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Auditor's Report

To the Sharcholders of Glenmark Pharmaceuticals Egypt — “S.A.E.”

Report on the Financial Statements

We have audited the accompanying financial statements of Glenmark Pharmaceuticals Egypt
“S.A.E.”, which comprise the statement of financial position as at March 31, 2024, and statements
of income, comprehensive income, changes in equity and cash flow for the financial year then
ended, and a summary of significant accounting policies and other explanatory notes.

Management’s Responsibility for the Financial Statements

These financial statements are the responsibility of Company’s management. Management is
responsible for the preparation and fair presentation of these financial statements in accordance
with the Egyptian ‘Accounting Standards and in the light of the prevailing Egyptian laws,
management responsibility includes, designing, implementing and maintaining internal control
relevant to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to mud or error; management responsibility also includes selecting and
applying appropriate accounting policies; and making accounting estimates that are reasonable in
the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the Egyptian Standards on Auditing and in the light of the
prevailing Egyptian laws. Those standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity's preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements.
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Glenmark Pharmaceuticals Egypt “S.A.E.” of March 31, 2024, and of its
fimancial performance and its cash flows for the year then ended in accordance with the Egyptian
Accounting Standards and the Egyptian laws and regulations relating to the preparation of these
financial statements.

Attention Paragraphs
- Without qualifying our opinion, we draw attention to note (12) to those financial statements.

Where the accumulated losses, including net loss for the year, amounted to approximately EGP
186 million as of March 31, 2024, which exceeded the paid-up capital as of the date and had
resulted in negative equity approximately EGP 131 million as of the same date. These conditions
among attention paragraphs, indicate the existence of a material uncertainty that may cast
significant doubt about the company’s ability to continue as a going concern. The company’s
management believe that the company will continue its operations despite the accumulated losses
incurred as the company shareholders are willing to support the company’s financial obligations,
as they fall due.

- According the companies’ Law No. 159 of 1981, the company shall hold an extraordinary general
assembly meeting to decide on the continuity of the company as a going concern.

- Without qualifying our opinion, we draw attention the company did not held the extraordinary
general assembly to resolve on the continuity of the company despite the accumulated losses that
exceeded the paid- up capital for the financial years ended March 31, 2019, 2020, 2021,2022 &
2023 respectively. The company will hold this meeting in 2024.

- The company's financial statements for the year ended on March 31, 2023 were audited by
another auditor, who issued an unqualified report on May 8, 2023.

Report on Other Legal and Regulatory Requirements

The Company maintains proper accounting records that comply with the laws and the company’s
articles of association and the financial statements agree with the company’s records. Inventory
count was conducted by management according to relevant practices.

Cairo: April 25, 2024
Dr. Ayman F. Kamel

(R.ALA 7663)
(M.ML.R 243)
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Glenmark Pharmaceuticals Egypt Co. S.AE

Statement of Financial Position

Sl March-31-2024 Mearch-31-2023
EGP EGP
ASSETS IFRS ITRS
Crierear ¥ Asgels
Casl and eash equivalents s1 5,669,125 3,047,110
Trade reccivables 52 31,605,332 20,488,041
Inventerrics 53 21,968,924 16,659,393
Uther current inancial assets sS4 3514197 3,393,529
Teveal enrrent assers 62,757,578 43,688,072
Mon-current asscts
Praperty, plant and cquipment S5 71,786 103,536
Other Intangible Assers S6iA) 65,267 118,769
Right 12 Use Assct SE(B 199,249 416,593
Defecred tax assots (ner) - -
Total rion= current asscts 336,301 638,808
Assets and disposal proup classilied as held for sale -
Togal assets 63,093,879 44,326,969
LIABILITIES AND STOCKHOLDERS' EQUITY
Currerrt fiabilities
Provisions - -
Trade payables 57 20,911,356 7,509,076
Dther liabilites S8 9,912,627 6,731,077
Shart rerm fnancial liabilites 89 260,227 79,819
Lease Linbility 242,034 161,248
Tora! currcat falilities 31,326,243 14,481,220
Non-curreent liabilities
¥ mg-1crm Iae :rruwlng:t m 1 52,44&,752 98.193,245
Dther non-current liabilities = =
Other nen-current (inancial habilities S811 - 300,545
Tatal non-current Ifabilities 162,446,752 98,493,790
Toral Liabilities 193,772,996 112,975,010
Stockholders’ cquity
liguity share capital 55,426,520 55,426,520
Share premium - &
Curreney translation reserve - =
Remined carnings (losscs) {186,105,636) {124,074,561)
(130,679,116) (68,648,041)
Non Conrrolling Interest z =
Total stockholders' equity (130,679,116, (68,648,041)
Towal labidities and stockhiolders’ equity 63,093,879 44,326,969
glenmark _—
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Glenmark Pharmaceuticals Egypt Co. S.A.E
Statement of Comprehensive Income

Sch March-31-2024 March-31-2023
LGP EGP
1FRS IFRS
Revenues
Operating revenue 104,652,419 648,425,952
Other income - -
Total revenues 104,652,419 68,425,952
Expenses
Materials eonsumed 813 18,971,757 34,037,602
Changes in inventories of finished poods and work-in-process 513 3, 729315 (3.827,681)
Pusehases of stock-in-teade §13 33,191,698 7,810,880
limployee costs S14 11,965,613 R817,713
Other expenscs £15 89,728,205 62,405,025
Depreciation, amaortisation and impairment expense 554586 488,756 433,618
Total expenses 158,075,345 109,677,156
Operating profit / (loss) (53,422,925) (41,251,204)
Ifinance income - -
lfinance costs 516 (8,608,150) (5,792,25%)
Profit/(Loss) before tax (62,031,075) (47,043,463)
Tax expense . .
Current tax expenses - -
Deferred tax benefie - -
Total tax expenses il B
Profit/(Loss) for the year (62,031,075) (47,043,463)
Post tax profit/ (loss) for the year from discontinued operations £
Profit/(Loss) after tax carried to balance sheet (62,051,075) (47,043,463)
Profit (Loss) for the year attributable to:
Non Controlling Interest - B
liguity sharcholders of Glenmark Pharmaceutcals Lpype Co. S.AULL (62,031,075) (47,043,463)

Gglenmagp R
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Glenmarlk Pharmaceuticals Egypt Co. 8.AE

Statenent of Comprehensive Income

Sch March-31-2024 March-3 1-2023
EGI EGP
1IFRS IFR8
Profit (Loss) for the year (62,031,075) (47 .,043,463)
Other comprehensive ineome
Ttems that will nor be reelassilied subsequently to ineome statement
- Remensurement of the net defined henefit plans
- Income tax relating to the above
Items that will be reclassificd subsequently to income statement
lixchange differences on translating forcign operations
Other comprehensive income for the period, net of tax = =
ITotal comprehensive income / (loss) for the period (62,031,075) (47 ,043,463)
Total Comprehensive Income atributable to:
MNon-controlling intercst - -
Equity sharcholders of Glenmark Pharmaceutieals Lpypt Co. S.ALL (62,031,075) (4?31343!4&3!

glenmanrk
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Glenmark Pharmaceuticals Egypt Co. S.A.E
STATEMENT OF CASHFLOW

March-31-2024 March-31-2023
EGP EGP
(4) Cash inflow/(outflow) from operating activitics
Irofit/ (Loss) Before T'nxes (62,031,075) (47,043,463)
Adjuscments to recongile profit before tmx to net eash provided by operting activities:
Depreciation and amortisation 488,756 433,618
Gain on disposal of property, plant and equipment
linance costs
- Inter company 8,575,019 5,738,913
- Others 33,131 53,346
lnterest income
Dividend income
(Profit) /loss on sale of property, plant and equipments 3 5
Employce benefit obligation
I'rovision for doubtful debes / expected credit losses
Lmployee share based compensation
I'ovision for sales returns
Unrealised exchange (gain)/loss 57,928,652 39,559,042
Operanng profit before changes in operating assers and liabilities 4,994,483 (1,258,543)
Changes in operating assers and liabilities
- Deerease/ (increase) in trade receivables (11,117,291) (13,479,840)
- Deerease/ (Increase) in inventories (5,309,531) (4,398,193)
- Deerease/ (Inerease) in other assets (120,669 (1,632,746)
- Increase/ (Decrease) in teade payable and other liabilitics
- Others 14,213,529 4,224,869
- Intercompany - -
Net changes in operating assets and liabilities (2,333,962) (15,285,911)
[neome taxes paid
Net cash generated from operating activities 2,660,521 (16,544,454)
(B) Cash inflow/(outflow) from investing activities
Restricted cash
Inferese received
Dividend received
l’:‘l}'mclil‘s for Purchase of l’ropcrt}',phnt and cquipmcnt and In mng*iblc assets (including assets
under construction) (186,160) -
Proceeds from sale of property, plant and cquipment and Intangible assets = =
Ner cash nsed i investing aceivities (186,160) -
(C ) Cash inflow/(outflow) from fnancing activities
Proceeds from long-teem borrowings 16,791,693
Repayments of long-term borrowings
Proceeds from /(repayment) of short-term borrowings ( net)
Lease payment 47,655 {68,293)
Prgeeeds from issuc of share capital - -
Dividend paid including tax on dividend)
share Applieation Money = =
Net cash generated /(used) from financing activities 47,655 16,723,400
rate changes on eash and eash equivalents
cash cquivalents 2,522,016 178,946
at the beginning of the year : - 3,147,110 2,968,164
uivalents at the end of the year 5,669,125 3,147,110

Page 6



ihenynpeie Phormacouticals Bgypt Go. SA.L
Shtement of Changes in Sharcholdera’ Bquity
I qipenris ore stated in KGP, uniless ctfrarudae stated|

——

Eaquity ble 1o hlers of O i Pharmaceuticals Epypt Co. 5.AE
Share capltal = No, Shore caplinl  Share premium Currency Retolned corndogs  Total e Tato]
af nhnren Transiation to vwners of the Intorene | Stoskheldera
TERCTVE parcnt company equity
Bfance nn ol 1 Aprll 2023 65,420,520 55,420,520 - & 124,074,561 |68,648,041) B 18 GAE,04 1)
Enidlesda o =quity shnreholder [ncluding = )
ehiidend dintributian e
I84iie af share capitnl .
Shires |asucd under Empleves Stech Optia
['EH0PY Seliene
Enployee share based samjensilien - - ¥ & =
“Trnsnctian with nen controlling inerest - - - - - g ”
Trnzactions with owners 55,426,520 55426520 - - (124.074.561) |68 638 041) - (6B 648,041]
T meoine for the yens - - - {02,031,075) 62,031,075) [ 162,021,073)
Oiter Comprehennive Income; - & B P =
Exhnnpe difference an tunnaioton of fresign B 5 i ® .
oprationn
Boponsurcient of the net defined Lensfit = . = = - g
plins fnet of tax]
“Toinl Comprehensive Ineams - - - - - - - =
Pelance az nt 31 Mar 2024 55,426,520 55.426.520 2 B 186,105,636} (130,672,116 - 11280.679.116)
(Al smatnta arc stnted in BGP, wilsas otherwise atoted]
Equlty attributable te sharelolicrs of Glenmork Pharmnceuatieals Egypt Co. 5.4.E
Elnge enpltnl = No. Shere eapltal  Shore prembum Currency Retodned eornings  Totol attrbutoble Hon-contealiing Tatal
of shares Transiation to owners of the interant stockholders”
FEIETVE porent compnny equlty
‘Esianca as ot 1 Apeil 2022 55,426,520 55,426,520 : . (77,001,098) (21,604,578) - (21,604 578)

Dividends 1o cquity sharahabdars (including
clitidend dintribution tax)
Ienue of shre eapital . .

Sharea [amed under Emplayes Stochk Option . . . . 2 - -
{"E20P] Scheme

Employee alere based campenaation . . - . s =
“Trensnction With non controlling interest

Trasisastions with swness 55,426,520 535 426,520 - - ([T7,021,008)] (21,604, 578] = (21,804, 578)
et mcome for the yanr - - - . [47,343,463] [47,043,463) . (4T, 043 463)
Orer Comprelhensive Incoms: : F B £ . 2
Exchanpe difference on tmnelation of foreign 3 A i 3 .
epratisnn

Remgnsurament of Ui el defined banefit " = 2 - H =
plans fnet of tax)

Totul Comprehenalve Ineome “ . . 5 - - .
Balance ns nt 31 Mar 2023 55,426,520 55 426,520 - = [124,074,561) |GE, 648,041) - 168,648, 041)

glenmark Gl




51
Cash and cash equivalents
Cash and cash equivalents include the components as follows:

EGP EGP
Particulars March-31-2024 | March-31-2023
Cash on hand 268 1,406
Cash in current accounts 5,648,857 3,125,704
Cash in deposit accounts 20,000 20,000
Total 5,669,125 3,147,110
52
Trade receivables
T'he cartying amount of trade recelvables are analysed as follows:

EGP EGP
Particulars March-31-2024 | March-31-2023
Gieoss valuie 31,605,332 20,488,041
1.ess: Allowance for credir losses - -
Net trade receivables 31,605,332 20,488,041
53
Inventories
Inventorics recognised in the statement of financial position can be analysed as follows:

EGP EGP
Particulars March-31-2024 | March-31-2023
Raw materials & Packing Materials 17487079 8,448,233
linished Goods 4,481,844 8,211,159
Total 21,968,924 16,659,393
54
Other short term financial assets

EGP EGP
Particulars March-31-2024 | March-31-2023
Prepayments and Other current assets 3,514,197 3,393,529
Other Receivable 2 &
Total 3,514,197 3,393,529

glenmark
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55
Property, plant and equipment

The Group's property, plant and equipment comprise freehold and leasehold land, 1 and office equipment
and furniture and fixture. The carrying amount are analysed as follows:

EGP
Particulars Furniture Office Toral
and fixture | Equipment
Cost
Balance as at 1 April 2023 266,770 569,964 836,734
= f\cquisi{iomc th mugh business combinations - 33,095 33,095
- Other acquisitions - - -
- Disposals/T'ransfers - - ~
- Translation adjustment = = =
Balance as at 31 Mar 2024 266,770 603,059 869,829
Accumulated Depreciation
Balance as at 1 April 2023 266,770 466,428 733,198
- Depreciation charge for the year . 64,845 64,845
- Impairment loss recognized - = -
- Disposals/T'ransfers - - -
- T'ranslation adjustment 23 = -
Balance as at 31 Mar 2024 266,770 531,274 798,043
Carrying value = s =
At April 1, 2023 - 103,536 103,536
At Mar 31, 2024 - 71,786 71,786

Gglenmark
PHARMACEUTICALS EG¥#T
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S 6 (A)
Other intangible assets

A EGP
Particulars Brands Total

Cost - -

Balance as at 1 April 2023 2,921,930 2,921,930

- Internally developed - -

- Aequired through business combinations - -

- Other acquisitions 153,065 153,065

- Disposals/ "|'tansfers - =

= Translation adjustment = 5
Balance as at 31 Mar 2024 3,074,995 3,074,995
Balance as at 31 Mar 2024 3,074,995 3,074,995
Amortisation and impairment - -
Balance as at 1 April 2023 2,803,161 2,803,161

- Amortisation charge for the year 206,567 206,567

- Impairment loss # .

- Amotisation charge for dosposals/ transfers - -

- T'ranslation adjustment 4 - -
Balance as at 31 Mar 2024 3,009,728 3,009,728
Carrying value
At Aprl 1, 2023 118,769 118,769
At Mar 31, 2024 65,267 65,267
S 6 (B)

Right to Use Asset
B EGP
Particulars O{ﬁ.c 4 Total
Premises
Cost - -
Balance as at 1 April 2023 1,135,476 1,135,476

- Internally developed = -

- Acquired through business combinations - &

- Other ac‘qui sitions - -

- Disposals/ Transfers - -

- lranslation adjustment = -
Balance as at 31 Mar 2024 1,135,470 1,135,476
Amortisation and impairment = o
Balunce as at 1 April 2023 718,883 718,883

- Amortisation charge for the year 217,344 217,344

- Impaiement loss = "

- Amotsation charge for dosposals/ teansfors - -

- ‘Tranglation adjustment = b
Balance as at 31 Mar 2024 936,227 936,227

tpril 1, 2023 3 416,593 416,593

t Mar 31, 2024 : 199,249 199,249

t Miae 31, 2024 199,249 199,249

Page 10



Schedule -8 7

Trade payables
EGP EGF
Particulars March 31, 2024| March 31, 2023
IFRS IIFRS
Sundry ereditors 19,745,948 6,745,724
Trade pavables to related party:
- Payable to Glenmark Pharma Kenya Limited 1,165,408 763,352
Total 20,911,356 7,509,076
S8
Other liabilities
Other current liabilitics ave summarized as follows:
EGF EGP

Particulars

March-31-2024

March-31-2023

Statutory dues 6,295,824 4,212,597
Provisions 3,616,802 2,518 480
Total 9,912,626 6,731,077
Schedule -8 9
Short term financial liabilities
EGP EGP
Particulars March 31, 2024 | March 31, 2023
IFRS IFRS
Employee Dues 260,227 79,819
Lease Liability - -
Tatal 260,227 79.819
Schedule - 510
Long-term borrowings
EGP EGP
Particulars March 31, 2024 | March 31, 2023
IFRS IFRS
Loan from Glenmark Pharmaceaticals Limited, [ndia 106,755,332 69,925,646
Interest on Loan 55,691,420 28,267,600
Total 162,446,752 98,193,246
Schedule -5 11
Other non-current financial liabilities
Particulars EGP EGP
March 31, 2024 | March 31, 2023
i IFRS IFRS
- 300,545
- 300,545




s12
Equity share capital

Details of Shareholding of Promoters are as below :

. % change during
Shares held by promoters at the end of the year the year
Sr. |Promoter Name No.of Shares ** |% of total
No. shares **
1|Glenmark Pharmaceuticals Limited 55,426,520 100%! 0%,

Total 55,426,520 100%|
glenmark
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Schedule - § 13

COGS
EGP LEGP
Particulars March 31, 2024 | March 31, 2023
IFRS IFRS
Sonsumption of Raw and Packing i
Opening Stock 8,448,233 7,897,721
Add: Porchases 24,010,603 34,608,113
Less: Closing stock 17,487,079 8,448,233
Consumption of Raw and Pacldng material 18,971,757 34,037,602
Finighied Seewele
Purchases 33,191,698 7,810,880
Opening stoele 8,211,159 4,383,478
Closing stock 4,481,844 8,211,159
(Inerease) /Decrease in stock of Finished goods 3,729,315 (3,827,681)
‘Toral 55,892,770 38,020,800
Schedule - 14
Employce'benefit expenses :
Particulars EGP LEGP
March 31, 2024 | March 31, 2023
IFRS IFRS
Salaries and bonus 10,281,337 7,659,356
Contribution to provident fund and ether funds - -
Social insuranece- company share 785,358 467,540
Recruitment, T'raining & lducation allowance = 79,197
Medical, Lifc insurnce & Iospitality 898,919 611,621
Staff welfare expenses " =
Total 11,965,613 8,817,713
Schedule - § 15
Other expenses
LGP EGP
Particulars March 31, 2024 | March 31, 2023
IFRS IFRS
Sales promotion expenses 12,324,732 8,332,686
Telephone expenses 156,237 131,057
T'ravelling expenses 2,036,623 1,171,403
Repairs & Maintenance 70,170 53,024
Rent 106,972 99,792
. Warchouse Rent 364,640 430,409
- Flectricity charges 15,845 18,238
Auditors remuneraton - -
Commission 11,010,988 7,759,007
Other operating expenses 4,995,785 4,296,538
Legal Fees 01,184 368,564
. Services 193,682 185,265
whnee for doubtful debes - -
1l Contribution Statutory 432,696 -
cchange Gain/loss 57,928,652 39,559,042
| 89.728,205 62,405,025

glenmanrk
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Schedule 516
Finance costs
Iinance costs 15 analysed as {ollows:

EGP

EGP

March-31-2024

March-31-2023

5,738,913

- Interest on loan to Glenmark Pharmaceuaticals Ltd 8,575,019
- Intevest on Righe to Use Asset 33,131 53,346
Total 8,608,150 5,792,259

Page 14
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Glenmark Pharmaceuticals Egypt Company, S.A.E.

Notes to the IFRS reporting Package
For the year ended March 31, 2024

1. Background on the company and purpose

Glenmark Pharmaceuticals’ Egypt Company, S.A.E. was established on November 6, 2008 as a
joint Stock Company in Egypt under the provisions of Companies’ Law no. 159 for year 1981 and
Law no. 95 for year 1992 and their executive regulations.

The company was registered under number 35429 in the commercial register on November 6,
2008.

The purpose of the company is trading in medical and pharmaceutical products of all types
(purchasing, selling, and exporting), obtaining, acquiring, utilizing, and selling patents, invention
certificates, licences, inventions, and developments relevant to technical procedures, trademarks,
commercial names relating to intellectual rights whether on its own or through others.

2. Compliance and basis of preparation
a. Statement of compliance

These financial statements have been prepared in accordance with Egyptian Accounting
Standards (EAS) and the applicable Laws and regulations and are the statutory financial
statements of the company.

b. Basis of preparation

The financial statements have been prepared on going concern basis and the historical cost basis,
except for certain financial instruments that are measured at revalued amounts or fair values at

the end of each reporting period.

Historical cost is generally based on the fair value of the consideration given in exchange for
goods or services. Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the measurement
date.

ments are presented in Egyptian pound.

T KL e T T L B T
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’ jaesuticals Egypt 5.A.E.
MNotes to ancial sfatements
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Fair value

Fair value of financial instruments hierarchy levels 1 to 3 is based on the degree to which the fair

value is observable:

- Level 1 fair value measurements are those derived from quoted prices in active markets for
identical assets or liabilities

- Level 2 fair value measurements are those derived from inputs other than quoted prices
included in level 1 that are observable for the asset or liability either directly or ind irectly.

- Level 3 fair value measurements are those derived from valuation techniques that include
inputs for the asset or liability that are not based on observable market data.

3. Significant accounting policies
The principal accounting policies are set out below.
a. Revenue recognifion

Revenue is measured at the fair value of the consideration received or receivable and is reduced
for estimated customers’ returns; rebates and other similar allowances. Revenues from the sale of
goods are recognized when control of the goods had been transferred; when the goods are
delivered and fitles have passed, at which time the company had transferred to the buyer the
significant risks and rewards of ownership of the goods. Delivery of products occurs when the
products have been shipped to the customers’ specific locations.

b. Foreign currencies

The functional and reporting currency of the company is the Egyptian pound. In preparing the
financial statements of the company, transactions in currencies other than its functional currency
(foreign currencies) are recognized at the rates of exchange prevailing at the dates of the
transactions. At the end of each reporting period, monetary assets and liabilities denominated in
foreign currencies are retranslated at the rates prevailing at that date. Non-monetary items that
are measured in terms of historical cost in a foreign currency are not retranslated. Exchange
djfferences are recognized in profit or loss in the period in which they arise.

¢. Taxation
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Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from
“profit before tax” as reported in the company’s statement of profit or loss because it excludes
items of income or expense that are taxable or deductible in other years and it further excludes
items that are never taxable or deductible.

The company’s liability for current tax is calculated using tax rates that have been enacted or

substantively enacted by the end of the reporting period.

Deferred tax

Deferred tax is recognized on temporary differences between the carrying amounts of assets and
liabilities in the finanicial statements and the corresponding tax bases used in the computation of
taxable profit.

Deferred tax liabilities are generally recognized for all taxable temporary differences, and
deferred tax assets are generally recognized for all deductible temporary differences to the extent
that it is probable that taxable profits will be available against which those deductible temporary
differences can be utilized.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable that sufficient taxable profits will be available
to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the
period in which the liability is settled or the asset realized, based on tax rates (and tax laws) that
have been enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would
follow from the manner in which the company expects, at the end of the reporting period, to

recover or settle the carrying amount of its assets and liabilities.

-
A deferred tax asset is recognized for the unused tax losses carried forward only to the extent that
the company has sufficient taxable temporary differences against which unused tax losses can be

utilized

il statements
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d. Property, plant and equipment

Property, plant and equipment are stated in the statement of financial position at the acquisition
cost less accumulated depreciation and any recognized impairment loss. Items of property, plant

and equipment are depreciated using the straight-line method.

Depreciation is charged so as to write off the cost of assets, over their estimated useful lives,
using the straight-line method. The estimated useful lives, residual values and depreciation
method are reviewed at each year end, with the effect of any changes in estimate accounted for
on a prospective basis.

The estimated useful lives for each class of fixed assets are illustrated below:

Asset category - Estimated useful life ]
B Computers and software | o 3 years o __;
Office furniture .. Oyears i
Leasehold improvements 4.8 years -
Air Conditions _ Ayeass

An item of property, plant and equipment is derecognized upon disposal or when no future
economic benefits are expected to arise from the continued use of the asset. Any gain or loss
arising on the disposal or retirement of the asset is determined as the difference between the
sales proceeds and the carrying amount of the asset and is recognized in profit or loss.

e. Intangible assets

Intangible assets are purchased products’ licenses that are stated at cost less accumulated
amortization and any recognized accumulated impairment losses. They are amortized over their
estimated life which is the period since its acquisition date (date of approval of the Ministry of
Health to transfer title of the product to Glenmark Pharmaceuticals’ Egypt) to invalidation date
(i.e. 10 years from registering the product at the Ministry of Health).




Acquisition took place after registering the products within a period from 0 to 2.7 years at
Ministry of Health, thus amortization period varies from (7.3 to 10 years). Amortization starts in
the month following the acquisition date using the straight-line method.

The estimated useful life and amortization method are reviewed at the end of each reporting
period, with the effect of any changes in estimate being accounted for on a prospecti ve basis.

f. Inventories

Inventories are stated at the lower of cost and net realizable value. Cost comprises direct
materials and overheads incurred in bringing the inventory to its present location and condition.
Net realizable value represents the estimated selling price for inventories less all estimated costs
of completion and costs necessary to make the sale. Costs of inventories are calculated using the
weighted average cost method.

g. Impairment of tangible and intangible assets

At the end of each reporting period, the company reviews the carrying amounts of its property,
plant and equipment, and intangible assets, to determine whether there is any indication that
those assets have suffered an impairment loss. If there is an indication of possible impairment,
the recoverable amount of any affected asset is estimated and compared with its carrying
amount. If the recoverable amount of the asset is estimated to be lower than its carrying amount,
then the carrying amount of the asset is reduced to its estimated recoverable amount, and an

impairment loss is recognized immediately in profit or loss.

Similarly, at each reporting date, inventories are assessed for impairment by comparing the
carrying amount of each item of inventory (or group of similar items) with its selling price less
costs to complete and sell. If an item of inventory (or group of similar items) is impaired or
expired, its carrying amount is reduced to selling price less costs to complete and sell, and an
impairment loss is recognized immediately in profit or loss. Impairment loss on expired

inventory items is charged to the statement of profit or loss.

If an impairment loss subsequently reverses, the carrying amount of the asset (or group of related
asseg)'ﬁs increased to the revised estimate of its recoverable amount but not in excess of the
amount that would have been determined had no impairment loss been recognized for the asset

(group of related assets) in prior years. A reversal of an impairment loss is recognized

immediajgid i Profibor 1oss.
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h. Provisions

Provisions are recognized when the company has a present obligation (legal or constructive) as a
result of a past event, and it is probable that the company will be required to settle the obligation,
and a reliable estimate can be made of the amount of the obligation. The amount recognized as a
provision is the best estimate of the consideration required to settle the present obligation at the
end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation. When a provision is measured using the cash flows estimated to settle the present
obligation, its carrying amount is the present value of those cash flows (where the effect of the
time value of money is material).

i. Financial instruments

Financial assets and financial liabilities are recognized when the company becomes a party to
the contractual provisions of the instruments. Financial assets and financial liabilities are
initially measured at fair value. Financial assets are represented in cash and bank balances,
trade and other receivables and debtors and other debit balances. Financial liabilities are
represented mainly in other credit balances; trade payables and other credit balances.

All recognized financial assets are measured subsequently, in their entirety at either amortized
cost using effective interest method or fair value depending on their classification. Financial
assets held within a business model whose objective is to hold financial assets in order to collect
contractual cash flows and the contractual terms of the financial asset give rise on specified
dates to cash flows; are measured subsequently at amortized cost. These include trade
receivables, debit balances and banks balances. The company derecognizes a financial asset
only when the contractual rights to cash flows from the asset expire or when it transfers
financial asset and substantially all the risks and rewards of ownership of the asset to another

party.

All financial liabilities are measured subsequently at amortized cost using the effective interest
method.

Other financial liabilities (including trade and other payables) are obligations on the basis of
normM credit terms and do not bear interest.

ryeren
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j. Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying
assets, which are assets that necessarily take a substantial period of time to get ready for their
intended use or sale, are added to the cost of those assets, until such time as the assets is

substantially ready for their intended use or sale.
All other borrowing costs are recognized in profit or loss in the period in which they are incurred.

k. Cash and cash equivalent in the statement of cash flows

For the purpose of preparing the cash flow statement, cash and cash equivalents comprise cash in
hand and cash at banks balances. Statement of cash flows has been prepared using the indirect
method.

I. -Use of estimates

In the application of the company’s accounting policies described in this section, management is
required to make judgments, estimates and assumptions about the carrying amounts of assets
and liabilities that are not readily apparent from other sources.

The estimates and associated assumptions are based on historical experience and other factors
that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimate is revised if the revision
affects only that period or in the period of the revision and future periods if the revision affects
both current and future periods. Significant areas of estimates include provisions, and useful lives
of tangible and intangible assets.

m. Leases — Company as a lessee

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if
the contract conveys the right to control the use of an identified asset for a period in exchange for
consideration. The Company recognizes lease liabilities to make lease payments and right-of-use

assets representing the right to use the underlying assets.

Lease liabilities: At the commencement date of the lease, the Company recognizes lease
liabilities measured at the present value of lease payments to be made over the lease term using
rate in the lease if 1ead11y determmab]c, or the incremental borrowmg rate.
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Right-of-use assets: The Company recognizes right-of-use assets at the commencernent date of
the lease. Right-of-use assets. The cost of right-of-use assets includes the amount of lease
liabilities

recognized, initial direct costs incurred, and lease payments made at or before the
commencement date less any lease incentives received (if any), in addition to an estimate of
costs to be incurred by the lessee in dismantling and removing the underlying asset, restoring
the site on which it is located or restoring the underlying asset to the condition required by the
terms and conditions of the lease. After the commencement date, a lessee shall measure the
right-of-use asset at cost, less any accumulated depreciation and impairment losses, and
adjusted for any re-measurement of lease liabilities.

Right-of-use assets are depreciated on the lease term if ownership of the leased asset transferred
to the Company at the end of the lease term or if the Company will exercise the purchase option.
Otherwise, Right-of-use assets are depreciated over the shorter of the lease term and the
estimated useful lives of the assets.

n. Related Parties’ transactions

Related parties’ transactions are represented in transactions with affiliated companies, major
sharecholders, managers, and company senior management. Transactions with related parties
also include companies that are controlled by the company or under joint control or significant
influence by the company. The terms, conditions and pricing policies are agreed upon and

approved by parties on a transaction level basis and approved by Company management.
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