been put into operation, such as repairs and maintenance, are usually levied on
income in the period in which they are incurred. In situations where it can be clearly demonstrated that costs have led
to an increase in future economic benefits that are expected to be derived from the use of an item of property, plant
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