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Date: May 14, 2020 

To: Walker Chandiok & Co LLP 

Nehro street, Building 6. 
Behind Maryland, Heliopolis, Cairo, Egypt. 
Tel.: +2 02 2451 0931 

+2 02 2451 2803 

From: Global View- H SA {Hanna Makanota Fahim- Consultants and Public 
Accountants} 

Re: IFRS Reporting pack of Glenmark Pharmaceuticals Egypt, S.A.E. 

Audit Clearance Memorandum 

In accordance with the instructions in your letter dated March 2020, we have performed an audit 

of the IFRS reporting pack of {Glen mark Pharmaceuticals Egypt, S.A.E.} a subsidiary of 

(Glenmark Pharmaceuticals Limited) ("PARENT"), as of March 31, 2020. The Component 

financials reporting pack has been prepared solely for the purpose of inclusion in the consolidated 

financial statements of Glenmark Pharmaceuticals Limited (the "Group"). 

As stated therein, the Component financial statement has been prepared in accordance with the 

conformity with International Financial Reporting Standards as issued by International 

Accounting Standard Board and Group's accounting policies and the disclosure and presentation 

requirement of the Group. 

The Component financials reporting pack is the responsibility of {Glen mark Pharmaceuticals 
Egypt, S.A.E.} management. Our responsibility. is to express an opinion on the Component 

financial reporting pack based on our audit work. 

We conducted our audit work in accordance with the International Standards on Auditing (ISAs). 

As instructed by you, we planned and performed our audit work to obtain reasonable assurance 

about whether the Component financial reporting pack contains misstatements that aggregate in 

excess of component materiality as specified in your instructions. Our audit work included 

examining, on a test basis, evidence supporting the amounts and disclosures in the Component 

financial reporting pack. It also included assessing the accounting principles used and significant 

estimates made by management, as well as evaluating the overall presentation of financial 

information in the specific norms. We believe that our audit work provides a reasonable basis for 

our opuuon. 

1-~ 
Independent Member of leading edge alliance Assurance . Accounting . Financial Consulting . Training .Tax Leading Edge Alliance '""ov~t,on•q"ru,ty·c•celtcncc 



Nehro street, Building 6. 
Behind Maryland, Heliopolis, Cairo, Egypt. 
Tel.: +2 02 2451 0931 2 

+2 02 2451 2803 

In our opinion, the Component financials reporting pack of {Glen mark Pharmaceuticals 
Egypt, S.A.E.), as of March 31, 2020 and for the year then ended, in conformity with 

International Financial Reporting Standards as issued by International Accounting Standard 

Board. 

This communication is provided to you solely for the information and use of Walker Chandiok 

& Co LLP to assist you in your audit of the consolidated financial statements of the Group and 

should not be used by anyone for any other purpose. 

May 14,2020 

[Global V7ew- H SA -Consultants and Public Accountants] 

[Hanna Makanota Fahim - E.R.A.A. 13659] 

·-~ Independent Member of leading edge alliance Assurance . Account"•ng . Financial Consulting . Training .Tax 
Leading Edge Alliance oeoo"''O"•'"'"''""'"'""'" 



Glenmark Pharmaceuticals Egypt Co. S.A.E 
Statemcm of Firwncial Position 

ASSETS 
Currc.·nt :JSscts 
c~.sh am.J ca:;;h ('(jll;\':1\t-fH~ 

Trnrlc rccciv~ blc~ 
I IWCrlcorics 
()!hc.:c current financial ;rs~cts 

Tow/ currt:'nt assr:rs 

Non-current assets 
Propi.·rry, plnnt and cyuiptru.:nt 
Other ltHOilf,'iblc rh>cts 
Rtght to Use :\~sN 
Dcfcrn:tl mx a%cr~ (n('t) 

Total non .. current ••ssct~ 

L!ATllLITlES AND STOCKHOLDERS' EQUITY 
Currer)l1t:1bilirics 

j Trade p;~yabb 
j Current ta:-: lmbilitics 
~ Sltort·tenn borrowing$ 

Curren: portion of long term borrowing:-> 

Orhcr liabilities 
Shon ccrm fm11n:::tal i:abihties: 

Non-current lh1bilities 
Lrmg,-tenn borrowing~ 
Uthc( nou-current liabilities 
Other non .. currcm fmancialliabilitics 
Tom/ non-cJ.Jrrt:nr liubilidc.-s 

Stockholders' equity 
Eq~.riry share capanl 
Share prcrrUum 
Currency rrl!nshtuoJt rr:-:cn·c 

Retained L"atiHIIgs (!os~cs} 

Non CootroHing !ntcn;:H 

Total stockholders' equity 

19,978,6~~ 

7,}97,821 
1,524,096 

29,180,057 

69,254 
' 667,599 I 

365,853 

1,102,706 

5,'102,327 

3,321,9291 
'.173,27•1 

9,997,530 I 
2'i,05\l24 

178,872 

25,231,996 

35,129,526 

55,-126,5::20 

(4,946,763) 

( 4 ;!l46,763} 

)58,5:1(, 

IS)5?,(fi9 

6,51!),016 
l, Irl0,5~lC· 

23,53•1,237 ! 

! 
IH2,659 
P,.1(),09~ 

1,022,7531 

I 

'"·"'I 
4FIIi,56s 1 

.'1!7,50H i 

20,620,4~8 I 
' 

55;!2<:0,520 

(~6,957, i 66\ 

(1,5.10,646) 

(l,530,ti46) 

(OJ 



Glenmark Pharmaceuticals Egypt Co. S.A.E 

I Income Statement ··--·-----l 
Revcouca 
Opcr<1tlng revenue 
Other income 
Total revenues 

Expenses 
Material::; consumed 
ChJ.ngcs in in\'cnwric:-: of ftni$hcd gnod~ .ind work·in~p:n<:css 
Purchases uf stock·in~undc 
Employee com 
Other c~pCn$CS 
Dcprecia~on, nmortisotion and impairment espCn$c 
Total expenses 

I Operating profit I (loss) 
Finnncc !OComt• 

Fill:.IJJt.:Ct:Wil~ 

l'rofit/(Loss) before tax 
Tax .expense 
( :l!rrcnc t:l::i cxpcn1'l!S 
Deferred las benefit 
Total tax expenses 

Profit/ (Loss) for the year 

Profit (Lo,s) for the yeu attributable to: 
Non< :nntroHing lnrc-rc:\t 

Sch 

~ 1.i 

s 14 
~ 14 
s 14 
s 15 
s 16 

SS&S6 

~ 17 

·--···---·--
March-31-2020 

·--· 
EGP 
!FRS 

45,47H,114 
2,15\J65 

47;63!,479 

17,0%,0791 
414,172 

7,035,4(•7 i 

1(),096,188 
13,769,787 

487,718 
48,929.410 
{1,297,931) 

(3,4M,i17) 

l:'.tjUit)' $harchofJcr$ of_(_;_rc_n_m_"_'_'_~'_"_"_'m-nc_c_·u_L_;'_·'J_s_l_'g_·r_P_t_(_:"_·· _s_.A_._~'_ ----'------(-3<116,1 ~~J 

---
Marcb-31-2019 ·--

EGP 
I FRS 

.'7,155,765 
310,21.7 

I 37,466,032 

11,120,821. 
2JJI1>.155 
:1,(.57,869 
H,438,314 

14,628,979 
496,144 

~7,35$,286 

(4,892,254) 

I (l,g2.i,XOH) 

(6, 716,062) 



\' 

Glenmark Pharmaceuticals Egypt Co. S.A.E 

Statement of Comprehensive Income 

Profit (Loss) for the year 

nsive income 
1 be ccdM$tfi\.'d sub:.;c'1ut:ndy to 1ncomc .·-r;)tt.:mcm 

Other coroprche 
Item:; rhat will nn 

.. Rcmcn~urc 
-lm:omcta;\ 

Items tl1at will b 

m~nt ur chc n1.·t UcfincJ l:u.:m:lit plan:' 
·relating to the above 
e reclassified subscqucotl)' to income St<lletncnt 

EKchangc diffcrcr 1ccs on tri1ns1aciny, foreign opcrationi'i 

01her comprcbe osivc income for the period, oct of tax 

Tot:tl comprebco ,;,.c iocowe I (loss) for the period 

Total Comprehcn 
Non~contruHing in 

Equity sh;Jrchu!dc 

si\'C lucoruc attributable to: 
(CfC:'( 

r~ of (;li:nm.uk Phr~rmaccutic:1l:' l·:RYPt <:o 

--~· 

._ .. ,,. 

~ ;\ 1·: 

"' ,,, ...... 
. 
' 

-: ( 

' 

Sch March-31-2020 March-31-2019 l -
EGP EGP 

Ao~--

! 

I ' 
l 

(.3,416,117) (6,716,061)! 

l 
I 
' 

(3,416, ll7) 

i 

L 
j Q,4l!;.JI7) (6,i'l6.otih -





Gl~umark Plmrm.nceutica.ls Egypt Co. S.A~E 
S 12 ~Statement cCChangcs in Sh3:teho1de:rs' Equity 
{All amounts are sta:ed in EGP, unless orhenuisc stated} 

Bnlnaec as at 1 A.pri12019 
Oi:vide,,cts to equity shareholders (including 
dividend. distributio::-t t~xl 
Issue of sha.re caoit~l 
Sh:.u-cs issued un<kr Emplny<~e Stock Option 
rSSOP1 Scheme 
F:mnJovee share based compensation 
Tra:'1sa.ction with non controlling interest 

_-s,.q.uity Rttn1-_1)_tl):.b}fl. __ ~~;~ll,·a_-rehotd,er,s . .ar GJenriunk-PJiarnmeent:jcnJs ~_t Co~ .S.A~E 
Share capital- StaTe capital Share pt"cm.ium ·Currency Retained e-nrnlngs Total 

No. ofshi\X"es Tnut.sl::.ttlou attrlbutnble to 
owners of the 

p;uent eorn.pany 

55,425,520 55.426)520 (56,957,166) (1,530,646) 

Non· 
-controlling 

interest 

Totnl 
sto~kholders· 

equity 

(1,530,646) 

''rransaclfrins with awn-:e.;.,' ss;4:Z6;S20 ssA:z6;'$20' JS6,957;,1G6J I.t.530<G4Gt (I .530,646! 
Net incoml! forth~ year- f-3,~15A·T'l! f3,-1l6,ll7t (.3..4t6.l"l.7) 
Other Comprehensive hcome: 
Exch~nge difference on i.ranslation of foreign 
operations 
Remt.::.lsuremem or the net defined be:nenr 
p\;)nS lnct of taxl 
To.~al Com.pr.Q~~-~ive IJ?;come ... ··-------·-----· .~ ---~-------- _____ ¥ ---~------·--
,S.-,liiii<><HI!I ~t;JO Jtin<o,20l9 55;4?,61520 55,426,520 (60,373.263) H.946,753) f-',946.763) 

!/\:t:4iri'l.d.UtlL~·m·C S!-ittt~U _in- t~C.P~ .tu11e.sS.OtlTe"r.\0Jse :;;iSt¢2~ 

Balance as at 1 Apri120l8 
Olvi{lends to equity shareholders (hcluding 
dtvidend c.listrihuuon tax) 
issue of shate {:~pitai 
Sh3re~ issued ~!oder £u"lployee Stock Option 
!'ESOP'! Scheme 
Emulovec: share based compensation 
1"n.t::rSU~tf(H'l""\tfiih:rn',il'r~~"Hrtil1lnf!;;(itere.:·.u. 

·Tr:tin.St.let.io-nS ~~ltb. Ov.":nerS 
·Net·incame for·.thc \'e.:a:-." 
Other Comorehen~ivc Income: 
Exchange difference •.,;1 translation or foreign 
oper~ltions 

Rer:1.eas\1remcr.t of t:"!.c net <Jefined benefit 
olan:l {ne-.t of :a-..:; 

:1":,-Quil:~i-U.tt:ni}_~\,:nb J•~ ~~hri,!t_;J.\~Jd(t~:!l_r._~_t~~}~_n_:.:t:Jt: P_il."_.:!.!!.~_rtet:_t!_tj_~!; __ ~t .Co. :!:LA~E 
Shn:re capital- Sl:are capital Share prcm.iuJU Currct1cy Retained eatn.ings Total 

No. of shares Translation attributable to 
I:"CSC:l'VC 

55,426,520 55,426,520 

. .SS~;-t26.-520 55,'\;:!(i,$20 

{50,241,104) 

owners of the 
p::lrent eotnp:UlY 

5,185.416 

(50<24 t,_104! 5;li!,SAl6 
[6.7 Hi,062i !&,716,062! 

Non­
controlling 

interest 

Totnl 
stockholders" 

equity 

5,185,416 

5',185.416 
{6.7l6,062J 

Tolnl Com.pr<:lxeosive lncome ---~-----
filllnuce'ri<i •t~l Mii'r"lt 2t}l;9' 5$;426';520 - SS;i!i!rjl>:iO'. j56.Si57.Hi6l-[i,53o;6<16f u;sao;6·16) 

;~ 

·~ 

·~\! . ' :>" " 
. : .. 

. ~&,_ .,.:~.:··. 

\I ~", --~·L=-· ~..._,__.. \·~- ·, '•·"<.,: ,,; 



s 1 

Cash and cash equivalents 

Cash and cash equiYalents include the components as follo\V$' ,. 

EGP EGP 
March-31-2020 March-31-2019 

Cash on h:llld 14,502 13,994 

ChctjUCS in hand 
Cash in current accounts 244,995 464,998 

Cm;h in deposit accounts 20,000 20,000 

Cash in current accounts- restricted for use 61,392 

Total 279,497 560,385 

'· 
~~_t{ .. _.i~r~-~ 

'P'"-' 1.,.•c v·, 



S2 

Trade receivables [other receivables can be merged here, if material] 
, !'he carrying amount of trade receivables are analysed as follows: 

Particulars 

(;ro~s value 

Less: ;\llowance for credit losses 
Net trade receivables 

EGP 

March-31-2020 

20,122,468 
143,824 

19,978,644 

EGP 
March-31-2019 

15,252,079 
-

15,252,079 



r,; 

II\ "'' I 

\i\ D,~ I 

r, ~ r 
I, 
,, 
-
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S3 
Inventories 

Inventories recognised in the statement of financial position can be analysed as follows: 

EGP 
Particulars March-31-2020 

Raw materials & Packing Materials 5,456,568 

Finished Goods 1,941,252 

Total 7,397,821 

.,,, .. ·· 

(, 

'" 

EGP 
March-31-2019 

4,197,652 

2,385,424 

6,583,076 



S4 

Other shot r term fi . nanCial assets 

c 
~ticulars 

- T EGP 1 EGP-

- March-31-2020 1 March-31-2019-

1 -
Prepayments and Otl Other R · ler current assets 

ece!vable · 
1,524,096.39 1,140,546 

340,475 

~tal 

I 

-

-

1,524,096.39 
-

- I 
1,481;021 

I 
---1 

_j 

~':....' ,: -.: .. ''······ 
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ss 
Property, plant and equipment 

The Group's property, pbnr and equipment \:om prise freehold ~nd leasehold !Mid, IT and ofticc equipnwnt, :md 
S1 EGP 

Furniture and Office Total 
fixture Equipment 

Cost 

Balance at Aprill, 2019 266,771.00 391,327.00 658,098.00 

-Acquisitions through business combinarions 

( )ther acquisitions 15,144.14 15,1·H.l•l 
Disposals/Transfers 

- Translation adjustment 
Balance as at March 31, 2020 266,771.00 406,471.14 673,242.14 

-Acquisitions through business combinations 

Other Hcquisirions 

- Disposals/Transfers 

Translacion adjustment 
Balance as at March 31, 2020 266,771.00 406,471.14 

----. ---:-~ 
673,242.14 

Accumulated Depreciation 

Balance at Aprill, 2019 208,994.91 266,483.00 ·175,477,91 

Depreciation charge for the yenr 36,914.00 91,596.12 l21lj!O,I2 

- Impairment loss recogni:ted 

Dispos:;ls/Trnnsfers -
- Translation adjusrmenr 

Balance as at ?lhrch 31, 2020 245,908,91 358,07~1;12 G03,':1SR.03 

Deprcci~ttion cbrgc for rhe year 

Impairment loss recognizee! 

Disposals/Transfers 

- Translation adjusuncnt 
Balance as at March 31, 2020 245,908.91 358,079.12 603,988.03 

c~rrying value' 

At 'lpni I, Jill'/ I :>7.'"u.O? 1~·1,0+1 00 l!l::,C~O(l'J 

.r\r ;'vfucb 31, 2020 20,862.09 48,39~,()2 69,2.14.\l 

.A.t March 31, 2020 ! 20,862.09 48,392.02 (,C) ,254.11 



S6 

Other intangible assets 

EGP 

Brands Total 

Cost 

Balance at April1, 2018 2,996,930 2,996,930 
- Internally developed -

- /\cguired through business combinations -

- Other acguisiriom -
- Disposals/ Transfers -

- Translation adjustment -

Balance as at March 31, 2019 2,996,930 2,996,930 

- Internally developed -

Acguired through business combinations -

- Other acguisirions -

- Disposals/ Transfers -

- Translation adjustment -

Balance as at March 31, 2020 2,996,930 2,996,930 

Amortisation and impairment 

Balance at April 1, 2018 1,853,717 1,853,717 
- ;\mortisation charge for the year 303,119 303,119 
- Impairment loss -

- i\motisation charge for dosposals/ transfers -

- Translation adjustment -

Balance as at March 31, 2019 2,156,836 2,156,836 

- /\.mortisation charge for the year 172,495 172,495 

- Impairment loss -

- i\motisation charge for dosposals/ transfers -

- Translation adjustment -

Balance as at March 31, 2020 2,329,331 2,329,331 

Carrying value 

At March 31,2019 840,094 840,094 

At March 31, 2020 667,599 667,599 

i\t March 31, 2020 667,599 667,599 



S 6 (B) 
Right to Use Asset 

Cost 

Balance at April1, 2019 
- Internally developed 

- Acquired through business combinations 
- Other acquisitions 
- Disposals/ Transfers 

- Translation adjustment 
Balance as at March 31, 2020 

- Internally developed 

- 1\cguired through business combinations 

- Other acquisitions 
- Disposals/ Transfers 

- Translation adjustment 
Balance as at March 31, 2020 

Amortisation and impairment 

Balance at April1, 2019 
- 1\mortisation charge for the year 
- Impairment loss 
- "\motisation charge for dosposals/ transfers 
- Translation adjustment 

Balance as at March 31, 2020 

- .t\mortisation charge for the year 

- Impairment loss 

- Amotisation charge for dosposals/ transfers 

- Translation adjustment 
Balance as at March 31, 2020 

Carrying value 

Au\pril1, 2019 

At March 31,2020 
i\t Tviarch 31,2020 

\: 
\:.~ 

~~~ '· . ': 
;-_!, 

W
',:'\ ';::;.:,: ... ":s" 

:',, I:· .. 
" 

:.' .", 

EGP 
Office 

Total 
Premises 

- -

-

-

552,523 552,523 
-

-

552,523 552,523 

-

-

-

-

-

552,523 552,523 

-
186,670 186,670 

-

-

-

186,670 186,670 

-

-

-

-

186,670 186,670 

- -

365,853 365,853 

365,853 365,853 



ss 
Other liabilities 
Other current liabilities are summarized as follows: 

Statutory dues 

Provisions 

Share Capital Advance 

Total 

: ·~ 

:· .... 

t 
::1 
l i- i 

. 
-

r··, 

·l-~ ' 

.\' 

EGP EGP 
March-31-2020 March-31-2019 

1,967,222 1,328,721 

1,354,707 3,343,692 
- -

3,321,929 4,672,413 



Sl3 
Other income 
( hhcr income is summarised as follows· '" 

EGP EGP 
March-31-2020 M arch-31-2019 

Exchange gain (net) 2,151,425 264,227 

Miscellaneous income 1,940 46,040 

Total 2,153,365 310,267 

.. "-



Schedule S 17 

1.2 Finance costs 
Finance costs is analysed as follows: 

EGP EGP 
March-31-2020 March-31-2019 

- Interest on loan to Glenmark Pharmaceuticals Ltd 2,039,797 1,823,808 

-Interest on Right to Use 1\sset 78,388 -

Total 2,118,185 1,823,808 

J '·. :~ ·,( I· 

'·:,'· 



Related party transactions 

The Group's related parties include its associates and joint venture, key management personnel and others as described below. 

Unless otherwise stated, none of the transactions incorporate special terms and conditions and no guarantees were given or received. 

Outstanding balances are usually settled in cash. 

1.1 Names of related parties 
All related parties and nature of relationship between various related parties are summarized as below 

SNo. Nature of the relationship 

1. Key Management Personnel (KMP) 

11. Close family member of KMP with whom the Group has transactions 

Ill. Other Enterprises over which KMP are able to exercise significant influence 

IV. Associates 

V. Joint Ventures 

Glenmark Pharmaceuticals Limited, India 

Related Party's 

Name 

1.2 Transactions with KMP, their close family members and enterprises over which they exercise significant influence are as under: 
Key management personnel remuneration and amounts of transactions with enterprises over which they exercise 

significant influence have been summarised below: 

Short term employee benefits 

-Salaries including bonuses 

-Social security costs 

- Professional fees 

Total short term employee benefits 
Post employment benefits 

Other long-term benefits 

Termination benefits 

Share based payment expense 
Total benet1ts 

Key management personnel also participate in post employment benefit plans and other long term benefits provided by 

the Group. The amounts in respect of these towards the KMP cannot be segregated as these are based on actuarial 

valuation for all employees of the Group. During the year ended 31 March 2011 and 31 March 2010 no key management 

personnel has exercised options granted to them. 

1.3 Transactions with associates 

1.4 Transactions with Related parties 

Transactions and Closing Balances with related parties-

(a) the amount of the transactions; 

Investment Made by Glen mark Pharmaceuticals Limtied, India during the FY ended 31/3/2017 

Purchases from Glenmark Life Science 

Loan from Glen mark India during the year 

Reimbursement of Expenses to Glen mark Kenya 

Interest expenses accrued during the year 

(b) the amount of outstanding balances and: 

Payable to Glenmark Pharmaceuticals Limited agaisnt purchase made duirng the year 

Loan and Interest payable to Glenmark Pharmaceuticals Limited 

Share Capital Advance 

Payable to Glen mark Pharmaceuticals Limited kenya agaisnt reimbursement of Expenses made duirng the year 

Payable to Glenmark Life Science 

•',-.\ 

. ::'·· 
,•;, ,,.,, 

31-Mar-20 

31-Mar-20 

EGP 

112,748 

4,929,514 

442,145 

2,039,797 

25,053,124 

-
390,066 

111,043 



Glenmark Pharmaceuticals Egypt 

Glenmark India (GPL} 
Descriptions 

Nos of Shares 
Document Local 
Currency Currency 

USD EGP 
Opening Balance as on April 1st, 2019 55,426,520 7,548,306 55,426,520 

Add- Investment made during the 

Quarter/Period/ Year 

Other Adjustments-

Realized exchange Gain/(loss) 

Others- Please specify 

Closing Balance as on Mar 31, 2020 55,426,520 7,548,306 55,426,520 

Balance as per Confirmation Attached 55,426,520 7,548,306 55,426,520 

Difference 
OK 



Glenmark Pharmaceuticals Egypt 

Glenmark India 
Descriptions Document 

Local Currency 
Currency 

USD EGP 
Opening Balance as on April 1st, 2019 1,186,072.03 20,620,448 

Add- Amount Reed during the Quarter/ Period I Year 300,000.00 4,952,264 

Add- Interest Accrued during the year 99,748.80 1,631,834 

Less- Payment during the Quarter/ Period/ Year - -
- For Principal 

- For Interest 

Other Adjustments- 3.60 

Realized exchange (Gain)/loss 

Unrealized exchange (Gain)/loss (0.40) (2,151,425.16) 

Others- Please specify 

Closing Balance as on Mar 31, 2020 1,585,821.23 25,053,124 

Balance as per Confirmation Attached 1,585,821.23 25,053,124 

Difference (0.00) 

... --- - ·' _;;_, . . ':::.!.·.----~-~: ~ ,, . 



Closing Rate 

Average Rate 

Particulars 

credit interest 

Other Income (Loss) 

Glenmark Pharmaceutical Ltd- Capital A/c 
Payable Salary Tax & Withholding Tax & Stamp Tax 

Sales Tax Payable 

Payable Sociallnsurans 
Accrued Salaries 
bank NSGB usd 
Inventory RM 
Inventory FG 
Local Suppliers 

Deposits held with others 
Custody 
Right to Use Asset 

Withhoding Tax Receivable 

Capital exp /investment 
AUDI Bank 
bank NSGB egp 

Time Deposit (EGP) 
Cash on Hand- EGP 

Cash on Hand- USD 

Computers & Note Books 
Furniture and Equipment 
Transit Account 
other creditors 
Glen mark India 

Share Capital Advance 
Interest payable on Loan 

Dep Product acquisition 

Depr Office Furniture exp 

Depreciation Comp exp 
Ace dep Office Furniture 

Ace dep Procuct acquisition 
Ace Depreciation Comp exp 

Rent Expense 

Warehouse rent 

Telephone Expense 

Office Supplies 

Repairs and Maintenance 

Shipping Exp. 

mise expenses 

Loss on sale of fixed assets 

Courier expenses 

Professional Fees 

Bank Service Charges 

Electricity & Water 

Employees Severance 

Dues and Subscriptions 

Forex(Gain/Loss) 

Impairment Loss AR 

Impairment Loss Advance Payment 

Computer and Internet Expenses 

Dr 

EGP 

'Cr ··. ·.·' ;Type . , .·,:;, . 
BS 

1,940.00 PL 
55,426,520.00 BS 

1,970,651.36 BS 
(3,429.31) BS 

549,817.76 BS 
206,646.96 BS 

212,626.11 BS 
5,456,568.07 BS 
1,941,252.46 BS 

734,743.24 BS 
25,000.00 BS 
71,997.00 BS 

552,523.00 BS 
692,356.15 BS 

2,996,929.96 BS 
814.74 BS 

31,553.82 BS 
20,000.00 BS 

898.35 BS 
13,603.57 BS 

394,973.31 BS 
266,769.60 BS 

BS 
5,702,327.19 BS 

19,090,852.13 BS 

BS 
5,962,271.64 BS 

172,538.00 PL 

36,914.00 PL 

91,596.12 PL 
245,908.87 BS 

2,329,331.27 BS 
346,579.93 BS 

27,864.13 PL 

266,118.18 PL 

73,829.62 PL 

32,892.60 PL 

6,140.00 PL 

647,341.15 PL 

222,845.26 PL 

PL 

9,705.67 PL 

300,654.00 PL 

8,620.89 PL 

25,155.26 PL 

111,587.78 PL 

633,064.90 PL 

2,151,425.16 PL 

PL 

PL 

100,853.00 PL 



Travel Accommodation 

Travel & Transp Expense Admin 

Travel & Transp Expense Field Force 

Foreign Travel Expense 

Social insurance- company share 

Payroll Expenses 

Bonus 

recruitment fees 

Education allowance 

Registration expenses 

Audit fees 

Trainining exp for medical reps 

Subscription 

Interest on Loan 

Automobile Expense 

Brokerage fees 

Unrealized foreign exchane loss 

Cash discount 

Inventory fees 

Hospitality exp 

Cleaning Services 

Advertising and Promotion 

FOC 

Expired 

Machinery Amortization 

Marketing Activities 

Amortisation-Right to Use Asset 

Data Services 

Interest on Right to Use Asset 

Allowance for doubtful debts 

Marketing Advertising & Publica 

Marketing Conference 

Medical Records and Supplies 

Marketing National & lnt'l Con. 

Marketing Incentives 

Marketing New Prod Intra 

Marketing Sales & Promotion Art 

Marketing Sales Prom. Litera 
Medical insurance 
Allowance for doubtful debts. 
Lease 
Provi. Amort- Right to Use aset 

Provisions 

Provision expenses 

Deferred Tax Income 

COGS 

Sales Revenue 

Commission On Sales 
Accounts Receivable 
Retained Losses 
Products acquisition 

Grand Total 

.,.",'·.' 

800,375.99 

694,175.34 
7,332,677.90 
1,608,588.00 

743,743.87 

3,455.00 

2,039,797.43 

252,319.96 

77,101.99 

46,217.50 

2,212,618.94 

56,840.00 

361,135.38 
186,670.00 

71,639.00 

78,388.00 

143,824.00 
1,710.00 

737,532.19 
201,816.37 

151,358.46 

268,601.82 

237,266.22 

24,575,717.30 

5,396,304.40 
20,122,467.94 
56,957,165.75 

PL 

PL 

PL 

PL 

PL 

PL 

PL 

PL 

PL 

PL 

PL 

PL 

PL 

PL 

PL 

PL 

PL 

PL 

PL 

PL 

PL 

PL 

PL 

PL 

PL 

PL 

PL 

PL 

PL 

PL 

PL 

PL 

PL 

PL 

PL 

PL 

PL 

PL 
PL 

143,824.00 BS 
395,681.00 BS 
186,670.00 BS 

1,354, 707.14 BS 

PL 

PL 

PL 
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Glenmark Pharmaceuticals Egypt Company, S.A.E. 

Notes to IFRS reporting package 
For the financial year ended March 31, 2020 

1. Background on the company and purpose 

Glenmark Pharmaceuticals Egypt Company, S.A.E. was established on November 6, 2008 as 

a joint Stock Company in Egypt under the provisions of Companies' Law no. 159 for year 

1981 and Law no. 95 for year 1992 and their executive regulations. 

The company was registered under number 35429 in the commercial register on November 

6, 2008. 

The purpose of the company is trading in medical and pharmaceutical products of all types 

(purchasing, selling, and exporting), obtaining, acquiring, utilizing, and selling patents, 

invention certificates, licences, inventions, and developments relevant to technical 

procedures, trademarks, commercial names relating to intellectual rights whether on its own 

or through others. 

a. Statement of compliance 

This reporting package has been prepared in accordance with the recognition and 

measurement criteria of International Financial Reporting Standards, applicable 

requirements of the Egyptian Law and the disclosure and presentation requirements of the 

Group. 

b. Basis of preparation 

The reporting package has been prepared on the historical cost basis and the going concern 

basis. Except for certain financial instruments, are measured at revalued amounts or fair 

values at the end of each reporting period. Historical cost is generally based on the fair value 

of the consideration given in exchange for goods or services. 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in 

an orderly transaction between market participants at the measurement date. Fair value 

measurement is based on the presumption that the transaction to sell the asset or transfer the 

Glenmark Pharmaceuticals Egypt S.A.E. 
Notes to IFRS reporting package 
As of March 31, 2020 
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liability takes place either in the principal market for the asset or liability, or in the absence 

of a principal market, in the most advantageous market for the asset or liability. 

The fair value of an asset or a liability is measured using the assumptions that market 

participants would use when pricing the asset or liability, assuming that market participants 

act in their economic best interest. A fair value measurement of a non-financial asset takes 

into account a market participant's ability to generate economic benefits by using the asset in 

its highest and best use or by selling it to another market participant that would use the asset 

in its highest and best use. 

Fair value 

Fair value of financial instruments hierarchy levels 1 to 3 are based on the degree to which the 

fair value is observable: 

- Levell fair value measurements are those derived from quoted prices in active markets for 

identical assets or liabilities 

- Level 2 fair value measurements are those derived from inputs other than quoted prices 

included in levell that are observable for the asset or liability either directly or indirectly. 

- Level 3 fair value measurements are those derived from valuation techniques that include 

inputs for the asset or liability that are not based on observable market data. 

2. Significant accounting policies 

The principal accounting policies are set out below. 

a. Revenue recognition 

Revenue from the sale of goods is measured at the fair value of the consideration received or 

receivable and is reduced for estimated customers' returns; value added tax and applicable 

trade discounts and allowances. 

Revenues from the sale of goods is recognized when the goods are delivered and titles have 

passed, at which time all the following conditions are satisfied: 

• The amount of revenue can be measured reliably. 

• It is probable that the economic benefits associated with the transactions will flow to 

the company, and 

Glenmark Pharmaceuticals Egypt S.A.E. 
Notes to IFRS reporting package 
As of March 31, 2020 
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• The cost incurred or to be incurred in respect of the transactions can be measured 

reliably. 

• The company has transferred to the buyer the significant risks and rewards of 

ownership the goods. 

b. Leasing- Company as a lessee 

The Company makes an assessment on the expected lease term on a lease-by-lease basis and 

thereby assesses whether it is reasonably certain that any options to extend or terminate the 

contract will be exercised. In evaluating the lease term, the Company considers factors such 

as any significant leasehold improvements undertaken over the lease term, costs relating to 

the termination of the lease and the importance of the underlying asset to operations taking 

into account the location of the underlying asset and the availability of suitable alternatives. 

The lease term in future periods is reassessed to ensure that the lease term reflects the 

current economic circumstances. 

The company assesses whether a contract contains a lease, at inception of a contract. A 

contract is, or contains, a lease if the contract conveys the right to control the use of an 

identified asset for a period of time in exchange for consideration. To assess whether a 

contract conveys the right to control the use of an identified asset, the company assesses 

whether: (1) the contract involves the use of an identified asset (2) the company has 

substantially all of the economic benefits from use of the asset through the period of the 

lease and (3) the company has the right to direct the use of the asset. 

At the date of commencement of the lease, the company recognizes a right-of-use asset 

("ROU") and a corresponding lease liability for all lease arrangements in which it is a lessee, 

except for leases with a term of twelve months or less (short-term leases) and low value 

leases. For these short-term and low value leases, the company recognizes the lease 

payments as an operating expense on a straight-line basis over the term of the lease. 

The right-of-use assets are initially recognized at cost, which excludes the initial amount of 

the lease liability adjusted for any lease payments made at or prior to the commencement 

date of the lease plus any initial direct costs less any lease incentives due to practical 

expedient. They are subsequently measured at cost less accumulated depreciation and 

impairment losses. 

Right-of-use assets are depreciated from the commencement date on a straight-line basis 

over the shorter of the lease term and useful life of the underlying asset. Right of use assets 

Glenmark Pharmaceuticals Egypt S.A.E. 
Notes to IFRS reporting package 
As of March 31, 2020 
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are evaluated for recoverability whenever events or changes in circumstances indicate that 

their carrying amounts may not be recoverable. 

The lease liability is initially measured at amortized cost at the present value of the future 

lease payments. The lease payments are discounted using the interest rate implicit in the 

lease or, if not readily determinable, using the incremental borrowing rates in the country of 

domicile of the leases. Lease liabilities are re-measured with a corresponding adjustment to 

the related right of use asset if the company changes its assessment if whether it will exercise 

an extension or a termination option. 

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease 

payments have been classified as financing cash flows. 

c. Foreign currencies 

The functional and reporting currency of the company is the Egyptian pound. Foreign 

currency transactions are recognized into the functional currency using the exchange rates 

prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from 

the settlement of such transactions and from the translation at year-end exchange rates of 

monetary assets and liabilities denominated in foreign currencies are recognized in profit or 

loss in the period in which they arise. 

Non-monetary items that are measured in terms of historical cost in a foreign currency are 

not retranslated. 

d. Taxation 

Income tax expense represents the sum of the tax currently payable and deferred tax. Income 

tax is calculated in accordance with the Egyptian Tax Law. 

Current tax 

The tax currently payable is based on taxable profit for the year. Taxable profit differs from 

"profit before tax" as reported in the company's statement of profit and loss because it 

excludes items of income or expense that are taxable or deductible in other years and it 

further excludes items that are never taxable or deductible. 

The current tax is calculated using tax rates that have been enacted or substantively enacted 

at the end of the reporting period. 

Glenmark Pharmaceuticals Egypt S.A.E. 
Notes to !FRS reporting package 
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Deferred tax 

Deferred tax is recognized on temporary differences between the carrying amounts of assets 

and liabilities in the financial statements and the corresponding tax bases used in the 

computation of taxable profit. 

Deferred tax liabilities are generally recognized for all taxable temporary differences, and 

deferred tax assets are generally recognized for all deductible temporary differences to the 

extent that it is probable that taxable profits will be available against which those deductible 

temporary differences can be utilized. 

The carrying amount of deferred tax assets is reviewed at the end of each reporting period 

and reduced to the extent that it is no longer probable that sufficient taxable profits will be 

available to allow all or part of the asset to be recovered. 

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in 

the period in which the liability is settled or the asset realized, based on tax rates (and tax 

laws) that have been enacted or substantively enacted by the end of the reporting period. 

The measurement of deferred tax liabilities and assets reflects the tax consequences that 

would follow from the manner in which the company expects, at the end of the reporting 

period, to recover or settle the carrying amount of its assets and liabilities. 

A deferred tax asset is recognized for the unused tax losses carried forward only to the extent 

that the company has sufficient taxable temporary differences against which unused tax 

losses can be utilized. 

e. Property, plant and equipment 

Items of property, plant and equipment are stated in the statement of financial position at the 

acquisition cost less accumulated depreciation and any recognized impairment loss. Items of 

property, plant and equipment are depreciated using the straight line method. 

Depreciation is recognized in income statement on a straight-line basis over the estimated 

useful lives of property, plant and equipment. The estimated useful lives, residual values and 

depreciation method are reviewed at the end of each reporting period, with the effect of any 

changes in estimate accounted for on a prospective basis. 

Glenmark Pharmaceuticals Egypt S.A.E. 
Notes to IFRS reporting package 
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The estimated useful lives for each class of fixed assets are illustrated below: 

Asset category 

Computers and software 
Office furniture 

f. Intangible assets 

Estimated useful life 

3 years 
3 years 

Page 16 

Intangible assets are purchased products' licenses that are carried at cost less accumulated 

amortization and any recognized accumulated impairment losses. Subsequent expenditure 

is capitalized only when it increases the future economic benefits embodied in the specific 

asset to which they relate. They are amortized over their estimated life which is the period 

since its acquisition date (date of approval of the Ministry of Health to transfer title of the 

product to Glenmark Egypt) to invalidation date (i.e. 10 years from registering the product 

at the Ministry of Health). 

Acquisition took place after registering the products within a period of 0 to 2.7 years at 

Ministry of Health, thus amortization period varies from (7.3 to 10 years). Amortization 

starts in the month following the acquisition date using the straight-line method. 

The estimated useful life and amortization method are reviewed at the end of each reporting 

period, with the effect of any changes in estimate being accounted for on a prospective basis. 

g. Inventories 

Inventories are stated at the lower of cost and net realizable value. Net realizable value 

represents the estimated selling price for inventories less all estimated costs of completion 

and costs necessary to make the sale. Costs of inventories are determined on the following 

basis: 

a) Raw materials: at the lower of cost using the weighted average method or net realizable 
value. 

b) Finished products: at the lower of the cost of production of each batch based on the 
costing sheets or net realizable value. 

c) Work in process: at the lower of the cost of production of the latest completed phase 
based on the costing sheets or net realizable value. 

Glenmark Pharmaceuticals Egypt S.A.E. 
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h. Impairment of assets 

At the end of each reporting period, the company reviews the carrying amounts of its 

tangible and intangible assets, to determine whether there is any indication that those assets 

have suffered an impairment loss. If any such indication exists, the recoverable amount of 

the asset is estimated in order to determine the extent of the impairment loss (if any). If the 

recoverable amount of the asset is estimated to be lower than its carrying amount, then the 

carrying amount of the asset is reduced to its estimated recoverable amount, and an 

impairment loss is recognized immediately in profit or loss. Recoverable amount is the 

higher of fair value less costs of disposal and value in use. 

If an impairment loss subsequently reverses, the carrying amount of the asset is increased to 

the revised estimate of its recoverable amount but not in excess of the amount that would 

have been determined had no impairment loss been recognized for the asset (group of 

related assets) in prior years. A reversal of an impairment loss is recognized immediately in 

profit or loss. 

1. Provisions 

Provisions are recognized when the company has a present obligation (legal or constructive) 

as a result of a past event, it is probable that the company will be required to settle the 

obligation, and a reliable estimate can be made of the amount of the obligation. The amount 

recognized as a provision is the best estimate of the consideration required to settle the 

present obligation at the end of the reporting period, taking into account the risks and 

uncertainties surrounding the obligation. When a provision is measured using the cash 

flows estimated to settle the present obligation, its carrying amount is the present value of 

those cash flows, when the effect of the time value of money is material. All provisions are 

reviewed at each reporting date and adjusted to reflect the current best estimate. 

j. Financial instruments 

Financial assets and financial liabilities are recognized when the company becomes a party 

to the contractual provisions of the instruments. Financial assets and financial liabilities are 

initially measured at fair value. Financial assets are derecognized when the contractual 

rights to the cash flows from the financial asset expire, or when the financial asset and all 

substantial risks and rewards are transferred. A financial liability is derecognized when it is 

extinguished, discharged, cancelled or expires. 
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Financial assets are represented in cash and bank balances, trade and other receivables and 

other debit balances. Financial liabilities are represented mainly in trade payables, other 

credit balances and borrowings. Borrowings are initially measured at fair value and 

subsequently measured at amortized cost using effective interest rate method. Trade 

payables are recognized initially at their transaction values which also approximate their fair 

values and subsequently measured at amortized cost less settlement payments. 

Impairment testing of financial assets 

A financial asset is assessed at each reporting date to determine whether there is any 

objective evidence that it is impaired. A financial asset is considered to be impaired if 

objective evidence indicates that one or more events had a negative effect on the estimated 

future cash flows of that asset. 

An impairment loss, in respect of a financial asset measured at amortized cost is calculated 

as the difference between its carrying amount, and the present value of the estimated future 

cash flows discounted at the original effective interest rate. An impairment loss, in respect of 

an available-for-sale financial asset is calculated by reference to its fair value. 

Significant financial assets are tested for impairment on an individual basis. All impairment 

losses are recognized in income statement. 

k. De-recognition of financial assets and financial liabilities 

The company derecognizes a financial asset only when the contractual rights to the cash 

flows from the asset expire; or it transfers the financial asset and substantially all the risks 

and rewards of ownership of the asset to another party. On de-recognition of a financial 

asset in its entirety, the difference between the asset's carrying amount and the sum of 

consideration received or receivable is recognized in profit or loss. 

The company derecognizes a financial liability when, and only when, the company's 

obligations are discharged, cancelled, or expired. The difference between the carrying 

amount of the financial liability derecognized and the consideration paid or payable is 

recognized in profit or loss. 

1. Borrowing Costs 

Borrowing costs primarily comprise interest on the Group's borrowings. Borrowing costs 

directly attributable to the acquisition, construction or production of a qualifying asset are 

capitalized during the period of time that is necessary to complete and prepare the asset for 

its intended use or sale. Other borrowing costs are expensed in the period in which they are 
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