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INDEPENDENT AUDITOR'S REPORT
To the Shareholder

Glenmark Pharmaceuticals s.r.o.

Registered Address: Praha %, Hvézdova 1716/2b, PSC 14078
Company ldentification Number (IC): 465 05 164

Auditor’s Opinlon

We have audited the accompanying financial statements of Glenmark Pharmaceuticals s.r.o
(hereinafter also the “Company”) prepared in accordance with accounting principles
generally accepted in the Czech Republic, showing a balance sheet total of 2.394.329 thds.
CZK and a profit 86.779 thds. CZK. These financial statements comprise the balance sheet as
at 31 December 2022, and the income statement, statement of changes in equity and
statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information.

In our oplnlon, the financlal statements give a true and fair view of the financlal
position of the Company as at 31 December 2022 and of its financlal performance and
its cash flows for the year then ended In accordance with accounting principles
generally accepted in the Czech Republic.

Basls for Opinlon

We conducted our audit in accordance with the Act on Auditors, and Auditing Standards of
the Chamber of Auditors of the Czech Republic, which are International Standards on Auditing
(ISAs), as amended by the related application clauses. Our responsibilities under these laws
and regulations are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in
accordance with the Act on Auditors and the Code of Ethics adopted by the Chamber of
Auditors of the Czech Republic and we have fulfilled our ethical responsibilities in accordance
with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Other Information presented in the Annual Report

In compliance with Section 2(b) of the Act on Auditors, other information comprises the
information included in the Annual Report other than the financial statements and auditor’s
report thereon. Managing Directors is responsible for the other information.

Our opinion on the financial statements does not cover the other information. In connection
with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. In addition, we assess whether the other information has been prepared,
in all material aspects, in accordance with applicable law or regulation, in particular, whether
the other information complies with law or regulation in terms of formal requirements and
The eiectronic version af this dacument can be geemed as rel:able and legally binding only if accompared by a qualfied auditor's certificale
This is a translation of the ariginal Czech Auditor s Repart on the accompanying financial slatements. Therefore, in the evert of any inconsistency

between the Erglish ard the Czech version, the Czech versior shall prevan
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procedure for preparing the other information in the context of materiality, i.e. whether any
non-compliance with these requirements could influence judgements made on the basis of the
other information.

Based on the procedures performed, to the extent we are able to assess it, we report that:

¢ The other information describing the facts that are also presented in the financial
statements is, in all material aspects, consistent with the financial statements; and
® The other information is prepared in compliance with applicable law or regulation.

In addition, our responsibility is to report, based on the knowledge and understanciing of the
Company obtained in the audit, that the other information does not contain any material
misstatement of fact. Based on the procedures we have performed on the other information
obtained, we have not identified any material misstatement of fact.

Responsibilities of the Company’s Managing Directors (hereinafter also “Company’s
statutory body™) for the Financlal Statements

Company’s statutory body is responsible for the preparation and fair presentation of the
financial statements in caccordance with accounting principles generally accepted in the
Czech Republic and for such internal control as the statutory body determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the Company’s statutory body is responsible for
assessing the Company’s ability to continue as a going concern, disclosing in the notes to the
financial statements, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Company’s statutory body either intends to liquidate
the Company or to ceuse operations, or has no realistic alternative but to do so.

Auditor’s Responsibllitles for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with the above mentioned
regulations will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be cxpected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with the above law or regulation, we exercise professional
judgment and maintain professional scepticism throughout the audit. We also:

o lIdentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

The electronic verson of this document can be deemed as -eliable and legally binaing only :f accompanied by a qualified auditor's certificate
This is a ‘ranslation of |he original Czech Auaitor's Report on the accompanying financial stalements There‘ore. in the event uf any inconsistency
netween the English ard tne Czech vers:on, the Czech version shall prevail
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Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.
Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Company’s statutory body
in the notes to the financial statements.

Conclude on the appropriateness of the statutory body’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with the Company’s statutory body and regarding, among other matters,
the planned scope and timing of the audit and our significant audit findings, including any
significant deficiencies identified in the internal controls.

'd

At k,{'/ ‘k N /1 & (“{il‘f// L”

ant Thornton Audit s.r.o.

Pujmanové 1753/10a, 140 00 Praha Y4 - Nusle

Licence No. 603

e

Auditor, Licence No. 1188

chal Kovaé
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Financial statements
for the year ended 31.3.2022

Name of accountancy unit:
Seat:

Identif. Code:

Compiled on:

Glenmark Pharmaceuticals s.r.o.
Hvézdova 1719/2b

Praha 4

14078

46505164

21.5.2022

Balance Sheet

Profit and Loss Statement
Statement of changes in Equity
Cash Flow Statement

Notes to the Financial Statements

Name of statutory body or
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unit:
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NOTES TO THE FINANCIAL STATEMENTS
as of March 31, 2022

Glenmark Pharmaceuticals s.r.0.

Registered address: Hvézdova 1716/2b. 140 78 Praha 4
Legal status: Limited Liability Company

ID: 46505164



Glenmark Phammaccuticals s.r.o.

1. GENERAL INFORMATION

1.1. Subject of activity

Glenmark Pharmaceuticals s.r.o. (hercinatter ,,Company*), Company Registration
No.: 46505164, is a limited liability company, registered in the Commercial Register on
May 6, 1992 at the Citi Court in Prague, Section C, insert 150331, The address of the
Company's seat 1s Hveézdova 1716/2b, 140 78 Praguc 4.

The main business activities of the Company arc as follows:

- Distribution of pharmacceuticals and medical equipment

- Chemical analyses

- Manutacturing of infusion solutions
- Manufacturing ol pharmaccutical preparations

On March 31, 2016 there was a transfer of a purt of the business establishment called
CZ distribution business and CEEHQ to Glenmark Pharmmaccuticals Distribution s.r.o.,
headquartered Hvézdova 1716 7 2b, Nusle, 140 78 Praha 4, VAT 1D 04727339,
registered in the Commercial Register maintained by the Municipal court in Prague,

section C, File 2527632,

1.2.  Ownership structure

Name ol owner

Address

Ownership interest %

Glenmark Holding SA

La Chaux-de-Fonds, Chemin de la Combeta 5,

Switzerland confederation

100%

Total

100%%

As of March 31, 2022, shares of 20°%6 or more of the company's registered capital are held:

Name

GLENMARK
PHARMACEUTICALS
SK, s.r. 0.

Address

83104
Bratislava

Tomasikova 64

Ownership
mnterest

100%

Equity (in
lUR)

1397

ths | Profit (in ths
EUR)

277

g9




Glenmark Pharmaccuticals s.r.o.

As of March 31, 2021, shares of 20% or more of the company's registered capital arc held:

Profit  from
o N Ownership | Equity (in  ths | previous
[Naine GAIEES interest EUR) period (in ths
EUR)
GLENMARK Tomédikova 64 | -
PHARMACEUTICALS
Sl[;} . 3104 100% 1121 173
8. T 0, )
Bratislava

Financial dala is bascd on subsidiary’s audited financial statements.

Glenmark Pharmaceuticals s.r.o is the part of Glenmark group, which has ils
consolidated Mnancial statements preparcd by the Glenmark Pharmaccuticals Ltd.
(Glenmark Housc, B.D., Sawant Marg, Chakala. Off, Western Express Highway,
Andheret (East), Mumbai — 400 099, India).

Financial result  for  the  year cended March 31, 2021 was  approved
on November §, 2021 and the loss of the company was transferred to the account
retained carnings or losses.

The Sharcholder intends to transter the profit of the ycar ended March 31, 2022
to the account retained camings.

1.3. Statutory representatives as of March 31, 2022

Oliver Henry Bourne Since November 1, 2014

Andrze) Gondek Since May 12, 2017

Achin Gupta Since May 12, 2017 —till
December 23, 2021

Ajay Vurshney Since November 19, 2019
-till December 23, 2021

Petr Podlipny Since December 24, 2021

Filip Ludvik Since December 24, 2021

Each executive acts independealtly on the company's behalf
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1.4. Organization chart of the company as of March 31, 2022
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2. BASIS OF ACCOUNTING AND GENERAL ACCOUNTING PRINCIPLES

These financial statements are prepared for the year ending March 31, 2022.

The Company’s accounting books and records are maintained and the financial statements were
prepared in accordance with the Accounting Act 563/1991 Coll.,, as amended; the Regulation
500/2002 Coll. which provides implementation guidance on certain provisions of the Accounting Act
for reporting entities that are businesses maintaining double-entry accounting records, as amended,;
and Czech Accounting Standards for Businesses, as amended.
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The accounting records are maintained in compliance with general accounting principles, specifically
the historical cost valuation basis, the accruals principle, the prudence concept and the going concern
assumption,

These financial statements are presented in thousands of Czech crowns (CCZK').

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

3.1. Tangible fixed assets

Tangible fixed asscts include asscts with an cstimated uselul life greater than one year and an
acquisition cost greater than CZK 1 on an individual basis or assets from finished leasing, where the
usctul life is greater than onc year.

Tangible fixed assct is valuated at the acquisition costs which include purchase price, transportation
costs and other expenses related to acquisition. Tmpairment ol tangible assets is captured by
provizions for diminution in value in the balance sheet correction column.

The cost ol fixed asset improvements exceeding CZK 1 tor the accounting period increases the
acquisition cost of the related tangible Nixed asset.

Depreciation is charged so as to write off the cost of tangible fixed assets, other than asscts under
construction, over their estimated usetul lives. using the straight-line method, on the following basis:

Number of years
Buildings, facilitics and construction sites 50
Machines and cquipment 10
Means of transportation 4
Inventory 4
Other long-tenn tangible property 4

3.2. [Intangible fixed assets

Intangible fixed assets include assets with an estimated useful life greater than onc ycar and an
acquisition cost greater than CZK 1 on an individual basis. Intangible fixed assel 1s valualed at the
acquisition costs which include purchase price, transportation costs and other expenses related (o
acquisition.

Intangible fixed assets also include development activities with an cstimated uscful life greater than
one year. Asscls arising [rom development activitics are capitalised onlv if utilised for repeated sale.
They are valued at the lower of internal production costs and replacement cost. Intangible assets

N
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arising from rescarch and development, software and valuable rights gencrated internally for the
Company’s inlcrnal needs are not capitalised.

Purchascd intangiblc Nxed assets are valued at cost less accumulated amortisation and any recognised
impuimient losses.

The cost of fixed assct improvements increases the acquisition cost ot the related intangible fixed
asset.

Intangibles include payments of fees related to the product registration process that arc part of the
cost of obtaining the product license.

Activation ol long-term intangible property (licenses) oceuwrs alter the registration process is finished
on behalf of the company upon the introduction of a product onto the market. The limit for activation
of long-term intangible property is CZK 1.

Amortisation of licenses starts as of the activation date and lasts for 10 years in case of unlimited
license rights. In situations of fixed period license agreements, the amortisation is over the period off
the contract.

Amortisation of intangible fixed assets is recorded on a straight line-basis over their estimated uscful
lives as follows:

Number of years

Software 5
f.icenses 10
Lnpairment

Impairment of intangible fixed assets is recognised when the carrying value temporarily docs not
match the actual balance.

3.3. Financial Investment

Non-current financial assets principally consislt of loans with maturily exceeding one year, equity
investments, sccuritics and cquity investments available for sale and debt securities with maturity
over one year held to maturity.

As defined by Scction 25 paragraph letler ) ol the Accounting Acl, sceuritics and shares are valued
at the date (moment) of acquisition by using the acquisition prices. At the balance sheet date, they
revalued by equivalence method.

Al the balance sheet date, the Company rccords equily investiments in subsidiaries and associates al
the valuc established using the equity method of accounting. The cquity investment recognised at cost
on acquisition is revaluated at the balance sheet date to reflect the value cquivalent to the Company s
proportion of a subsidiary’s equity.

6
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3.4. Tnventory

Finished goods arc valued at direct material costs, direct salaries and overhead costs. Merchandisc is
valued at acquisition costs. The acquisition costs mainly include purchase price, customs tees, storage
cosls and transportation costs if the items arc transported. Work in progress is valued at dircet costs.
Inventory provision is created at 100% for items with expiry period less than 6 months from the

balance sheet date and at 20 % for items without movement over 365 days, Provision is also created
for the difference between accounting value and selling price less costs to sell (net realisable value).

3.5, Prepaid expenses

The company is posting on accounts prepaid expenses purchases of distribution rights for ticenscs
from the company Glenmark Pharmaceuticals Europe Limited. Distribution rights are amortised over
10 years, starting when introducing product (o the market,

3.6. Forcign currency translation

Transactions denominated in foreign currencics during the vear are translated using the cxchange rate
ol the Czech National Bank prevailing on the dale of the transaction

At the balance sheet date, the relevant assets and liabilities ave translated at the Czech National Bank's
cxchange rate prevailing as of that date.

Realized and unrealized profits and losses resulting from exchange rales are calculated into revenues
or costs lor the regular year. In the financial statements arc unrcalized exchange rate losses and gains
settled and recorded in the other Onancial expenses and Other [inancial revenues according to the
actual balance.

3.7. Receivables

Receivables are initially recognised at their nominal value. When necessary they are reduced by
appropriate provisions for doubtful and bad amounts. The provisions for receivables are created based
on the aging structure of the reccivables, including an individual cvaluation of the borrower's credit
worthiness

Provision for accounts reccivable which arc overduc more than 360 days is based on the following
rules:

Domestic debtors:

Rcccivables overduce: Provision %!

361 — 720 ) S A
721- 1080 50

1 081 and more 100
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Eixport debtors:

‘Reccivables overdue: Provision %
361 -720 10
721- 1 080 50
1 081 and morc 100 °

3.8. Trade payables

Trade payables are recognised at their nominal value.

3.9. Provisions for liabilities and charges
Provisions arc intcnded to cover future risks and expenditure, the nature of which is clearly defined
and which are likely to be incurred, bul which arc uncertain as to the amount or the date on which
they will arise.

3.10. Use of Estimates

The presentation of financial statements requires management to make cstimates and assumptions
that affcet the reported amounts of assets and liabilities at the balance shect date and the reported
amounts of revenues and expenses during the reporting period. Management of the Company has
madc these estimates and assumptions on the basis of all the relevant information available to it
Nevertheless, pursuant to the nature of estimates, the actual results and outcomes in the fulure may
differ from these estimales.

3.11. Revenue Recognition
Revenuce is measured at the value of the consideration received or reccivable and represents amounts

rcceivable for goods and services provided in the normal course of business, net of discounts; value
added tax and other sales related taxes.

Sales of goods arc recogniscd when goods are delivered and title has passed.

3.12. Taxes
3.12.1. Depreciation of Fixed Assets for Tax Purposes

Depreciation of fixed asscts 1s caleulated using the straight-line method lor the tax purposes.

o
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3.12.2. Current tax payable

Company has recognised a tax payable and a tax charge based on its tax calculation which foltows
trom its understanding of the interpretation ot Czeeh tax legislation valid at the financial statements
date and belicves that the amount of tax is correct in compliance with the effective Czech tax
regulations. Since various interpretations of tax laws and regulations by third partics, including stute
administrative bodies, exist, the income tax payable reported in the Company’'s financial statements
may change based gn the ultimate opinion of the tax authorities.

3.12.3. Deferred tax

Deferred tax is accounted for using the balance sheet Liability method. Deterred taxes are based on
all temporary ditferences between the accounting and tax value of assets and liabilities using the
cnacled tax rate valid for the period in which these temporary differences will be settled.

The carrying amount ol deferred tax assets is revicwed at the balance sheet date and reduced to the
extent that it is no longer prabable that sulficient taxable profit will be available to allow all or part
of the asset to be recovered.

Deferred lax is charged or credited to the profil and loss account, except when it relates to items
charged or credited directly to equity. in which case the related deferred (ax is also dealt with in
cquity.

Deferred tax asscts and liabilitics are offset and reported on an aggregate net basis in the balance
sheet, except when partial tax asscts cannot be otfset against partial tax liabilitics.

3.13. Cash and cash equivalents

Cash cquivalents represent short-term liquid assets from which a present cash amount can be
withdrawn castly and on demand.

3.14. Subsequent events

The impact of events that occwred between the balance shect date and the date of financial statements
is captured in accounting reports if these cvents have provided additional information about
circumstances that existed at the balance sheet date.

If important events occurred between the balance sheet date and the date of financial statements due
to circumstances that occurred after the balance sheet dale, the consequences of those events are
described in the notes to the financial statements. but arc not reflected in the linancial statements
themsclves,

9



4.  ACCOMPANYING INFORMATIONS FOR BALANCE SHEET AND PROFIT AND

LOSS STATEMENT

Glenmark Pharmaccuticals s.r.o.

4.1. Intangible assets (ths CZK)
Software Valuable Other Total
rights intangibles

Cost:
Balance at 31.3.2021 2443 457 009 242 069 701521
Additions 256 274 064 141 331 415 649
Disposals -194 15172 |/ -274 320 -289 686
Balancc as at 31.3.2022 2505 715901 109 078 827 484
Accumulated amortisation
and impairment:

— S| TR | (S meea———
Balance at 31.3.2021 b 145 359 845 2 906 363 896
Amortisation charge for the|] 469 41 683 0 42 152
yecar
| Disposals B 194 | -126 | 0 320 |
Impaimient loss 0 -3429 3525 96
Balancce as at 31.3.2022 1420 397973 6431 405 824
Carrying value at 31.3.2022

L 085 317 928 102 647 421 660
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4.2. Tangible assets (ths CZK)

Landand |  Individual Other | Total
Buildings movable fixed tangibles and |
asset assets under
construction |
Cost: :
Balancc at 31.3.2021 205 397 149 957 5822 361176
|
Additions ISP 11295 99084 | 21 531
Disposals B T 3048 | -115847 | -14595
Balance as at 31.3.2022 205649 | 158 204 T4259 | 36R112
Accumulated I
| depreciation: = = | PESE—
Balance at 31.3.202 82 306 84 915 lr 167 221
— — | — S | ——
Depreciation charge for the 3940 11 %95 15 834
year I i =
Disposals 0 -2 872 0 I -2 872
Balancc as at 31.3.2022 %6 246 93 938 o | 180 183
Carrying value at ) iy )
31.3.2023 119 403 64 266 4259 187 929
4.3. Inventories (ths CZK)

The company has performed physical inventory count and any identified differences were accounted

as surplus and s

hortages.

4.4. TFinancial investment (ths CZK)

Equity share

Company

SK,s.r.o.

GLENMARK
PHARMACEUTICALS

Balance at Balance at
31.3.2022 31.3.2021
34072 29 300
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4.5. Reccivables

4.5.1. Trade receivables (ths CZK)

The standard contracted payment term is 60 days.

Balancc at 31.3.2022

Balancc at 31.3.2021

Domestic trade reccivables 179 900 25734
Foreign trade reccivables 772312 564 604
Total (net of provision) 952212 590 338

Aging of rade receivables

Balance at 31.3.2022 Balance at 31.3.2021
Not yet duc 700 066 2908 839
Overduc 252 146 291 499
thereof overdue more than 365 duys ) 101 101 982
Total (net of provision) 952212 590 338
Bad debl provisio
The company has recorded bad debt provision tor overduce receivables in the amount
of 11 ths CZK as at March 31, 2022
4.6. Liabilities
4.6.1.Short-term trade payables (ths CZK)
The standard credit terni is 14 days.
31.3.2022 31.3.2021
Domestic trade payables 102012 50217
Forcign trade payables 851332 429921
Total 953 344 480 38
Aging ol trade payables
31.3.2022 31.3.2021
Not yet due 845 137 290 756
Overdue 110207 189 382
thereof overdue more than 365 days '
Total 953 480 138
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The company has not recorded any liabilitics for social and health insurance which would not be
settled till following month.

4.6.2. Long-term other liabilities

Long-term liability as at March 31, 2022 ot CZK 87 986 ths CZK is recorded at net present value.
Related interest expense is regonised in income statement over its maturity. This lability relates to
out of court scttlement related to one the Company’s products. The company recorded long-term
liability as at March 31, 2021 in the amount of 114 067 ths CZK.

4.6.3. Liabilitics due to employees

The company has recorded as at March 31, 2022 liabilitics duc to cmployces in the value of

3 881 ths CZK, particularly unpaid salaries for March 2022. Liabilitics due to employces as at
March 31. 2021 were recorded in the value of 4 945 ths CZK.

4.6.4. Tax payables
The company has recorded as at March 31, 2022 the taxes payable in the value of 3 155 ths CZK.
which represents liabilily from corporate income tax.

Taxes payables as at March 31, 2021 were recorded in the value ol 15 587 (hs CZK.

4.60.5. Accrued liabilities

The company has recorded as at March 31, 2022 accrued liabilitics in the value of 37 225 ths CZK
primarily for nol invoiced services and awaited supplicr's purchasc prices adjustments to the products
sold (so-called price-reco) during the ycar ending March 31, 2022,

Accrued liabilitics as at March 31, 2021 were recorded in the valuc of 38 508 ths CZK.

4.6.6.Short-term other liabilities

The company has recorded the short-term other liability as at March 31, 2022 in (he amount of ths
CZK 28 915, out of which 28 827 ths CZK represents short-term part of liability deseribed in the
point 4.6.2

The company has recorded the short-term other liability as at March 31, 2021 in the amount of ths
CZK 30 704, which represented short-term part of liability described in the point 4.6.2
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4.7. Provisions (ths CZK)

) 31.3.2022 31.3.2021 |
Provision for unspent holiday 4231 3995
Provision for MSA 131993 138 932
Total 136 224 142 927

Provision for MSA is created for contribution to cover distribution costs related to the goods sold to
distribution companies in the group in the current year. Distribution companics have these goods in

stock as at March 31, 2022, The provision cnsurcs matching of expenses and revenucs.

4.8. Contingent liabilities

The company has contingent liabilitics [rom operative leasing in the amount of ths CZK 5 317 as al
March 31, 2022, which are not recorded in the balance sheet: as at March 31, 2021 were liabilities
from operative leasing in the amount of ths CZK 5 535,

4.9. Income from opcrations (ths CZK)
2022 2021
Revenues — finished goods - 217 356 235016
Revenues — services | 55587 70 161
Revenues — merchandise 2 533367 1 342 526
Proceeds from salc of tangible asscls 8 5
Proceeds from salc of raw materials 3282 3475
Other income 370 205 8 543
Total 3179 805 1 659 726

Revenues from sale of tinished goods and services according to the geographical structure:

2022 2021
Czech Republic - | 57660 | 46583
Slovak Republic 30437 24 798
Poland 812 4 355
Germany 104 863 128 8§01
Great Britain 55 151 87 595
Sweden 537 959
Other 23 483 12 086
Total 272943 305177
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4.10. Expenses

Services

Services include primarily MSA costs, which are paid to the distribution companies as a contribution
tor compensation ot costs connected with the sale of the regulated products, which are purchased by
the distribution companies in the group of Glenmark and also costs for legal services.

Qther operating cxpenses

Other operating expenscs for the year ended March 31, 2022 in the value of 374 488 ths CZK, include
mainly compensation paid by the Company (o other companics in Group in respect of their
distribution activity for the Company. There are also insurance charges, shortages and damages,
scrapping costs. For the year ended March 31, 2021 they amount to 22 692 ths CZK, and include
mainly insurance charges, shortages and damages and cost of salc of distribution rights.

4.10.1. Auditor remuneration

The company has concluded the agreement for audit services with Grant Thornton Audit, s.r.o.,
registerced by Chamber of Auditors of the Czech republic as the authorized company with license no.
003, with scat Pujmanove [753/10a, 140 00 Praha 4. Remuneration for the auditor amounts based on
the signed agreement to 573 ths CZK.

4.10.2. Current and deferred tax
The company created tax profit for the financial ycar ended March 31, 2022, the corporate income
tax payable is 2 375 ths CZK.

The Company booked the deferred tax in the amount 62 773 ths CZK as at March 31, 2022; as al
March 31, 2021 was posted deferred tax in the amount of 72 120 ths CZK.

Deferred tax (in ths CZK) 31.3.2022 31.3.2021
RV Tangible and intangible asscts

25 859 23 508
Other provisions and adjustments 36914 35 485
Accumulated tax losscs 0 13 127
il 62 773 72 120

(941
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5. STAFF COSTS

Average number of company cmployees as at March 31, 2022: 129, statutory representative wasn’¢

employee of the Company.

Average number of company employces as at March 31, 2021: 124, statutory represcentative wasn’t

employcc of the Company

31.3.2022 31.3.2021
(in ths CZK) (in ths CZK) _I
Payroll costs 77 476 65717
Social security and health insurance costs 24618 21416
Social costs 6121 5465
Total 108 215 92 598

6. POST BALANCE SHEET EVENTS

No significant events occurred subscquent to the balance sheet datc

a material impact on the financial statements,

that would have



