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Glennmark Arzneimittel GmbH IFRS Reporting Package

Glenmark Arzneimittel GmbH - -

5 t of Financial Position Sch 31.03.2024 31.03.2023 - "
EUR EUR Initialled for ldentification
ASSETS IFRS IFRS
Current assets

Cash and cash equivalents
Restricted cash

Trade receivables

Inventories

Other shart-term financial assets
Other current assets

15.736 -

) _ Rod| & ner GmbH

mTm OO0 @

519 4

Total current assets 16.255

Non current assets

Property, plant and equipment
Other Intangible Assets

Right of Use Assets

Gaodwill

Non-current tax assets
Deferred tax assets

Restricted cash

Leng term financial assets
Total non - current assets ~

rog® - —-—®XITo

Total ossets 16.255 -

EQUITY AND LIABILITIES

Current liabilities

Trade payables

Current tax liabilities

Short-term borrowings

Current portion of long term borrowings
Other lsabilities

Lease libaility current

Short-term financial liabilities

Provisions -
Total current labilities 14.091 -

14.091 -

mII<pYoQ2%g

Non-current liabilities

Long-term borrowings
Other liabilities

Long-term financial liablitiss
Leaze liability non-current
Deferred tax liabilities

Total non-current liabilities 3 -

Ell B = |
'
'

Tatal iabilities 14.051 2
Stockholders' equity

Share capital w 17.500 =
Merger consideration, pending allotment
Share Prermium 3 =
Stock compensation reserve 5
Statutory reserve 5 2
Currency translation reserve : -
Retained earnings (15.335) -

Non Controlling Interest = -
Taotal stockholders' equity 2,165 -

Total equity and liabilities 16,255 -

(1/2)



Initialled for ldentification

Glennmark Arzneimittel GmbH IFRS Reporting Package

Rodl & Pa GmbH

Glenmark Arzneimittel GmbH

Statement of Comprehensive Income Sch 31.03.2024 31.03.2023
ELR EUR
INCOME IFRS IFRS.
Operating Revenue X £
Other income ¥ £
Total E:
Materials consumed 7 w y
Changes In Inventories of FG and WIP - =
Purchase of Traded Goods & o
Employee benefit expenses AR 1.743 -
Other expenses AB 13.093 =
Drepreciation, amortisation and impairment of non-financial assets AC - %
Total 14 B35 -
Operating profit {14.835) .
Finance casts AD - "
Finance income AE 0 *
Prafit/[Loss) before tax {14.835) -
Current tax expenses AF 500 .
Deferred tax expenses AR = z
Total Tax expenses 500
Profit/(Loss] after tax from continuing operations {15.335) -

111y



Initialled for |dentification

Glennenark Araneémi fief GmbH

Oleamark Arzneimitbel GmbH

Raodl & Pam/n&ar GmbH

Local enrrency

INR in Mn

INE in Mn

Particulars

31, Mrz 34

31, Mrz 23

31 Mrx 24

31. Mrz 23

IFRS Reporting Package

|A) CASH INFLOW / (OUTFLOW) FROM OFERATING ACTIVITIES

Profit befors tax

[14.835)

Adjustments to reconcde profit before tax to net cash provided by operating activities-

Depreciation and amortization

Employes share based campensation

Interest expense

- Interest expense « [mtercompany

-_Iaterest expense - Other than Intercompany

Interest incorne

= lnterest income - intereompany

E

]

-_lnterest income - Olher than [ntercompany

Divident Income

(Profitj/Loss on sale of fixed asaets

(Prafit}fLoss oo sale of enterprise

(Profit)/Loss on sale of investments

Employes beneht obligation

Provision lor bad and dowbifil debls

[l ised foreign exchange (gain|/loss

Dperating profit before changes in operating sesets and liabilities

(14.835)

]

Changes in oparating asscts and liabilitics

- lincresss)) Decrease in trade receivables

- [lmere, Decreane in trade receivables - Intercom)

- [Increase] [ Deercase in trade receivables - Other than Intercompany

- [Incresss)) Decrease in other assets and short term fin Assets

Inerease) [ Decreass in other assets and short term fin Assets - Intercompany

- [Increase) [ Decrease in other assets and short ther fin Ass=ts- Other than Inmmmaau

|519)

={lncrease ]|/ Decrense in inventories

- Increase[ [Decrease| in trade payables

— |lrere Decrease i trade abies - Intercompan:

= [Increase] [ Decreage in trade payables - Other than | pany

- Increase [ [Decrease| in other liablities and other financial labilites

- [lserease) f Decyease in other liabilitics and other financial lahilites - Intercompany

(increase) [ Decreass in other liabilities and other financial Habilities- Other than Intercompany

14.091

Net changes in operating assets and liabilities

13.5T2

Income taxes paid

(500

Net cash from operating activities

(1764}

|B] CASH INFLOW / [OUTFLOW| FROM INVESTING ACTIVITIES

Restricted Cash

Interest received

— Interest veceived - Intercampany

- Intersst recelved - Other than [ntercompany

Drividend received

Payments for plirchase of property. plant and equipment and intangible assets

Froceeds from sale of property, plant and eguipment

lnvestments in subsidiaries

Sale of Invesiment in Subsiciary

Long Term Finansial Asssts

Leans and advances to subsidiaries fenterprise

Share application morey paid

Mot cash used in investing sctivities

|C] CASH INFLOW [ |OUTFLOW) FROM FINANCING ACTIVITIES

Froceeds from long tecm borcowings

- Proceeds from bong berrn borrowings - Intercompany

- Proceeds from leng term borrowings - Other than Intereompany

Repayments of lang term borrowings

- Rep: itz of long term borrowings - Intercompany

-_Repayments of lang term borrowings - Other than Intercampany

Paymeni af principle amount of lease lability

Payment of interast amount of lease Lability

Proceeds from shodt term borrowings

- Proceeds from short term bormwings - Other than intercompany

|Repayments of short term borrowin

-_Repayments of short term borrowings - Other than Intereompan;

w3
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Rodl & Part
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IFRS Reparting Package

Frocesds| [Repavment) of working capital facilities

[ntersst paid

-_Interest paid - [ntercompany

- Interest pald - Other than Intereompany

Proceeds from fresh lssue of

- Share capital inchading securities premium [net of jgsue expenses)

17.500

Transacton with non-controlling interest

Stock compensation expenses

Dividend paid linchuding tax on dividend|

Net cagh from finaneing activities

Effect of exchange rate ¢l +8 o6 cash

Net increass ) (decrease) in cash and cash cquivalents

18736

Caeh and cash lenta at the bs of the

Cagh and cash squivalents soquired on Merger

Cash and cash equivalents at the end of the year

15.736

|Ax per Balance shest

15.736

)
__!21
_ﬁ

{22



Initialled for |dentification

Glennmark Areneiminnel Gmbk IFRE Reporting Package

i Rodl & ner GmbH

Statement of Finandal Position Sch 31.08. 2024 31.08 3033 Deviation Deviation Comme mary
EWR ELR EUR EUR

ASSETS \FRS IFRS

Current ainets

Cath ard cazh pqunealants A 15.736 - 15736 el

Restricted cash B - - -

Trade recetvables £ - DD

Inventaries B £ - EOIADY

Drther shart-term fnancial assets E + - 5 WDiAADE

Dther cument assers F 519 - 519 A0V

Total cosrent assen 16.255 - 16255 vl

Nan curment asset

Property, plant and equiament [ - - OO

Other Intangile Asiets H - - HED

Right of Use Asscts by - E

Goodwsl | =

Nan-curent tax assets i .

Deferred t3a asses K #ONOE

Restricted cash (] .

‘Lang term financial assels L . . Ll

Tato! now - current assets = i = oG

Total assets 16.155 - 16255 oo

EQUATY AND LA BILITIES

Current Fobilities

Trada payalles L] - oo

Cusrrent tax liabilities L] = ronioe

Shart-tarm ba o igs =]

Current portion of long term barrowings [

Dtha B bitles a #nivjal

Leage libaility current ¥ - 2

Shart-term finangial kabilities R 14.081 - 14,091 roiv/ol acgruals for Annual Cloging and Accauntmg,

Provisions H = J

Tatal current Habilities 14.081 . 14,091 SN0

Nor-current lobilities

Leng-term bomowings T - .

Cthar liabirties u 2 =

Long-term Financial abities v = .

Lease Habllity nan-current i -

Deferred tex Fabilities K - .

Total nan-eurrent labilities - - .

Total labiktes 14081 e 14091 ADIVDI

Stocicha ldars’ sguity

share capital W 17.500 - 17,500 ELATT Payment of share capilal by Glenmark Holding 5.4

Merger cansideration, peeding aliot mant

Share Pramium . -

Stork compensation reserse 3

Statutany reserve - - . il

Curency translation resecne = i

Retained armings 115.2%5) - |15.355) wDivfol

Man Condralling inde rest = . -

Total crockive bl ers” wquiny FET= 3 2185 FoIvor

Totoi equity ond Hobiities 16,255 = 2165 wOIV o1

1)
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e mar b Armel minek Gmb TFRS Sepoting Package

P Rodl & Pa er GmbH

Stakamani af Comarahanshes mcome Bah | dioaiurd | 0o inek Devtion
BN wa Li
It [ 1EHE.
Cgeraling Rewanus ]
s inzarren v
Toal
sl o )
Changes in imvemunries ol £6 s WiP .
Purchine of Traded Goeds. - - .
mpogan berali sxgonsts A L34 . L743 | Fart Thme salory bar legally notessary MO,
Citfer sapanmer T RET - T | Apsaunting png Dpiing Engen s,
and mparient wisers at . -
Taeal 14838 R
Ogpiating rafit 114 A3=)) . 14K
bdnee cavls a
Fmance neeera A1 v 1]
PriskitfLass| beters o 174,34 - 114835
Curreed L eepeaces A o . SO0 | ManItETy Aerkva i R Gk e
Dieferred o evpemet st . ] .
Tonl Tax supenss 00 - 500
Froie,f{iom] atieriax frem consing ng opsratian A5 385 - {15335

iy
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Glennmark Arzneimittel GmbH IFRS Reporting Package

Rodl & Parggr GmbH

Glenmark Arzneimittel GmbH

Schedule - X
X Income from operations
Particulars 31.03.2024 | 31.03.2023 | 31.03.2023
EUR EUR EUR
IFRS IFRS IFRS

Sale of goods and out licensing of Intangible assets i z E
other operating revenue =
Income from services &

Schedule - ¥
Y Other income
Other income js summarised as follows:
Particulars 31.03.2024 31.03.2023 | 31.03.2023
EUR EUR EUR
IFRS IFRS IFRS
Dividend on short term investments
Profit on sale of short term investments 5 2 =
Profit on sale of fixed assets -
Exchange Gain H 2 =
Profit on Sale of Business B s -
Miscellaneous income ¥
Total E - d
Schedule - 2
F Material Consumed
Particulars 31.03.2024 31.03.2023 31.03.2023
EUR EUR EUR
IFRS IFRS IFRS
Consumption of Raw Material . » =
Consumption of Packing Material - =
Total - - -
Schedule-2
z Ch in Inventory of FG and WIP
Particulars 31.03.2024 | 31.03.2023 | 31.03.2023
EUR EUR EUR
IFRS IFRS IFRS
Changes in Inventory of FG and WIP -
Total 3 - -
Schedule -2
z Purchase of Traded Goods
Particulars 31.03.2024 31.03.2023 31.03.2023
EUR EUR EUR
IFRS IFRS IFRS
Purchase of Traded Goods * 2
Total - = -

(143



Initialled for Identification

Glennmark Arzneimittel GmbH

AB

Schedule - AA
Employee benefit 5

Rod! & PartjgnGmbH

IFRS Reporting Package

Particulars

31.03.2024

31.03.2023

31.03.2023

Salaries and bonus

Contribution te provident fund and other funds
Staff welfare expenses

Retirement benefits

EUR

EUR

EUR

IFR5

IFRS

IFRS

1.743

Tatal

1.743

Schedule - AB
Other Expenses

Particulars

31,03.2024

31.03.2023

31.03.2023

Power, Fuel and Water charges
Rent, Rates & Taxes

Expense relating to shart-term leases
Expense relating to leases of law value assets
Sales Pramation Expenses
Provision for Doubtful Debits
Travelling expenses

Auditars remuneration

Freight Outward

Insurance

Repairs and Maintenance
Telephone expenses

Other Manufacturing Expenses
Other Employee benefits
Product Registration Expenses
Legal & Professional fees

Car Rent & Fuel

Other operating expenses

Test and Trials expenses
Fareign Exchange loss
Conference Expensed

Printing & Stationery
Subscription

Postage & Telegram

Electricity Charges

Recruitment

Labour Charges

Regulatory Exp

Mew Product Introdu Exp
Consumable RED

Consumption of stores and spares
Commission on Sales

Loss on Sale of Assets

Bank Charges

Selling & Marketing Exp

EUR

EUR

EUR

IFRS

IFRS

IFRS

37

Total

13.093

2/3)



Glennmark Arzneimittel GmbH

AE

AF

Initialled for Identification

Rédl & Partn mbH

IFR5 Reporting Package

Schedule - AC
Depreciation, amortisation and impairment of non-financial assets
Particulars 31.03.2024 | 31.03.2023 | 31.03.2023
EUR EUR EUR
IFRS IFRS IFRS
Depreciation, amaortisation and impairment of non-financial assets 2 3
Schedule - AD
Finance income
Finance income is analysed as follows:
Particulars 31.03.2024 31.03.2023 | 31.03.2023
EUR EUR EUR
IFRS IFRS IFRS
Interest income an
Inter company balances 0,12 - -
Interest Income on Fixed Deposits - £
Other Interest income - %
Total 1] -
Schedule - AE
Finance costs
Finance costs is analysed as follaws:
Particulars 31.03.2024 | 31.03.2023 | 31.03.2023
EUR EUR EUR
IFRS IFRS IFRS
- Interest expense on short term borrowings
Term loans =
Cash credit -
Interest Expense - Inter company = =
Interest Expense - Others = e
Other Financial Expenses .
Total o o
Schedule - AF
Income tax {expense)/credit
Particulars 31.03.2024 | 31.03.2023 | 31.03.2023
EUR EUR EUR
IFRS IFRS IFRS
Current income tax 500 .
Deferred tax -
Prior period income tax E
Total 500 - .

13/3)



Glennmark Arzneimittel GmbH

Initialled for Identification

Rodi & P er GmbH IFRS Reporting Package
Glenmark Arzneimittel GmbH
Cash and cash equivalents
Cash and cash eguivalents include the components as follows:
Particulars 31.03.2024 31.03.2023
EUR EUR
IFRS IFRS
Cash on hand & -
Cash in current accounts 15.736 -
Cash in deposit accounts - -
Mutual fund deposit in liquid money market B
Fund-in-transit - -
Total 15.736 -
Restricted Cash
Restricted cash comprise the following;
Particulars 31.03.2024 31.03.2023
EUR EUR
IFRS IFRS
Current
Dividend Account e =
Time Deposits - =
Total . -
Non-current
Time deposits = -
Total - =
Trade receivables [other receivables can be merged here, if material]
The carrying amount of trade receivables are analysed as follows:
Particulars 31.03.2024 | 31.03.2023
EUR EUR
IFRS IFRS
Accounts receivables - -
Inter company receivables = =
Pravision for doubtful debts = -
Net trade receivables = =
Inventaries
Inventories recognised in the statement of financial position can be analysed as follows:
Particulars 31.03.2024 | 31.03.2023
EUR EUR
IFRS IFRS

Raw Materials
Packing Material
Semi-Finished Goods
Finished Goods

(1/10)
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Rédl & u(n
Glennmark Arzneirmittel GmbH Pa rtn GmbH IFRS Reporting Package

Work-in-Process -
Others

Total - d

(2/10)
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opening balance

Acquired through business combination

Impairment loss recognised
Effect of translation adjustments
closing balance

Glennmark Arzneimittel GmbH Rodl & Part GmbH IFRS Reporting Package
Short term financial assets
Particulars 31.03.2024 31.03.2023
EUR EUR
IFRS IFRS
Other receivables = =
Short term deposits . 5
Total i d
Other current assets
Particulars 31.03.2024 31.03.2023
EUR EUR
IFRS IFRS
Input taxes receivables 519 -
Advance to Vendors - -
Prepayment and other advances - -
Expart incentives - -
Total 519 =
Property, Plant and Equipment
Particulars 31.03.2024 31.03.2023
EUR EUR
IFRS IFRS
Gross Block - -
less: Accumulated depreciation - -
Net Block - -
Capital work in progress - -
Total - -
Other Intangible assets
Particulars 31.03.2024 | 31.03.2023
EUR EUR
IFRS IFRS
Gross Block - -
less: Accumulated depreciation = ”
MNet Block - -
Capital work in progress - -
Total = Z
Goodwill
Particulars 31.03.2024 | 31.03.2023
EUR EUR
IFRS IFRS

(3/10)
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Rodl & Par‘tanbH

J  Non-current tax assets

Particulars 31.03.2024 | 31.03.2023
EUR EUR
IFRS IFRS
Advance tax 7 &
Total - -

(4/10)
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Glennmark Arzneimitte| GmbH

ROdl & PE—!ﬂ'_ne mbH IFRS Reporting Package

L Longterm financial assets
Long term financial assets comprise of the following:

Particulars 31.03.2024 | 31.03.2023
EUR EUR
IFRS IFRS
Held-to-maturity financial assets
Security deposits assets - -
Bonds - -
Available-for-sale financial assets
Investments in listed and unlisted securities - -
Others -
Long-term inter company loan - =
Investments in Subsidiaries
Total z 5
M Trade payables
Particulars 31.03.2024 31.03.2023
EUR EUR
IFRS IFRS
Sundry creditors . -
Inter Company creditors - =
Acceptances " =
Total i =
N Current tax liabilities
Particulars 31.03.2024 | 31.03.2023
EUR EUR
IFRS IFRS
Provision for Wealth Tax - -
Provision for Tax - -
Tatal - -
0 Short-term borrowings
Particulars 31.03.2024 | 31.03.2023
EUR EUR
IFRS IFRS
Short-term borrwings - -
Working capital facilites - -
Total = -
P Current portion of borrowings
Particulars 31.03.2024 31.03.2023
EUR EUR
IFRS IFRS
Current portion of long-term borrowings - -

(5/10)
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Glennmark Arzneimittel GmbH ROdI & Partn@j/%mbf—l

Inter Company loan = #

Total

(6/10)
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Glennmark Arzneimittel GmbH

Rod| & Part GmbH

Q Other current liabilities
Other current liabilities are summarized as follows:

IFRS Reporting Package

Particulars 31.03.2024 31.03.2023
EUR EUR
IFRS IFRS
Advances received from customer - -
Income received in advance - -
Statutory dues - -
Share Application Money - -
Total A
R  Shart-term financial liabilities
Other current liabilities are summarized as follows:
Particulars 31.03.2024 | 31.03.2023
EUR EUR
IFRS IFRS
Employee dues - -
Accrued Expenses 14.091 =
Interest accrued but not due - -
Others - -
Total 14,091 -
S Provisions
Particulars 31.03.2024 | 31.03.2023
EUR EUR
IFRS IFRS
Provision for compensated absences - -
Others - -
Provision for Employee benefits = -
Total - -
T Long Term Borrowing
Particulars 31.03.2024 31.03.2023
EUR EUR
IFRS IFRS
Motes payable B .
Term loan from banks - -
Inter company loan - -
Total . -
U  Other liabilities (Non-Current)
Particulars 31.03.2024 31.03.2023
EUR EUR
IFRS IFRS

Other liablilites

Total

(7/10)
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Glennmark Arzneimittel GmbH IFRS Reporting Package

Rodl & Par‘%r GmbH

V  Long term financial liabilities

Particulars 31.03.2024 31.03.2023
EUR EUR
IFRS IFRS

Security Deposits *

Total B =

(8/10)
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Glennmark Arzneimittel GmbH

w

z

Equity

Rodl & Par

r GmbH

IFRS Reporting Package

Particulars

31.03.2024

31.03.2023

Equity attributable to owners of the parent:
Share capital
Add- Share issued during the year

Share application money
Share Premium

Stock compensation reserve
Statutory Reserve

Capital redemption reserve
Capital reserve
Amalgamation reserve
Currency translation reserve
Reserve & Surplus

Retained earnings

Profit & Loss balance
Addition during the period
Current period profit
Exchnage Fluctuation Reserve
Components of Defined Employee benefit cost
Transfer to General reserve
General reserve

Naon Controlling Interest

EUR

EUR

IFRS

IFRS

17.500

17.500

(15.335)

(15.335)

Total Equity

2.1685

Right of Use assets

Particulars

31.03.2024

31.03.2023

Gross Block
less: Accumulated depreciation
Net Block

Capital work in progress
Total

EUR

EUR

IFRS

IFRS

Lease liability current

Particulars

31.03.2024

31.03.2023

Lease liability - short-term

EUR

EUR

IFRS

IFRS

Total

Lease liability non-current

Particulars

31.03.2024

| 31.03.2023 |

(3/10)
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Rodl & PartrYHf(GmbH

EUR EUR
IFRS IFRS

Lease liability - long-term

Total

(10/10)



Glennmark Arzneimittel GmbH

Glemmark Arzneimittel GmbH
Starement of Changes in Equity

Initialled for Identification

Rédl & Pa Lq GmbH

IFRS Reparting Package

EUR

Share Capital

APICY Share
Premiium

Avuilable
for-gale
fimuncial
ABHELR

Reeain
eamings

Rescrves
& Surplus

Revaluatio
1 resemve

Currency
nranslatio
n feserve

Tuotal
artribonabl
€
oamers of
parent

Tortal cquity

Balance as a1 April 1, 2023
Dhividends
lasue of thare capetal

(Transacrions with cwners

Profit for the pear
Orher con Ve e
(Cash fow hedging
EUrMENE Year pains (Josses)
- reclassification w profic or loss

Awailable-frc-cale firmncial assors
- CurrEnL yac fains [losses)
- reclassification w profi or loss
Difference from method change 2042
Eschange differences on cranshating forcm
operations
Share of nther compechensive inome of cqury
nccounted investeenes

reclassificanion o profic or Joss
Incoms x relaring 1o components of other
conniprchensive income
Total comprehensive income for the year

Bulance at Marz 31, 2023

Dividends
Tssue of share capinl
Imansactions wirh owincss

Audic adjusement reprrding the difference in the OB
Profit for the pear

Ouher comprahensive inceme:

Cash fevar bedying

- current year gaing (losses)

- reclssafication o profic or koss

Availablc-fror-sale financial nssers
Curmene year ping (losses)
= reclassification o profic or loss
Difference from method change
Esehange differences oo traaslanng foreign
e
[neome eax relating ro compoaenes of acher
comprehensive incorme
Toral comprebensive income for the year

17.500)

(15335,36)

Balance at Mirz 31, 2024

17,500

(15.333,36)

T 164,60

(1/1]
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Glannemark Arznaimittel GmbH RO d | & Pa I’t ne b H IFRS Reporting Package

Glenmark Arzoeiminel GmbH

Staterent of Comprebensive [ncome Sch 31032024 3L.03.2023
EUR ELR
IFRS TFRS
Profit for the year (15.333)

Ooelure enam prehensive income:
Cash flaw hedging
- gurrenr vear paine Juss) %
- reelnspafication to peofit o lres =
Avvnilabale for-saks B acal wsscts
- clstrent year gains (o) %
= mecluss ficasiom o peofic o Irss -

Cachange differcces on rramsdating frsipn aperasions

Share o ocher crenprehensive inerane of equirr accrunted ivesmmears
- eeglusel featiom o profit o nss :

Share af acher crenprehensive metmme oa fur valanon of finsncial assers! liabibises
reclassifearion i prmfitoc lnss =

Difference froen method chamge #003
Incaene tix refasing o companens of odier comprehensive intome -

{hher comprebensive incame firr sthe period, net of @x -

Tosal comprehensive income for the period (13395
Taeal Compeehensive Income ta
Mo Comteallng Inserest 0

)
t3waers of the parene e

11
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Glennmark Arzneimittel GmbH IFRS Repaorting Package

Rodl & Partn mbH

K Deferred tax assets and liabilities
Deferred taxes arising from temporary differences and unused tax losses are summarized as follows:
EUR
31.03.2023 Recognised in Recognised in Recognised in Recognised 31.03.2024
other comprehensive income | business combination business combination in profit and loss
account

Deferred tax assets
Intangible assets -
Property, plants and eguipments
Retirement benefits and other employee henefits - =
Stralght linimg of remt - 5
Minimum Alternative Tax credit entitlement - =
Impact of change on tax rates from previous year - 3
Unused tax fosses -
Others -
IFRS 16 Adjustment .
Total - | -

Deferred tax liabilities
Tangible, Intangible assets . X
Financial Investrmant . -
Other current assets - o
Total _ n

Met deferred tax asset - . A

(111}
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Rédl & F‘aMer GmbH

Glenmark Areneamictel GmbH
Pravisions for Rebate

Balance at Marz 31, 2023 -

Provided during the year

Pay-out during the year

Bafance at Mirs 31, 2024 =

{1/1)
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Glennmark Arzneimittel GmbH R 0 dT & Pa I’t G m b H IFRS Reporting Package

Glenmark Arzneimimel GmbH
Heeagnived Revenue

inEUR

Particulars 31.03.2024
Third party Inter company Total

Reveniie as pér contracted price

Adjustments

Extended warranties

Loyalty points

Significant financing component
sales return

discount

Revenue from contract with customers =

(1/1)
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IFRS Reporting Package

Bank Name Erste Bank
Bank Reconciliation For The PERIOD UP TO Miirz 31, 2024 31.03.2024 31.03.2024
Particulars Bank Balance, EURO [ Bank Balance, EURO Cash-in-hand, EURQ
Bank bal. as per financials 15.736 0
Add: chgq issued not presented for payment
Add: Amt credited by bank but not entered in books of accounts
Less: Cheque deposited not cleared
Less: Amt debited by bank but not entered in books of accounts
Tatal 15,736 0
Closing Balance as per Bank 15.736 0

(1/1}
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Glenmark Arzneimittel GmbH

Notes to the Financial Statements Rodl & Pl er GmbH
Depreciation, amortisation expenses
Period ended Year ended
Particulars 31. Mrz 24 Mirz D, YYYY
(Amt in LCY) (Amt in LCY)

Depreciation on tangible assets

Depreciation on Right to use assets

Amortization and impairment on intangible
assets

Total _ _
Period ended Year ended

Particulars 31. Mrz 24 Mirz D, YYYY
{Amt in LCY) (Amt in LCY)

Interest expenses on

- Term loans

- Interest on foreign currency convertible bonds

- Interest on senior notes and ECB facility

- Interest expense on lease liabilities

- Others

Total

(1/1)
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Glenmark Arzneimittel Gmbh, Germany

Notes to the Financial Statements Rodl & P 3 r%?
r GmbH

NOTE 34 - FAIR VALUE MEASUREMENTS
Financial instruments by category

Particulars 31. Mrz 24 Miarz D, YYYY
FVTPL Amortised cost Total carrying Total fair value FVTPL Amortised Total carrying Total fair value
value cost value

Financial assets

Trade receivables - - - A
Cash and cash equivalents - 15.736 15.736 15.736 =
Other financial assets - -

Total - 15.736 15.736 15.736 =
Particulars 31. Mrz 24 Mirz D, YYYY
FVTPL Amortised cost Total carrying Total fair value FVTPL Amortised Total earrying Total fair value
value cost value

Financial liabilities
Trade payables - - - = ”

Total = . W i a

Trade receivables comprise amounts receivable from the sale of goods and services,

The management considers that the carrying value of trade receivables approximates their fair value.

Bank balane and cash comprise cash and short-term deposits held by the Company. The carrying amount of these assets approximates their fair value.

Trade payables principally comprise amounts outstanding for trade purchases and on-geing costs. The management considers that the carrying amount of trade
Fair value hierarchy :

Level 2 : All FVTPL financial assets and liabilities are classified as level 2 of fair value hierarehy.
Level 3 ; All amortised cost financial assets and liabilities are classified as level 3 of fair value hierarchy.

{1/1)
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Glenmark Arzneimittel Gmbh, G
Notes to the Financial Statements

NOTE 38- RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company is exposed to a variety of financial risks which results from the Company's operating activities. The Company focuses on actively
securing its short to medium term cash flows by minimising the exposure to financial markets,

The Company does not actively engage in the trading of financial assets for speculative purposes nor dees it write aptions.

Financial assets that potentially subject the Company to concentrations of eredit risk consist principally of cash equivalents, accounts
receivables. By their nature, all such financial instraments involve risk including the credit risk of non-performance by counter parties.
The Company's cash equivalents and depaosits are invested with banks.

The Company's trade and other receivables are actively monitored to review credic worthiness of the customers to whom eredit terms are granted
and also avoid significant concentrations of credit risks.

Credit risk analysis
The Company's exposure 16 eredit rizk is limited to the carrying amount of financial assets recognised at the date of the balance sheet, as
aummarised below:

Particulars Balance at  Balance at Marz D,
31.03.2024 YYYY
Cash & cash equivalents 15.736 -

Trade receivables -
Other financial assets = .
Total 15.736 =

Trade receivables are usually due within 60- 180 days. Generally and by practice most customers enjoy a credit period of approximately 180
days and arc not interest bearing, which is the normal industry practice, All trade receivables are subject to credit risk exposure. However, the
Company does not identify specific concentrations of credit risle with regard to trade and other receivables, as the amounts recognised represent
a large number of receivables from various customers.

Given below is ageing of actounts receivable spread by period of six months:
Partieulars Balance at  Balance at Mirz D,
31.03.2024 Y

Cutstanding for more than 6 months -
Others = 2
Total = =

The Company continuously monitors defaults of customers and other counterparties, identified either individually or by the Company, and
incorporates this information into its credit risk controls. The Company's pelicy is to desl orly with creditworthy counterparties.

The Company's management considers that all the above financial assets that are not impaired for each of the reparting dates and are of good
eredit quality, including those that arc past due. None of the Company’s financial assets are secured by collateral or other credit enhancements.

In respect of trade and other receivables, the Company's credit risk exposure towards any single counterparty or any group of counterparties
having similar characteristics is considered to be negligible. The credit tisk for liquid funds and other short-term financial assets is considered
negligible, since the counterparties are reputable banks with high quality external credit ratings.

Liquidity risk analysis

The Company manages its liguidity needs by carefully monitoring scheduled debt servicing payments for long-term financial Babilities as well as
cash-outflows due in day-to-day businesa. Liquidity needs are monitored in various time bands, on a day-to-day and week-to-week basis, as
well as on the basis of a rolling 30-day projection. Long-term liquidity needs for a 180-day and a 360-day lookeut period are identified monthly,

The Company maintaing cash and marketable securities to meet its liquidity requirements for up ta 30-day periods. Funding in regards to long-
term liquidity needs is additionally secured by an adequate amount of committed credit facilities and the ability to sell long-term financial
assets.

As at 31 March 2022, the Company's liabilities have contractual maturitiea which are summarised below:
Current Non-Current

‘Within 1 year 1to & years
Trade payable = =
Financial liabilities 14,091 =
Long-term borrawings = =
Total 14.091 =

Az at 31 March 2021, the Company’s liabilities have contractual maturities which are summarised below:
Current Kon-Current
Within 1 year 1to 5 years
Trade payable - =
Finanecial liabilities 5 =
Long-term borrowings 3 5
Total - .

(/1)
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Glenmark Arzneimittel Gmbh, Germany a t’o n
Notes to the Financial Statements
{All amounts EUR, unless otherwise stated) R -
od|

The company has taken on lease office premises and cars. & ner G mbH
1) The company's significant leasing arrangements are in respect of the above godewns & premises (including furniture and
fittings therein, as applicable) and cars. The ageregate lease rentals payable are charged to the statement of profit and loss as
rent, is presented in Note 26.
2) The leasing arrangements which are cancellable between 11 months to 5 years are usually renewable by mutual consent on
mutually agreeable terms. Under these arrangements, generally refundable interest free deposits have been given towards deposit
and unadjusted rent is recaverable from the lessor.
3) The company has entered into operating lease agreements for the rental of its office premises and cars for a period of 3to 5
Years.,
4} Future obligation on Non-cancellable operating lease are as under :

EUR EUR

[Minimum lease payments Mérz D, YYYY Méarz D, YYYY |

Due within one year
Due later than one year and not later than five years -
Total 2 =
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Eininsial sk management

The Company i cxposed primarily w fuciuatons in fevein exchange, interest mie, credit quakry and legidicy manggement which may adverselr impact the fir value of its financial asss
and liabilitzes. The Company bas a mak managemient policy which covers risk associaed with the financial assets and Esbiitics. The risk managemient pobct is appmved by the Board of
Direcrars. The focus is w assess the onpredicrability of (he firancal envivonment and 1o miithzaee potennal adverse effeet oo the financizl perfurmanee of the Cumgpany.

The Company's principal financial lsliliics comprises of borrowings, trade pavables and ocher finaneral Sabilines. The Company™s principal financal asees include loanz, unde recemvables,
cash snd bank balanees and bank deposis thae dermve darecely from ins operatons.

Credit risk

Credie rile i the rsk of financial ks arsing from counterpany filure w repay o service debt secording w the eontraciuzl seems and oblganons, Credn rok cncompasses of bodh, the diree
risk of defaul snd the rick of deterioration of cradivmorthiness as well as concentration of rske Credic sk b comrolled by analysing credit limdts and credie worthiness of the customes o
cantinuons basis 1 whom the credic has bren granted afier obisining necessary approvals for coedit. The financial mstrumenss thar are subjeet 1 cancemeation of eredit sk prineipallr
cansist of ttade recorvabics, loans, cash and bank balanees and bank deposite,

To manage credin sisk, the Company fullews a policy of previding: 30 dave eredin wo the costomers. The ecedin kmie pulicy 15 extablished considering the corrent ecopomic tend of the indusn
in which the Company is opemting. Also, the trade receivables are monitoved v @ periodic basis e asseisiag any sindicant fisk of non-recoversbelicy of dues and provision i cresed
sccordingly,

Bank balances and depessite are held with wnly high rated banks. Alsg based on pst rend, Company does nor expeet any eredit risk on aecount of scourry depaws, Hence, (6 these case ihe
credin nisk is negligble.

Tha table bebow provide desails reprding peast dues receivables 35 31 each reprirting daie:
EUR EUR

Asat As at

Pitstacaliia M Mar 224 | 31 March 2023

Noe duc
Upto 30 darvs : z
900 - 9] days .
900~ 180 daye

180 - 365 davs
Mure than 3635 daye
Total carrying amount of trade receivables{net of < .
impairment)

[Proiion for doubifd debir
|1nl=mnmpmy receivables - -

- T dhedk

Liguickity risk
Liquidity risk is the rizk thar the Company may oot be able wmees s present and finure cash and coliareral obligations withow ncurnng wacceptable hosscs. The Company's abjective iz
i optimu levels of Bquaidine and 1o ensure that funds are available for use as per requiremens,

The: hiquadity 7isk principally anses from oblgioas oa accoune of financial abilies viz. bomovings, tade payables snd other francial liabilisics,

The finance depariment of the Company & sesponsible for lquidior and funding as well as settlement maragemcent, T sdditon, processes and paficics relared 10 such risks are overseen by
sensor mznawemenl, Mangement moniroes the Company's ner liquedin: position heowgh rolling forecass on the basis of expected eash fows,

Marurities of inancial liabilities
The wable helow summarises the matricy profile of the Compant's financial labiiies based on comraciml andsscounted payments i cach repoving dares

As a1 Miirz 31, 2024

EUR oo Lyesr Between land 5
Financial Liabilities - Non-Current
Bovrewings (ncluding currens maruriics) - . = g
Thher financa) habilices 3 2 =
Financial Liabilies - Current % = i
Besrrorvinges . - . .
Trade payables a = i3 i,
Cither financial [bilites 14081 = . 14,091
Total 14.091 - - id.001 000 check

Beyond 5 years Toaal

As at Marz 31, 2023

EUR Upta 1 year Between land 5 Beyond 5 yoam Total

yenrs
Financkal Liabilitica - Non-Current
Borrowangs {including curren maruitesy = =3

Criher financial finbili sy N . +
Fimancial Liabilities « Cumrent
Bormowings 5 2 3
Trade payabiles . - . -
et financial babilives = a 5 -
Toual = = = T H00




p

Initialled for Identification

Rodl & Pifther GmbH

Matler Riske

Markcer vigk is the rigk that the fair value of fiure coh fous of 3 Gnancil fnstrument will ucnete because uf changes in markol poees. Markes dsk comprises thiee types of risk: Foregn
currency sk, inierest mie ek and price gk, The Conpany’s cxprsime o marke tisk is pemanily on acooun: of fureign cursency exchanye mie ask and interes fate risk:

Foreign currency risk
Focsign cupvency risk ix the risk that the. faie value or fisture cash flows of an exposure will flacruate beesuse of chanyes in foreign exchange mies, The risk prmarily relates 1o ucwssions in
addvances, e pavaliles and ather pavables denominated in ELR sginst the functionsl curency EUR of the Cormpany.

The Company's expesare 1 foregn eurrency ook fenhedyed) at the end of reporing period are as snder:

EUR As at Mirz 31, 2023
UsD CHF CNY EUR GBP MOE DEE

Financial assets
[Tzl peceivalikes - - . - = - Ha.
Unbilled work ia progress - i > : o
Bank balances e . " =
Crher assers - . . - » 3

Derdvatlve Contracis . = = s - % =
Fureign exchange forward contracs - . s - . - »

Wet exposure 1w foreipn cumency risk (assets) v - . . = . =
Financial Liablites . . = = - 2 =
Trate payables . = s - & x
Cther linbilties = : = = . - .

Deerivative Contracts . - . = - - =

Foreygn Exchanpse forward comraces = - = . - : =
MNet exposure to foreign currency risk (liabilicies) - - - - - = B
INR As ur Mirx 31, 2023

usD CHF CWY EUR GBP NOE DEK

Flmanclal assets
Trade recemvables
Unhitler work in progress 3 5 i > . ™
Bank balane=s . = - - - - "
Ohthier assets = c = - = . &

Dierivative Contracts 2 = . - ; - N
Forcign exchange forward coaacts - : . c . E: =

Net exposure o foregn currency risk (assers) 3 . 3 . . =
Financial linbilities - = - s 2 = -
Trade payahies , ; ; . i : 2

Oher Labdliies s . " = . - 5

Dhetivative Contracts - = 2 5 N = :
Foreign Exchange forward contrmcis = . 5 - 3 y

[Nt exposare ta foreign currency risk (Habilities) . = - - - = -

EUR As at Mirz 31, 2023
UsD CHF CNY EUR__ | GEF | NOK [ Dk

Financial asseis | | '|
| Trade recevables=

Derivative Conrncts
Fureign exchange forund contraces

WNet exposure 1o faceign cumrency risk (asseis)
Financial lialrliies

Trade payables

Borowings

Chiber liahilnes

Derivative Contracts
Foreiyn Fxchange foreard conraces

Net exposure to forsign currency cak (lubilities) - = - = = - =
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TNR As ar Miirz 51, 2023
s CHF CNY EUR GBE MNOK DEE
Financial assets
Trade receivables ™
Derivative Contracts

Foreipgn exchange farwand conivacts

[MNet exposure o foreign currency risk (asscis)
Financkal liabilites

Trade pyables

Besrremings

(ke labilities

Derivative Gontrasts
Foreign Exchange forward conmaos

Met exposure fo foreign currency risk (liabilities) -

Sensitivity to foreign cumency risk
The folioing table demansivaes the sensiiiviy in EUR wath all sther vagiables ek eonsians. The below impact on the Company’s profit before s is based v changes in the fair value of

EUR EUR
As an Miez 51, 2023 31 March M21
Increass Decrease Increase Decrease
by T by 2% by 2% by 2%

Currencies

UsD
GRP

EL'R
GaP
TOR
DRE
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Cash flow and fair value intersese rate dek
The Cempany's interest s ciuk s mwinly due to the bonwoing sequived ag lonting interess rare.

The Comnpany's bonoaings (von-corment and current) sorucve ot the end of reponing pesiod are 28 flliws:

ELUR ELR
Particulars Asat Mare 31, | 31 March 2021
oz

Variabe e borrowings
Frned rane bormwing

Total x

Sensitivity Analysis EUR EUR
Particulbars As at Mirz 3, 20 31 March 2021
Tripace o profis before e for 3% incease im SAY 1
Price

rpace o prosdin betiee tax for 5% decrense i NAV /
Price
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31 Mra2g Mérz D, YYYY 31 Mrz 24 Mz D, Y¥YY
Earning Per Share - EUR EUR INR INR
From cantinuing operations attributable to Equity Share
halders of the campany 0,3 0,0 0,00 0,00
Fram discontinued Operations
Total Basic Eaming per share attributable to equity share
helders of the company -0,3 0,0 0,00 0,00
Diluted Earning Per Share :
From continuing operations attributable to Equity Share
holders of the company -0,3 00 0,00 0,00
From discontinued Operations
Tatal Basic Earning per share attributable to equity share
haolders of the company =0,3 0,0 0,00 0,00
Recanciliation of earnings used in calculating earmning per
share:
Basic Earning Per Share
Proffit attributable to the equly shire holders of the
company used in calculating basic EPS:
- From continued Operations (15.335.4) - 1,38 0,00
- From discontinued Operations
Diluted Earning Per Share
Prafit from continuing operations attributable to the equity
share holders of the company:
Used in calculating basic warnign per share {15.335.4) - {1,4)
Add: Interest saving on canvertible bonds
Used in calculating diluted eaming per share (15,332 4) - {1,4)
Weighted Avg number of Equity Shares: 31. Mrz 24 Marz D, Y¥YY 31 Mrz 24 Mirz D, YYYY
Weighted Avg number of Equity Shares used as
deneminator in calculating Basic Earning per share
Adjustments for calculating Diluted Earning per share:
Options
Convertible Bonds
Weighted Avg Number of Equity Shares and Potential
Equity Shares used as denominator in calculating DEPS a o o [}
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Inventory
Amount recognised in P&L on account of written down of inventories

31.03.2024 31.03.2023
EUR EUR
Change in inventory provision

Brought forward lossses/ unabsorbed depreciation on which deferred tax has not
created

None

Unrecognised temporary differences

None

Details of undrawn botrowing

MNone

Non-current assests other than deferred tax assets, income tax assets and financial
assets-within india/outside india

All non-current assets located outside India.

Off Setting financial Assets & Financial Liabilities
Is there any such agreement under which offsetting or netting off is agreed. If there arc
any, please provide details

No such agreements
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Glenmark Arzneimittel Gmbh, Germany
Notes to the Financial Statements
(All amounts in EUR, unless otherwise stated)

NOTE A - BACKGROUND INFORMATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
NATURE OF OPERATIONS

Glenmark Arzneimittel Gmbh, Germany is a subsidiary of Glenmark Holdings 5.4, Switzerland. The Company is primarily
engaged in the marleting and sale of pharmaceutical products.

GENERAL INFORMATION

These financial statements are presented in Euro (EUR). The Company’s funetional currency is Euro [EUR). Amounts in figures
presented have been rounded to INR million unless otherwise stated.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

These financial statements are prepared in accordance with International Financial Reporting Standards (IFRS issued by the
International Accounting Standard Beard ['IASE) effective for the periods covered by these financial statements, These financial
statements have been prepared on a going concern basis.

The significant accounting policies that are used in the preparation of these financial statements are summarised below. These
accounting policies are consistently used througheut the perinds presented in the financial statements.

These financial statements are prepared under the historical cost convention, except for certain financial assets and liabilities
(including investments |, defined benefit plans, plan assets and share-based payments,

An overview of new standards and interpretations not yet effective is given in note A-5.

The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting estimates. It also
requires management to exercise its judgement in the process of applying the Company's accounting policies. The areas
involving a higher degree of judgement or complexity, or arca where assumptions and estimates are significant to these
financial statements are disclosed in note 4 and 4.1.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The fair value measurement is based on the presumption that the transaction to
sell the asset or transfer the Liability takes place either in the principal market for the asset or liability, or in the absence of a
principal market, in the most advantageous market for the asset or liability. The principal or the most advantageous market
must be accessible to the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the
asszet or liability, assuming that market participants act in their economic best interest. A fair value measurement of a non-
financial asset takes into account a market participant’s ability to generate economic benefits by using the asset in its highest
and best use or by selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation technigues that are appropriate in the circumstances and for which sufficient data are available
to measure fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs. All
assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair
valuc hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a
whole:

I Level 1| — Quoted [unadjusted) market prices in active markets for identical assets or liabilities

| Level 2 — Valuation technigues for which the lowest level input that is significant to the fair value measurement is directly or
indirectly observable

J Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable

For assets and labilities that are recognised in the financial statements on a recurring basis, the Company determines whether
transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is
significant to the fair value measurement as a whole) at the end of each reporting period.
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3.2. Foreign curréncy transactions and foreign operations

Transactions in fareign currencies are translated to the respective functional currencies of entitics within the Company at
exchange rates at the dates of the transactions. Monctary assets and habilities denominated in foreign currencies at the
reporting date are retranslated to the functional currency at the exchange rate at that date, Exchange differences arising on the
scttiement of monetary items or on translating monetary items at rates different from those at which they were translated on
initial recognition during the period or in previous financial statements are recognized in the income statement in the period in
which they arise

Foreign exchange gains and losses arising from a monetary item receivable from a foreign operation, the settlement of which is
neither planned nor likely in the foresceable future, are considered to form part of the net investment in the fareign operation
and arc recognised in other comprehensive income and presented within equity as a part of foreign currency translation
reserve ("FCTR").

In case of foreign operations whose functional currency is different from the parent company’s functional currency, the assets
and liabilities of such foreign operations, including goodwill and fair value adjustments arising upon acquisition, are translated
to the reporting currency at exchange rates at the reporting date. The income and expenses of such foreign operations are
translated to the reporting currency at the average exchange rates prevailing during the year. Resulting foreign currency
differences are recognised in other comprehensive income and presented within equity as part of FCTR. When a foreign
operation is disposed off, in part or in full, the relevant amount in the FCTR is transferred to the income staterent.

3.3. Revenue recognition

Sale of goods

Revenue is recognised when the significant risks and rewards of ownership are transferred to the buyer, there is ne eontinuing
management involvement with the goods, the amount of revenue can be measured reliably and recovery of the consideration is
probable. Revenue from the sale of gaods is measured at the fair value of the consideration received or receivable, net of
returns, value added tax, goods and service tax (GST) and applicable trade diseounts and allewances, but inclusive of excise
duty (up to 30th June, 3017). Revenue includes shipping and handling costs billed to the customer.

The Cempany accounts for sales returns accrual by recording an allowance for sales returns concurrent with the recognition of
revenue at the time of a preduct sale. This allowance is based on the Company’s estimate of expected sales returns. The
Company deals in various products and operates in various markets, Accordingly, the estimate of sales returns is determined
primarily by the Company’s historical experience in the markets in which the Company operates,

Sales of active pharmaceutical ingredients and intermediates in India are made directly to customers. Significant risks and
rewards in respect of ownership of active pharmaceuticals ingredients are transferred upon delivery of the products to the
Customers.

Revenue from contract research is recognised in the income statement when right to receive a non- refundable payment from
out- licensing partner is established and such non refundable amount is representative of work already done by the Company.

Provisions for chargeback, rebates, discounts and medicaid payments are estimated and provided for in the vesr of sales and
recorded as reduction from revenue. A chargeback is a claim made by the wholesaler for the difference between the price at
which the product is initially invoiced to the wholesaler and the net price at which it is agreed to he procured Provisions for
such chargebacks are accrued and estimated based on historical average chargeback rate actually claimed over a period of
time, current contract prices with whalcsalers/other customers and estimated inventory holding by the wholesaler. Such
provisions are presented as a reduction from revenues,

Services

Revenue from services rendered is recognised in the income statement over the period the underlying services are performed

Export entitlements

Export entitlements from government autherities are recognised in the income staterment when the right to receive incentive as
per the terms of the scheme is established in respect of the exports made by the Company, and where there is no significant
uneertainty regarding the ultimate collection of the relevant export proceeds.

Other income

Other income cansists of interest income on funds invested in financial assets, dividend income and gains on the dispasal of
Investments and financial assets. Interest income is recognised as it accrues in the income statement, using the effective
interest rate method on a time propertion basis. Dividend income is recognised in the income statement on the date that the
Company’s right to receive payment is established.
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3.4. Property, plant and equipment

Recognition and measuremant

Items of property, plant and equipment are measured at cost less accumulated depreciation and accumulated impairment
losses, if any, Cost includes expenditure that are directly attributable to the acquisition of the asset. The cost of self-
constructed assets includes the cost of materials and other costs directly attributable to bringing the asset to a working
condition for its intended use.

When parts of an item of property, plant and equipment have significant cost in relation to total cost and different useful lives,
they are accounted for as separate items {major components) of property, plant and equipment.

Profits and losses upon disposal of an item of property, plant and equipment are determined by comparing the proceeds from
disposal with the carrying amount of property, plant and equipment and are recognised within “other income/expense in the
income staternent”,

The cost of replacing part of an item of property, plant and equipment is recognised in the carrying amount of the item if it is
probable that the future economic benefits embodied within the part will flaow to the Company its cost can be measured
reliably. The costs of other repairs and maintenance are recognised in the income statement as incurred.

Depreciation

Depreciation is recognised in the income statement on a straight-line basis over the estimated useful lives of property, plant
and equipment. Leased assets are depreciated over the shorter of the lease term or their useful lives, unless it is reasonably
certain that the Company will ebtain ownership by the end of the lease term.

The estimated useful lives are as follows:

Factory and other buildings 26 - 61 years
Plant and machinery 1 - 21 years
Furniture, fixtures and office equipment 1 - 21 years
Vehicles 1- 8 years

Depreciation metheds, useful lives and residual values are reviewed at each reporting date.

3.5. Borrowing costs

Barrowing costs primarily comprige interest on the Company's borrowings. Borrowing costs directly attributable to the
acquisition, construction or production of a qualifying asset are capitalised during the peried of time that i3 necessary to
complete and prepare the asset for its intended use or sale. Other borrowing costs are expensed in the period in which they are
incurred and reported under ‘finance costs’. Borrowing costs are recognised using the effective interest rate method.
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3.6. Intangible assets
Gooduwill

Goodwill arises upon the acquisition of subsidiaries. Goodwill represents the excess of consideration transferred, the amount of
any non-controlling interest in the acquiree and the acquisition-date fair value of any previous equity interest in the acquirec
over the fair value of the identifiable net assets acquired. Goodwill is measured at cast less accumulated impairment losses

Acquisitions prior to the Company’s date of transition to IFRS :

As part of its transition to [FRS, the Company elected to restate only those business combinations that ocourred on or after 1
April 2010. In respect of acquisitions prier to 1 April 2010, goodwill represents the amount recognised under Indian GAAP.

Research and development

Expenses on research activities undertaken with the prospect of gaining new scientific or technical knowledge and
understanding are recognised in the income statement as incurred.

Development activities involve a plan or design for the production of new or substantially improved products and processes.
Development expenditure is capitalised only if development costs can be measured reliably, the product or process is
technically and commercially feasible, future cconomic benefits are probabile, the assets are controlled by the Company, and
the Company intends to and has sufficient resources to complete development and to use or sell the asset. The expenditure
capitalised inciudes the cost of materials and other costs directly attributable to preparing the asset for its intended use. Other
development expenditure is recognised in the income statement as incurred.

The Company’s internal drug development expenditure is capitalised only if they meet the recognition criteria as mentioned
above. Where uncertainties exist that the said criteria may not be met, the expenditure is recognised in the income statement
as incurred. Where however, the recognition criteria is met, intangible assets are recognised. Based on the management
estimate of the useful lives indefinite useful life assets are tested for impairment and assets with limited lives are amortised on
a straight-line basis over their useful economic lives from when the asset is available for use. During the periods prior to their
launch (including perisds when such products have been out-licenced to other companies], these assets are tested for
impairment on an annual basis, as their economic useful life is indeterminable till themn.

Payments to in-license products and compounds from third parties generally taking the form of up-front payments and
milestones are capitalised and amortised, generally on a straight-line basis, over their useful economic lives from when the
asset is available for use. During the periods prior to their launch, these assets are tested for impairment on an annual basis,
as their economic useful lives are indeterminable till then.

De-recognition of intangible assets

Intangible asscts are de-recognised either on their disposal or where no future economic benefits are expected from their use or
disposal. Losses arising en such de-recognition are recorded in the income statement, and are measurcd as the difference
between the net disposal proceeds, if any, and the carrying amount of respective intangible assets as on the date of de-
recognition.

Intangible assets relating to products in development, other intangible assets not available for use and intangible assets having
indefinite useful life are subject to impairment testing at each reporting date. Al other intangible assets are tested for
impairment when there are indications that the carrying value may not be recoverable. Any impairment losses are recognised
immediately in the income statement.

Other intangible assets

Other intangible assets that are acquired by the Company, which have finite useful lives, are measured at cost less
accumulated amortisation and accumulated impairment losses, if any.

Subsequent expenditure is capitalised enly when it increases the future economic benefits embadied in the specific asset to
which they relats.

Seftware for internal wuse, which is primarily acquired from third-party venders, including consultancy charges for
implementing the software, is capitalised. Subsequent costs are charged to the income statement as incurred. The capitalised
costs are amortised over the estimated useful life of the software.

Ampriisation
Amortisation of intangible assets, other than goodwill, intangible assets not available for use and intangible assets having

indeterminable life, is recognised in the income statement on a straight-line basis over the estimated useful lives from the date
that they are available for use.

The estimated useful lives of intangible assets are 1 - 10 years.
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3.7. Impairment testing of property, plant and equipment, goodwill and intangible assets

The carrying amounts of the Company’s non-financial assets, other than inventories and deferred tax assets are reviewed at
each reporting date to determine whether there is any indication of impairment. If any such indication exists, then the asset's
recoverable amount is estimated. Goodwill and intangible assets that have indefinite lives or that arc not yet available for use
are tested for impairment annually; their reeoverable amount is estimated annually each year at the reporting date.

For the purpose of impairment testing, asscts are Companyed together into the smallest Company of assets that generates
cash inflows from continuing use that are largely independent of the eash inflaws of other assets or Companys of assets (the
‘cash-generating unit). The recoverable amount of an asset or cash-generating unit is the greater of its value in use or its fair
value less costs to sell. In assessing value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the asset.
The goodwill acquired in a business combination is, for the purpose of impairment testing, allocated to cash-generating units
that are expected to benefit from the synergies of the combination. Intangibles with indefinite vseful lives sre tested for
impairment individually.

An impairment loss is recognised if the carrying ameunt of an asset or its cash-generating unit exceeds its estimated
recoverable amount. Impairment losses recognised in respect of cash-generating units are allocated first to reduce the carrying
amount of any goodwill allocated to the units and then to reduce the carrying ameunt of the other assets in the unit on a pro-
rata basis, Impairment losses are recognised in the income statement.

An impairment loss in respect of goodwill is not reversed. In respect of other assets, impairment losses recognised in priar
periods are assessed at each reporting date for any indications that the loss has decreased or no longer exists. An impairment
loss is reversed if there has been a change in the estimates used to determine the recoverable amount. An impairment loss is
reversed only to the extent that the asset’s carrying amount does not exceed the carrying amount that would have been
determined, net of depreciation or amartisation, if no impairment loss had been recognised.
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3.8. Investments and financial assets

Classification

The Company classifics its financial assets in the following measurement categories:
* these to be measured subsequently at fair value {either through other comprehensive income, or through profit or loss|, and
+ those measured at amertised cost,

The classification depends on the entity's business model for managing the financial assets and the contractus! terms of the
cash flows.

For assets measured at fair value, gains and losses will either be recorded in the income statement or other comprehensive
income. For investments in debt instruments, this will depend on the business model in which the investment is held. For
investments in equity instruments, this will depend on whether the Company has made an irrevocable election at the time of
initial recognition ta account for the equity investment at fair value through other comprehensive income.

The Company reclassifies debt investments when and only when its business model for managing those assets changes.

Measurement

At initial recognition, the Company measureés a financial asset at its fair value plus, in the case of a financial asset not at fair
value through profit or loss, transaction costs that are directly attributable to the acquisition of the finaneial asset. Transaction
costs of financial assets carried at fair value through profit or loss are expensed in the income statement,

Financial assets with embedded derivatives are considered in their entirety when determining whether their cash flows
represents solely payment of principal and interest,

Measurement of debt instruments

Subsequent measurement of debt instruments depends on the Company's business model for managing the asset and the cash
flow characteristics of the asset. There are three measurement categorics inte which the Company classifies its debt
inatruments:

* Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely payments
of principal and interest are measured at amortised cost. A gain or loss en a debt investment that iz subsequently measured at
amortised cost and is not part of a hedging relationship is recognised in the income statement when the asset is derecognised
or impaired. [nterest income from these financial assets is included in other income using the effective interest rate method.

* Fair value through other comprehensive income (FVOCI): Assets that are held for collection of contractual cash flows and for
selling the financial assets, where the assets' cash flows represent solely payments of principal and interest, are measured at
fair value through other comprehensive income (FVOCI). Movements in the carrying amount are taken through OCI, except for
the recognition of impairment gains ar losses, interest income and foreign exchange gains and losses which are recognised in
the income statement. When the financial asset is derecognised, the cumulative gains or losses previously recognised in OCI is
reclassified from equity to the income statement and recognised in other income/ (expenses). Interest income from these
financial assets is included in other income using the effective interest rate method.

* Fair value through profit or loss (FVTPL) : Assets that do not meet the criteria for amortised cost or FVOCI are measured at
fair value through profit or loss. A gain or loss on a debt investment that is subsequently measured at fair value through profit
or loss and is not part of a hedging relationship is recognised in the income statement and presented net in the income
statement within other income/(expenses] in the period in which it arises. Interest income from these financial assets is
included in other income,

Measurement of equity instruments

The Company subsequently measures all equity investments at fair value. Where the Company’s management has elected to
present fair value gains and losses on equity investments in other comprehensive income, there is no subsequent
reclassification of fair value gains and losses to profit or loss. Dividends from such investments are recopnised in the income
statement as other income when the Company's right to receive payments is established.

Changes in the fair value of financial assets at fair value through profit or loss are recognised in other income /{expenses] in the
income statement. Impairment losses (and reversal of impairment losses) on equity investments measured at FVOCI are not
reported separately from other changes in fair value.
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Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its assets carried at amortised
cost and FVOCL The impairment methodology applied depends on whether there has been a significant increase in credit risk.
Nate 38 details how the Company determines whether there has been a significant increase in credit risk.

For trade receivables only, the Company applies the simplified approach permitted by IFRS 9 Financial Instruments, which
requires expected lifetime losses to be recognised from initial recognition of the recelvables.

De-recognition of financial assets

A financial asset is derecognised only when

* The Company has transferred the rights to receive cash flows from the financial asset or

® retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual obligation to pay the
cash flows to one or more recipients.

Where the entity has transferred an asset, the Company evaluates whether it has transferred substantially all risks and
rewards of ownership of the financial asset. In such cases, the financial assct is derecognised. Where the entity has not
transferred substantially all risks and rewards of ownership of the financial asset, the financial asset is not derecognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of the
financial asset, the financial asset is derecognised if the Company has not retained control of the financial asset. Where the
Company retains control of the financial asset, the asset is continued to be recognised to the extent of continuing involvement
in the financial asset,

Interest income from financial assets

Interest income from debt instruments is recognised using the effective interest rate method. The effective interest rate is the
rate that exactly discounts estimated future cash reccipts through the expected life of the financial asset to the gross carrying
amount of a financial asset. When calculating the effective interest rate, the Company estimates the expected cash flows by
considering all the contractual terms of the financial instrument (for example, prepayment, extension, call and similar options)
but does not consider the expected eredit losses.

3.9. Financial Liabilities

Non derivative financial liabilities include trade and other payables.

Borrowings and other financial liabilities are initially recognised at fair value (net of transaction costs incurred). Difference
between the fair value and the transaction proceeds on imitial is recognised as an asset [ liability based on the underlying
reason for the difference.

Subsequently all financial liabilities are measured at amortised cost usi ng the effective interest rate method

Borrowings are derecognised from the statement of financial position when the obligation specified in the contract is
discharged, cancelled or expired, The difference between the carrying amount of a financial liability that has been extinguished
or transferred to anether party and the consideration paid, including any non-cash assets transferred or liabilities assumed, is
recognised in the income statement. The gain / loss is recognised in other equity in case of transaction with shareholders.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer settlement of the liability
for at least 12 months after the reporting period. Where there is a breach of a material provision of a long-term loan
arrangement on or before the end of the reporting period with the effect that the liability becomes payable on demand on the
reparting date, the entity does not classify the liability as current, if the lender agreed, after the reporting period and before the
approval of the financial statements for issue, not to demand payment as a consequence of the breach.,

Trade payables are recognised initially at their transaction values which also approximate their fair values and subsequently
measured at amortised cost less settlement payments.

3.10 Inventories

Inventories of finished goods, stock in trade, work in process, consumable stores and spares, raw material, packing material
are valued at cost or net realisable value, whichever is lower. Cost of inventories is determined on a weighted moving average
basis. Cost af work-in-process and finished goods include the cost of materials consumed, labour, manufacturing overheads
and other related costs incurred in bringing the inventories to their present location and condition.
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Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of completion and
selling expenses.

The factors that the Company considers in determining the allowance for slow moving, obsolete and other non-saleable
inventory includes estimated shelf life, planned product discontinuances, price changes, ageing of inventory and introduction
of competitive new products, to the extent each of these factors impact the Company's business and markets. The Company
considers all these factors and adjusts the inventory provision to reflect its actual carrying value on a periodic basis.

3.11 Accounting for income taxes

Income tax expensc consists of current and deferred tax. Income tax expense is recognised in the income statement except to
the extent that it relates to items recognised in Other Comprehensive Income, in which case it is recognised in Other
Comprehensive Income. Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted at
the reporting date, and any adjustment to tax payable in respect of previous years.

Deferred tax is recognised for temporary differences between the carrying amounts of assets and labilities for financial
reporting purposes and the amounts used for taxation purposes,

Deferred tax is not recognised for the following temperary differences:

- The initial recognition of assets or labilities in a transaction that is not a business combination and that affects neither
accounting nor taxable profit, and

- Taxable temporary differences relating to investments in subsidiaries to the extent the Company is probably eertain that the

temporary difference will reverse in the foreseeable future and taxable profit will be available against which the temporary
difference can be utilised.

In addition, deferred tax is net recognised for taxable temporary differences arising upen the initial recognition of goodwill.
Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when they reverse, based
on the laws that have been enacted or substantively enacted by the reporting date.

A deferred tax asset is recognised to the extent that it is probahle that future taxable profits will be available against which the
temporary difference can be utilised, Deferred tax assets are reviewed at each reporting date and are reduced to the extent that
it is no longer probable that the related tax benefit will be realised.

Deferred tax assets and liabilitics arc offset if there is a legally enforceable right to offset current tax liabilities and assets, and
they relate to income taxes levied by the same tax authority on the same taxable entity, or on different tax enfities, but they
intend to settle current tax liabilities and assets on a net basis or their tax assets and liabilities will be realised [ settled
simultaneously.

3.12 Leases

At the inception of a lease, the lease arrangement is classified as either a finance lease or an operating lease, based on the
substance of the lease arrangement.

Finance leases

A finance lease is recognised as an asset and a liability at the commencement of the lease, at the lower of the fair value of the
asset or the present value of the minimum lease payments, Initial direct costs, if any, are also capitalised and, subsequent to
initial recognition, the asset is accounted for in accordance with the accounting policy applicable to that asset. Minimum leasc
payments made under finance leases are apportioned between the finance expense and the reduction of the gutstanding
liability. The finance cxpense is allocated to each period during the lease term so as to produce a constant periodic rate of
interest on the remaining balance of the Hability.

Land acquired on long term leases
The Company has capitalised the land acquired on long term lease. Such leases are acquired on payment of an upfront

amount and do not carry any other minimum lease payments/other rentals over the lease term. The asset is initially
recognised at the value of the upfront premium fcharges paid to acquire the lcase.

The Company elassified such leases of land as finanee leases by adopting the guidance issued as part of Improvements to
[FRSs issued in April 2009. This guidance amended IAS 17 - Leases to require classification of leases of land to be assessed as
per the general principles of lease classification and is applicable for annual periods beginning on or after 1 January 2010,

Operating leases
Leases other than finance leases are operating leases. The leased assets are not recognised on the Company's statement of

financial position. Payments made under operating leases are recognised in the income statement on a straight-line basis over
the term of the lease.

3.13 Equity

Share capital is determined using the nominal value of shares that are issued. Incremental costs directly attributable to the
issue of ordinary shares are recognised as a deduction from equity, net of any income tax effects.
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Share premium includes any premium received on the issue of share capital Any transaction costs associated with the jssue of
shares is deducted from share premium, net of any related income tax benefits.

Foreign currency translation differences are included in the eurrency translation reserve.

Retained earnings include all current and prier period results, as disclosed in the income statement,
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3.14 Employee Benefits

Short-term benefits

Short-term benefit obligations are measured on an undiscounted basis and are expensed as the related service is provided. A
liability is recognised for the amount expected to be paid under short-term cash bonus or profit-sharing plans if the Company
has a present legal or constructive obligation to pay this amount as a result of past service provided by the employee and the
obligation can be estimated reliably.

Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which the Company pays fixed contributions into a
separate entity and has ne legal or constructive obligation to pay further amounts. Obligations for contributions to recognised
provident funds, approved superannuation schemes and other social securitics, which are defined centribution plans, are
recognised as an emplayee benefit expense in the income statement as ineurred,

Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The Company’s net obligation
in respect of an approved gratuity plan, which is a defined benefit plan, and certain other defined benefit plans is calculated
separately for cach material plan by estimating the ultimate cost to the entity of the benefit that employees have camed in
return for their service in the current and prior periods. This requires an entity to determine how much benefit is attributable
to the current and prior periods and to make estimates {actuarial assumptions] about demographic variables and financial
variables that will affect the cost of the benefit. The cost of providing benefits under the defined benefit plan is determined
using actuarial valuation performed annually by a qualificd actuary using the projected unit credit method.

The benefit is discounted to determine the present value of the defined henefit ohligation and the current service cost. The
discount rate is the yield at the reporting date on risk free government bonds that have maturity dates approximating the
terms of the Company’s ohligations and that are deneminated in the same currency in which the benefits are expected to be
paid.

The fair value of any plan assets is deducted from the present value of the defined benefit obligation to determine the amount
of deficit or surplus. The net defined benefit liability/ {assct] is determined as the amount of the deficit or surplus, adjusted for

any cffect of limiting a net defined benefit asset to the asset ceiling. The net defined benefit liability/ {asset) is recognised in the
statement of financial position.

Defined benefit costs are recognised as follows:

1 Seryice cost in the income statement

1 MNet interest on the net defined benefit liability/ (asset] in the income statement

1 Remeasurement of the net defined benefit liability/ (asset) in other comprehensive income

Service costs comprise of current service cost, past service cost, as well as gains and losses on eurtailment and settlements.
The benefit attributable to current and past periods of service is determined using the plan's benefit formula. However, if an
employee's service in later years will lead to a materially higher level of benefit than in earlier years, the benefit is attributed on
a straight-line basis. Past service cost is recognised in the income statement in the period of plan amendment. A gain or loss on
the settlement of a defined benefit plan is recognised when the settlement occurs,

Net interest is calculated by applying the discount rate at the beginning of the period to the net defined benefit liability/ (asset)
at the beginning of the perind, taking account of any changes in the net defined benefit liability/ (asset) during the period as a
result of contribution and benefit payments.

Remensurement comprises of actuarial gains and losses, the return on plan assets [excluding interest), and the effect of
changes to the assct ceiling (if applicable), Remeasurement recognised in other comprehensive income is not reclassified to the
income staternent.

Compensated leave of absence

Eligible employees are entitled to accumulate compensated absences up to prescribed limits in accordance with the Company's
policy and receive cash in lieu thereof. The Company measures the expected cost of accumulating compensated absences as
the additional amount that the Campany expects to pay as a result of the unused entitlement that has accumulated at the date
of statement of financial position. Such measurement is based on actuarial valuation as at the reporting date carried out by a
qualified actuary.

Termination benefits

Termination benefits are recognised as an expense when the Company is demonstrably committed, without realistic possibility
of withdrawal, to a formal detailed plan to either terminate employment before the normal retirement date, or to provide
termination benefits as a result of an offer made to encourage voluntary retirement. Termination benefits for voluntary
retirements are recognised as an expense if the Company has made an offer encouraging voluntary retirement, it is probable
that the offer will be accepted, and the number of acceptances can be estimated reliably.
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3.15 Provisions, contingent liabilities and contingent assets

Provisions are recognised when present obligations as a result of past events will probably lead to an outflow of economic
resources from the Company and they can be estimated reliably. Timing or amount of the outflow may still be uncertain, A
present obligation arises from the presence of a legal or constructive obligation that has resulted from past events.

Provisions aré measured at the best estimate of expenditure required to settle the present obligation at the reporting date,
based on the most reliable evidence, including the risks and uncertainties and timing of cash flows associated with the present
obligation.

In those cases where the possible outflow of economic resource as a result of present obligations is considered improbable or
remote, or the amount to be provided for cannot be measured reliably, no liability is recognised in the statement of financial
position.

Any amount that the Company can be virtually eertain to collect from a third party with respect to the obligation is recognised
as a separate asset upto the amount of the related provisions. All provisions are reviewed at each reporting date and adjusted
to reflect the current best estimate.

Contingent assets are not recognised.

3.16 Share based compensation

All employee services received in exchange for the grant of any equity-settled share-based compensarion are measured at their
fair values. These are indirectly determined by reference to the fair value of the share options awarded. Their value is appraised
at the grant date and excludes the impact of any non-market vesting conditions.

All share-based compensation is ultimately recognised as an expense in the income statément with a corresponding credit to
equity (Stock compensation reserve). If vesting periods or other vesting conditions apply, the expense is allocated over the
vesting period, based on the best available estimate of the number of share options expected to vest. Non-market vesting
conditions are included in assumptions about the number of options that are expected to become exercisable. Estimates are
subsequently revised, if there is any indication that the number of share options expected to vest differs from previous
estimates.

No adjustment is made to expense recognised in prior periods if fewer share options are ultimately exercised than originally
cstimated. Upon exercise of share options, the proceeds received net of any directly attributable transaction costs up to the
nominal value of the shares issued are allocated to share capital with any excess being recorded as share premium.
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CRITICAL ACCOUNITNG ESTIMATES AND SIGNIFICANT JUDGEMENT IN APPLYING ACCOUNTING POLICIES

When preparing these financial statements, management undertakes a number of judgments’, cstimates and assumptions
about the recognition and measurement of assets, liabilities, income and EXPENSEs.

In the process of applying the Company's accounting policies, the following judgments have been made apart frem those
involving estimates, which have the most significant effect on the amounts recognised in the financial information. Judgements
are based on the information available at the reporting date.

Leases

The Company has evaluated each lease agreement for its classification between finance lease and operating lease. The
Company has reached its decisions on the basis of the principles laid down in IAS 17 “Leases” for the said classification. The
Company has also used IFRIC 4 “Determining whether an arrangement contains a lease” for determining whether an
arrangement is, or contains, a lease is based on the subatance of the arrangement and based on the assessment whether:

a) fulfillment of the arrangement is dependent on the use of a specific asset or assets [the asset); and
b the arrangement conveys a right to use the asset.

Deferred Tax

The assessment of the probability of future taxable profit in which deferred tax assets can be utilised is based om the
Company's latest approved budget forecast, which is adjusted for significant non-taxable prefit and expenses and specific
limits to the use of any unused tax loss or credit. The tax rules in the numerous jurisdietions in which the Company operates
are also carefully taken into consideration. If a positive forecast of taxable profit indicates the probable use of a deferred tax
assct, cspecially when it can be utilised without a time Hmit, that deferred tax asset is usually recognised in full. The
recognition of deferred tax assets that are subject to certain legal or economic limits or uncertainties is assessed ndividually by
management based on the specific facts and circumstances.

Research and developments costs

Management monitors progress of internal research and development projects by using a project management system.
Significant judgement is required in distinguishing research from the development phase. Development costs are recognised as
an asset when all the criteria are met, whereas research costs are expensed as incurred

Management also monitors whether the recognition requirements for development costs continue to be met, This is necessary
due to inherent uncertainty in the economic success of any preduct development.

Provision for chargeback

Provisions for chargeback are estimated and provided for in the year of sales and recorded as reduction from revenue. A
chargeback is a claim made by the wholesaler for the difference between the price at which the product is initially inveiced to
the wholesaler and the net price at which it is agreed to be procured from the Company. Provisions for such chargebacks are
accrued and estimated based on historical average chargeback rate actually claimed over a period of time, current contract
prices with wholesalers/other customers and estimated inventory holding by the wholesaler.
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4.1. Estimation uncertainty

The preparation of these financial statements is in conformity with IFRS and requires the application of judgment by
management in selecting appropriate assumptions for calculating financial estimates, which inherently contain some degree of
uncertainty. Management estimates are based on historical experience and various other assumptions that are believed to be
reasenable in the circumstances, the results of which form the basis for making judgments about the reported carrying values
of assets and liabilities and the reported amounts of revenues and expenses that may not be readily apparent from other
sources. Actual results may differ from these estimates under different assumpticns or conditions.

Estimates of life of various tangible and intangible assets, and assumptions used in the determination of employee-related
obligations and fair valuation of financial and equity instrument, impairment of tangible and intangible assets represent
certain of the significant judgements and estimates made by management,

Useful lives of various assets

Management reviews the useful lives of depreciable assets at each reporting date, based on the expected utility of the assets to
the Company. The useful lives are analysed in notes 3.6 and 3.8,

Post-employment benesfits

The cost of post-employment henefits is determined using actuartal valuations. The actuarial valuation involves raking
assumptions about discount rates, expected rate of return on assets, future salary increases and mortality rates. Due to the
long term nature of these plans such estimates are subject to significant uncertainty. The assumptions used are disclosed in
note U.

Fuair value of financial instruments

Management uses valuation technigues in measuring the fair value of finaneial instruments where active market quotes are
not available. Details of the assumptions used are given in the notes regarding financial assets (note CC} and liabilities [note
DD). In applying the valuation techniques, management makes maximum use of market inputs and uses estimates and
assumptions that are, as far as possible, consistent with observable data that market participants would use in pricing the
instrument. Where applicable data is not observable, management uses its best estimate about the assumptions that market
participants would make. These estimates may vary from the actual prices that would be achieved in an arm's length
transaction at the reporting date.

Impairment

An impairment loss is recognised for the amount by which an asset's or cash-generating unit’s carrying amount exceeds its
recoverable amount. To determine the recoverable amount, management estimates expected future cash flows from each asset
or cash-gencrating unit and determines a suitable interest rate in order to calculate the present value of those cash flows. In
the process of measuring expected future cash flows, management makes assumptions about future operating results. These
assumptions relate to future events and circumstances, The actual results may vary, and may cause significant adjustments to
the Company's assets.

In most eases, determining the applicable discount rate involves estimating the appropriate adjustment to market risk and the
appropriate adjustment to asset-specific risk factors.

Current and deferred income taxes

Significant judgments are involved in determining the provision for income taxes including judgment on whether tax positions
are probable of being sustained in tax assessments. A tax assessment can involve complex issues, which can only be resolved
over extended time periods. The recognition of taxes that are subject to certain legal or economic limits or uncertaintics is
assessed individually by management bazed on the specific facts and circumstances.

Expected credit loss

The Company applies expecied credit losses (ECL) model for measurement and recognition of loss allowance on the following:
i Trade receivables.
il Financial assets measured at amortised cost other than trade receivables.

In case of trade receivables, the Company follows a simplified approach wherein an amount equal ta lifetime ECL is measured
and recognised as loss allowance. In case of other assets (listed as ii above), the Company determines if there has been a
significant increase in eredit risk of the financial

assct since initial recognition. If the credit risk of such assets has not increased significantly, an amount equal to twelve month
ECL is measured and recognised as loss allowance. However, if credit risk has increased significantly, an amount equal to
lifetime ECL is measured and recognised as loss allowance.

The financial statements have been prepared using the measurement basis specified by IFRS for each type of asset, liability,
income and expense. The measurement basis are more fully deseribed in the accounting policies.

The estimates and underlying assumptions are reviewed on an on-going basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period or in the period of the revision
and future periods if the revision affects both current and future periods.
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NEW STANDARDS AND INTERPRETATIONS NOT YET EFFECTIVE

'IFRS 15 - Revenue from Contracts with Customers

IFRS 15 supersedes all existing revenue requirements in IFRS (IAS 11 Construction Contracts, IAS 18 Revenue and related
interpretations). According to the new standard, revenue is recognized to depict the transfer of promised goods or services to a
customer in an amount that reflects the consideration to which the entity expects to be entitled in exchange for those goods or
services. [FRS 15 establishes a five step model that will apply to revenue earned from a contract with a customer {with limited
exceptions), regardless of the type of revenue transaction or the industry. Extensive disclosures will be required, including
disaggregation of total revenue; information about performance obligation; changes in contract asset and liability account
balaneces between periods and key judgments and estimates.

The standard allows for two methods of transition: the full retrospective approach, under which the standard will be applied
retrospectively to each reported period presented, or the cumulative catch up approach, where the cumulative effect of applying
the standard retrospectively is recognized al the date of initial application. The standard is effective for annual periods
beginning on or after 1 January 2018. early adoption is permitted. The effect on the financial statements is being evaluated by
the Company The effect on adoption [FRS 15 is expected to be insignificant.

IFRIC 22- Foreign currency transactions and advance consideration

On December B, 2016, the [FRS interpretations committee of the International Accounting Standards Board issued IFRIC 22,
Foreign currency transactions and advance consideration which clarifies that the date of the transaction for the purpose of
determining the exchange rate to use on initial recognition of the related asset, expense or income is the date on which an
entity initially recognizes the non-monetary asset or non-monetary liability arising from the payment or receipt of advance
consideration in a foreign currency. The effective date for adoption of IFRIC 22 is annual reporting periods beginning on or
after 1 January 2018, though early adoption is permitted, The effect on the financial statements is being evaluated by the
Company. The effect on adoption IFRIC 22 is expected to be insignificant.

IFRS 16 - Leases

On January 13, 2016, the International Accounting Standards Board issued IFRS 16, Leases. IFRS 16 will replace the existing
leases Standard, [AS 17 Leases, and related interpretations. The standard sets out the principles for the recognition,
measurement, presentation and disclosure of leases. IFRS 16 introduces a single lessee accounting model and requires a lessee
to recognise assets and liabilitics for all leases with a term of more than 12 months, unless the underlying asset is of low value.
The Standard also contains enhanced disclosure requirements for lessees. The effective date for adoption of [FRS 16 is annual
perinds beginning on or after January 1, 2019, though early adoption is permitted for companies applying IFRS 15 Revenue
from Contracts with Customers. The cffect on the financial statements is being evaluated by the Company. The effect on
adoption of IFRS 16 is expected to be insignificant.

IFRIC 23 = Uncertainty over Income Tax Treatments
In June 2017, the IFRIC issued IFRIC 23 - “Uncertainty over Income Tax Treatments" to clarify the accounting for
uncertainties in income taxes, by specifically addressing the following:

- the determination of whether to consider cach uncertain tax treatment separately or together with one or more uncertain tax
treatments;

- the assumptions an entity makes about the examination of tax treatments by taxations authorities;

- the determination of taxable profit (tax loss), tax bases, unused tax losses, unused tax credits and tax rates where there is an
uncertainty regarding the treatment of an item; and

- the reassessment of judgements and estimates if facts and circumstances change.

IFRIC 23 is effective for annual reporting periods beginning on or after 1 January 2019. Earlier application is permitted.

On initial application, the requirements are to be applied by recognizing the cumulative effect of initially applying them in
retained earnings, or in other appropriate components of équity, at the start of the reporting period in which an entity first
applics them, without adjusting comparative information. Full retrospective application is permitted, if an entity can do so
without using hindsight.

The effect on the financial statements is being evaluated by the Company. The effect on adoption of IFRIC 23 is expected to be
insignificant.
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Glenmark Arzneimittel Gmbh, Austria
Notes to the Financial Statements

25. RELATED PARTY DISCLOSURES

a) Related party relationships where transactions have taken place
during the year

Holding / Subsidiary/ associated company over which key managerial
personnel exercise significant influence

Glenmark Pharmaceuticals Europe Limited -U.K.
Glenmark Pharmaceuticals (Europe) R&D Limited, U.K.
Glenmark Pharmaceuticals 8.R.0, Czech Republic.
Glenmark Distributors $.R.0,Czech Republic.

b} Transaction with related parties during the year
2023-24 2022-23
EUR EUR
1. Sale of Goods & Services ;
Glenmark Pharmaceuticals Europe Limited -U.K.
Glenmark Pharmaceuticals S.R.0, Czech Republic
Glenmark Pharmaceuticals GPL, India

2. Purchase of goods from ;
Glenmark Pharmaceuticals Europe Limited -U. K.
Glenmark Pharmaceuticals S.R.0, Czech Republic
Glenmark Pharmaceuticals GPL, India
ol Expenses incurred on behalf of ;
Glenmark Pharmaceuticals (Europe) R&D Limited, U.K.
Glenmark Pharmaceuticals 5.R.0, Czech Republic

4. Expenses incurred by ;
Glenmark Pharmaceuticals Europe Limited -U. K.
Glenmark Pharmaceuticals 8.R.0, Czech Republic
Glenmark Distributors S.R.0,Czech Republic

5. Loan and advances given;
Glenmark Pharmaceuticals Europe Limited -U.K.

6. Interest receivable on Loan and advances given;
Glenmark Pharmaceuticals Europe Limited -U.K.

7. Loan and advances received:
Glenmark Pharmaceuticals Europe Limited -U.K.

8, Interest received of Loan and advances given;
Glenmark Fharmaceuticals Europe Limited -U.K.

C) Related party balances

Receivable/ (Payable) from/ (to) subsidiary / associated companies
Glenmark Pharmaceuticals Europe Limited -U.K.

Glenmark Pharmaceuticals, S.R.O [net)

Glenmark Pharmaceuticals (Europe) R&D Limited, UK.

Glenmark Fharmaceuticals, GFL India (net)

Loans receivable from subsidiary / associated companies
Glenmark Fharmaceuticals Europe Limited -U.K.

{1/1)
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Glenmark Arzneimittel Gmbh, Austria
Notes to the inancial Statements

Lease Liabilities

IFRS Reporting Package

Particulars

As at 31.03.2024

Non-current

(Amt in LCY)

- Buildings

- Pant and Equipments

- Furniture & Fixtures

- Office Equipments

- Veheiles

Current

- Buildings

- Pant and Equipments

- Furniture & Fixtures

- Office Equipments

- Vehciles

Total

Maturity analysis

As at 31.03.2024 |

({Amt in LCY)

Not later than 1 year

Later than 1 year and not later than 5 years

Later than 5 years

The Group does not face a significant liquidity risk with regard to its lease
liabilities. Lease liabilities are monitored within the Group's treasury
function.

(111}
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Glenmark Arznemniceel GmbH Avstria
Right of Use assers

EUR

Particulars Office Lease - asset | Car Lease = asset Total

Cost
Balance as at April 1, 2022
- Inreenally developed
Addinions during the year
- Orhee acquisitinns
- Disposals) Transfers
Translation adjustment
(Balamce as at March 31, 2023

= Incernally developed

- Additions during the year

- Other scquisitions

= Disposals/ Transfers

- Transladon sdjustment
Balance as ar 31.03.2024

Amartisation and impairment
Balance as at Aprl 1, 2022
= Amorasation charge for the year
- Impaiment
- Amornsaton chagge for disposals/ transfers
- Translanon adjustment
Balance as at March 31, 2023

- Amortisation charge for che year
- Impairment loss
- Impairmenc
- Aumosation charge for disposals/ wansters
- Teanslation adjusrment
Balance as ar 31.03.2024

Carrying value

Ar March 31, 2022

Ac March 31, 2023
Balance as an 31.03.2024

{1/1}



Initialled for Identificaticn
Glennmark Arzneimittel GmbH IFRS Reporting Package

Glenmirk Arneimitiel GmbH Ausirh Radl & Pa rGmbH

Property, plant and equipment

EUR

Factory Oieher Vehicles Plane & Furniture Computers Equipment & Office Freehold Land| CWIP Totl

Blartaila Building Premisses Machinary Aircondition Equipment

Cost
Balance at April 1, 2022

- Acquisinons through business
combmations

- Lther acquisitions

- Disposals  Teans fers

- Transkson adjusument
Balance as ar March 31, 2023 il = * *

- Aequisinons through business
combinarions

- Uther acquisinons
Tisposals / Transfers
- Transkion adjusoment
Balance as ar 31.03.2024 = - - 2

Accurnulated Depreciaton
Balance at April 1, 2021
- Deprocanon chage for the year
- Impairment boss recogrzed
Dispagals Trinsfers
- Teanslaton adjusmment
Balance as ar March 31, 2023 = & = =
- Deprecintion charge for the year
- Impnirment loss recognized
- Disposals Transfers

- Transhoon adwstment

Balance as at Mirz D, YYVY Z 3 ol *

Carrying value
At blarch 31, 202 £
Balance ar Mar 31, 2023 = - 5
Balance as at Mirz D, YYYY = - =

[1/1)
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IFRS Reporting Package
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Rédl & Partgef Gme
Glenmark Arzocimine! GebH, Austria
Ocher intangible assets
EUR
Particulass E::Rlpmu Trademark/ Licenses, Brand e Total
ware consir.
1/ Product Knowhow
Cost
Balance as at April 1, 2021

- Inretnally develeped
= Acquired through business combinamons
- Oiher acquisitions
- Disposals/ Transters
- Translation adjus rment
Balance an Mar 31, 2022
- Tmeenally developed
- Aequired throurh business combinations
- Other acquisitions
- Disposals/ T'ransfers
- Translason adjusmenr
Balance as ac 31.03. 2024

Amortisation and impaicrment
Balance as at Apell 1, 2021
- Amorisation charpe for the vear
- Impairment
- Amaotisaton charge for disposals/ trassfers
- Transheon adjesment
Balance at Mar 31, 2002
- Amortsanon charge for the vear
- Impairment loss
- Impairment
- Amotzation charge for disposals) wansfers
- Trandagon adjusmmenc
Balance as at Mic: D, YYYY

Carrying value

Ar March 31, 2021
Balance ar Mar 31, 222
Balance as ar Marz D, YYTY

(1/1)
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Put on an existing sheet where there is detail of share capital (not SoCE). If such sheet not in the pack, create new sheet "Equity det

Shareholders' detail

31.03.2024
Shareholder name Number of shares held |% of total shares % change during the year
Glenmark Holding 5.A. 17.500 100% 100%
31.03.2023
Shareholder name Number of shares held  [% of total shares % change during the year

Glenmark Holding S.A.

impact of prior period errors on equity

31.03.2024
EUR

Balance at the beginning of
the current reporting period

Changes in equity share
capital due ta prior
period errors

Restated balance at the
beginning of the current
reporting period

Changes in equity share
cpaital during the
current year

Balance at the end of the
current reporting period

31.03.2023
EUR

Balance at the beginning of
the current reporting period

Changes in equity share
capital due to prior
period errors

Restated balance at the
beginning of the current
reporting period

Changes in equity share
cpaital during the
current year

Balance at the end of the
current reporting period

17.500

17.500

31.03.2024
INR

Balance at the beginning of
the current reporting period

Changes in equity share
capital due to prior
period errors

Restated balance at the
beginning of the current
reporting period

Changes in equity share
cpaital during the
current year

Balance at the end of the
current reporting period

31.03.2023
INR

Balance at the beginning of
the current reporting period

Changes in equity share
capital due to prior
period errors

Restated balance at the
beginning of the current
reporting period

Changes in equity share
cpaital during the
current year

Balance at the end of the
current reporting period

1,57

1,57
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Loans and advances to related parties, shareholders, directors and key management personnel

Create separate sheet "Loans & advances".

EUR
31.03.2024
Type of borrower Amount of loan or advance Percentage to the total
in the nature of loan Loan and Advances in the
outstanding nature of loans
Shareholders
Directors

Key management personnel

Related parties 0 100%
EUR
31.03.2023

Type of borrower Amount of loan or advance Percentage to the total

in the nature of loan
outstanding

Loan and Advances in the
nature of loans

Shareholders

Directors

Key management personnel

Related parties

100%

INR
31.03.2024

Type of borrower

Amount of loan or advance
in the nature of loan
outstanding

Percentage to the total
Loan and Advances in the
nature of loans

Shareholders

Directors

Key management personnel

Related parties

100%

INR
31.03.2023

Type of borrower

Amount of loan or advance
in the nature of loan
outstanding

Percentage to the total
Loan and Advances in the
nature of loans

Shareholders

Directors

Key management personnel

Related parties

ner GmbH
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Ageing shcedule for trade payables due for payment

Create new sheet "Trade payables due" with the following table. MSME - Micro, Small and Medium Enterprises (basically third pai

EUR
31.03.2024
Outstanding for following periods from due date of payment
Not yet due Less than 1year |1-2 years 2-3 years Over 3 years |Total
(i) MSME ”
(i) Others N

(iii} Disputed dues - MSME
(iv) Disputed dues - Others
TOTAL - - -

EUR
31.03.2023

Outstanding for following periods from due date of payment
Not yet due Less than 1 year |1-2 years 2-3 years Over 3years |Total

(i) MSME
(ii) Others -
Inter-company

(iii) Disputed dues - MSME
(iv) Disputed dues - Others =
TOTAL

INR
31.03.2024

Not yet due Less than 1 year |1-2 years 2-3 years QOver 3 years |Total
(i) MSME - - -

(it) Others . = 5 g .
(iii) Disputed dues - MSME - - R R N }
(iv) Disputed dues - Others . % = R : _
TOTAL - . o . 3 %

INR
31.03.2023

Qutstanding for following periods from due date of payment

Not yet due Less than 1 year |1-2 years 2-3 years Over 3 years |Total
(i) MSME " 5 = = s

(ii) Others . = 5 . = -
Inter-company - - - 2 B -
(iii) Disputed dues - MSME ® - 5 = 3 g
(iv) Disputed dues - Others c o = - - =
TOTAL = 5 g = i 2
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Trade recelvables agelng

Create new cheet "AR apeing detail™.
* where provision is created

EUR
31.03.2024
Qutstanding for the following periads from due date of payment
Not Due less than & Grmonths - 1.2 years 2-3 years. More than 3 |Total
months Tyear years
{i} Undis puted Trade Receivable - considered good - %
ii) Undisputed Trade Receivable - which have significant increase in credit risk "
(i) Undisputed Trade Receivable - credit impaired =
(rv} Disputed Trade Receivable - concidered good L
[v) Disputed Trade Receivable - which have significant increase in credik risk -
(vl) Disputed Trade Receivable - eredit im paired
TOTAL = - =
EUR
31.03.2023
Quitstanding for the following periods from due date of payment
Not Due less than & emgnths - |1-2 years 2-3 years Mare than 3 | Total
months Lyear years

[l Undisputed Trade Receivable - considered good - -
|} Undisputed Trade Receivable - which have significant increase in credit risk -
[ii} Undisputed Trade Recsivable - credit impaired =
(v} Ois piited Trade Recevable - considered good -
{u} Disputed Trade Receivable - which have significant ingrease in credit risk -
{vi} Disputed Trade Receivable - credit impairad

Factored Debtars Quistanding - P
Inter-company - =
TOTAL = - =
INR
31.03.2024
Outstanding far the follawing periods from due date of payment

less than 6 letss than & Bimonths - 1-2 pears 2-3 years More than 3 | Total

months rmonths 1year WEArs
{1} Undisputed Trade Receivable - considered good < - - E T = 3
(i} Undisputed Trade Receivable - which have significant increase in credit risk i $ 3 F: . . s
(i) Undizputed Trade Receivable - credit impaired - - - « . . 3
{iv] Disputed Trade Receivable - considered good - - = < : . 5
(v} Disputed Trade Receivablbe - which have significant increase in cradit risk - - = : - . %
vi| Disputed Trade Receivable - credit impaired - . - . - = £
TOTAL = . = _ % = =
INR
3103 2023

Qutstanding for the tollowing periods from due date of payment

less than & less than & emaonths - |1-2 years 2-3 years Moare than 3 | Total

menths manths Tyear years
(i} Undizputed Trade Recelvable - considered good R " G = 1 7 »
{ii} Undisputed Trade Receivable - which have significant increase in credit risk - - . = ) = -
{iil Undisputed Trade Recevable - credit impaired = - - = E - -
{iv] Bisputed Trade Receivable - considered good : 5 . . : - B
{v) Disputed Trade Receivable - which have significant increase in credit risk . . X - « . a
ivi) Disputed Trade Receivable - credit impaired . = " - s » =
Factored Debtors Dutstanding
Inter-company 2 - - i “ - &

TOTAL - - . P : . -




