S P TAN & SUNDAR
Chartered Accountants (AF No 1527)

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF

GLENMARK PHARMACEUTICALS (MALAYSIA) SDN. BHD.
{Incorporated in Malaysia)
Company No : 200401021892 (660397 W)

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Glenmark Pharmaceuticals (Malaysia)
Sdn. Bhd., which comprise the statement of financial position as at 31 March 2024,
and the statement of profit or loss and other comprehensive income, statement of
changes in equity and statement of cash flows for the year then ended, and notes to
the financial statements, including a summary of significant accounting policies, as
set out on pages 10 to 45.

In our opinion, the accompanying financial statements give a true and fair view of
the financial position of the Company as at 31 March 2024, and of its financial
performance and its cash flows for the year then ended in accordance with
Malaysian Financial Reporting Standards, International Financial Reporting
Standards and the requirements of the Companies Act, 2016 in Malaysia.

Basis for Opinion

We conducted our audit in accordance with approved standards on auditing in
Malaysia and International Standards on Auditing. Our responsibilities under those
standards are further described in the Auditors' Responsibilities for the Audit of the
Financial Statements section of our report. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Independence and Other Ethical Responsibilities

We are independent of the Company in accordance with the By-Laws (on
Professional Ethics, Conduct and Practice) of the Malaysian Institute of Accountants
("By-Laws") and the International Ethics Standards Board for Accountants'
International Code of Ethics for Professional Accountants (including International
Independence Standards) ("IESBA Code"), and we have fulfilled our other ethical
responsibilities in accordance with the By-Laws and the IESBA Code.

Information Other than the Financial Statements and Auditors” Report Thereon

The directors of the Company are responsible for the other information. The other
information comprises the Directors’ Report but does not include the financial
statements of the Company and our auditors’ report thereon.

Qur opinion on the financial statements of the Company does not cover the
Directors’ Report and we do not express any form of assurance conclusion thereon.
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Information Other than the Financial Statements and Auditors’ Report Thereon (contd.)

In connection with our audit of the financial statements of the Company, our
responsibility is to read the Directors’ Report and, in doing so, consider whether the
Directors’ Report is materially inconsistent with the financial statements of the
Company or our knowledge obtained in the audit or otherwise appears to be
materially misstated.

If, based on the work we have performed, we conclude that there is a material
misstatement of the Directors’ Report, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of the Directors for the Financial Statements

The directors of the Company are responsible for the preparation of financial
statements of the Company that give a true and fair view in accordance with
Malaysian Financial Reporting Standards, International Financial Reporting
Standards and the requirements of the Companies Act, 2016 in Malaysia. The
directors are also responsible for such internal control as the directors determine is
necessary to enable the preparation of financial statements of the Company that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements of the Company, the directors are responsible
for assessing the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the Company or to cease
operations, or have no realistic alternative but to do so.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements of the Company as a whole are free from material misstatement, whether
due to fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with approved standards on auditing in Malaysia and
International Standards on Auditing will always detect a material misstatement
when it exists. Misstatements' can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial
statements.
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As part of an audit in accordance with approved standards on auditing in Malaysia
and International Standards on Auditing, we exercise professional judgement and
maintain professional scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial
statements of the Company, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal contro] relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Company’s
internal control.

e Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by the
directors.

e Conclude on the appropriateness of the directors’ use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw
attention in our auditors’ report to the related disclosures in the financial
statements of the Company or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditors’ report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial
statements of the Company, including the disclosures, and whether the
financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.
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Other Matters

This report is made solely to the members of the Company, as a body, in accordance
with Section 266 of the Companies Act, 2016 in Malaysia and for no other purpose.
We do not assume responsibility to any other person for the content of this report.

R . =
S P TAN & SUNDAR

AF No : 1527

Chartered Accountants

LEONG WAI LENG
2898/03/25 (J)
Chartered Accountant

Dated: 30 APR 2024

Kuala Lumpur



GLENMARK PHARMACEUTICALS (MALAYSIA)

SDN. BHD. [200401021892 (660397 W)]

(Incorporated in Malaysia)

Statement of financial position

as at 31 March 2024

ASSETS

Non current assets
Plant and equipment
Right of use assets
Deferred tax assets
Total non current assets

Current assets
Inventories
Trade and other receivables
Deposits and prepayments
Current tax assets
Cash and cash equivalents
Total current assets

Total assets
EQUITY AND LIABILITIES

Equity
Contributed share capital
Retained earnings

Total equity

Non current liabilities
Lease liabilities
Deferred tax liabilities
Total non current liabilities

Current liabilities
| Trade and other payables

Lease liabilities (current portion)

Current tax liabilities
Total current liabilities

Total liabilities
Total equity and liabilities

The annexed notes form an integral part of these financial statements.
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Note

Ut

o0

10

11
12

13

2024 2023
RM RM
172,774 224,368
318,158 75,638
296,792 -
787,724 300,006
407,970 -
36,092,674 32,566,568
103,220 112,509
135,683 -
27,928,377 25,066,477
64,667,924 57,745,554
65,455,648 58,045,560
5,686,618 5,686,618
10,778,443 9,909,555
16,465,061 15,596,173
86,223 -

- 38,322

86,223 38,322
48,662,261 42,036,000
242,103 86,223

- 288,842
48,904,364 42,411,065
48,990,587 42,449,387
65,455,648 58,045,560




GLENMARK PHARMACEUTICALS (MALAYSIA)

SDN. BHD. [200401021892 (660397 W)]
(Incorporated in Malaysia)

Statement of profit or loss and other comprehensive income

for the year ended 31 March 2024

Note
Revenue 14
Other operating income
Changes in inventories of trading goods
Purchase of trading goods
Employee benefits expenses 15
Depreciation of plant and equipment
Depreciation of right-of-use assets
Other operating expenses
Profit from operations 16
Finance costs 17
Profit before tax
Tax expense 18

Profit for the financial year
Other comprehensive income, net of tax

Total comprehensive income

The annexed notes form an integral part of these financial statements.
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2024 2023

RM RM
72,568,594 80,768,080
201,452 768,161
407,970 -
(28,172,607)  (33,901,252)
(8,418,355) (7,642,799)
(91,149) (129,453)
(234,390) (226,291)
(35,076,569)  (36,661,860)
1,184,946 2,974,586
(27,153) (19,747)
1,157,793 2,954,839
(288,905) (765,265)
868,388 2,189,574
868,858 2,189,574




GLENMARK PHARMACEUTICALS (MALAYSIA)

SDN. BHD. [200401021892 (660397 W)]
(Incorporated in Malaysia)

Statement of changes in equity
for the financial year ended 31 March 2024

Distributable

Share retained
capital earnings Total
RM RM RM
Balance at 1 April 2022 5,686,618 7,719,981 13,406,599
 Profit for the financial year - 2,189,574 2,189,574
Other comprehensive income - - -
Total comprehensive income - 2,189,574 2,189,574
Balance at 31 March 2023 5,686,618 9,909,555 15,596,173
Balance at T April 2023 5,686,618 9,909,555 15,596,173
Profit for the financial year - 868,888 868,888
Other comprehensive income - - -
Total comprehensive income - 868,888 868,888
Balance at 31 March 2024 5,686,618 10,778,443 16,465,061

The annexed notes form an integral part of these financial statements.
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GLENMARK PHARMACEUTICALS (MALAYSIA)

SDN. BHD. [200401021892 (660397 W)]
(Incorporated in Malaysia)

Statement of cash flows
for the year ended 31 March 2024

2024 2023
RM RM
Cash flows from operating activities
Profit before tax 1,157,793 2,954,839
Adjustments for :-
Depreciation of plant and equipment 91,149 129,453
Depreciation of right-of-use asset 234,390 226,291
Interest expenses 27,153 19,747
Loss on disposal of plant and equipment 10,698 -
Plant and equipment written off 11,332 -
Unrealised gain on foreign exchange
- Provision (37,334) (96,612)
- Write back 96,612 17,465
Unrealised loss on foreign exchange
- Provision 1,328,905 34,208
- Write back (34,208} (325,415)
Operating profit before working capital changes 2,886,490 2,959,976
Inventories (407,970) -
Receivables (3,472,508) (10,002,432)
Amount due to holding company 6,220,412 5,974,622
Payables (992,435) 3,165,739
Cash inflow from operations 4,233,989 2,097,905
Tax paid (1,048,544) (412,717)
Net cash inflow from operating activities 3,185,445 1,685,188
Cash flows used in investing activities
Purchase of plant and equipment (63,185} (130,361)
Proceeds from sale of plant and equipment 1,600 -
Net cash flows used in investing activities (61,585) (130,361)
Cash flows used in financing activities .
Repayment of lease liability including interest of
RM27,153 (2023 : RM19,747) (261,960) (253,228)
Net increase in cash and cash equivalents 2,861,900 1,301,599
Cash and cash equivalents at beginning of year 25,066,477 23,764,878
Cash and cash equivalents at end of year (Note 10) 27,928,377 25,066,477

The annexed notes form an integral part of these financial statements.
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GLENMARK PHARMACEUTICALS (MALAYSIA)

SDN. BHD. [200401021892 (660397 W}]
(Tncorporated in Malaysia)

Notes to the financial statements
for the year ended 31 March 2024

1.

General information

The Company, Glenmark Pharmaceuticals (Malaysia) Sdn. Bhd., is a private
company incorporated and domiciled in Malaysia. The principal activity of the
Company is trading in pharmaceutical products. There is no significant change
in the nature of the Company’s business during the year.

The Company’s registered office is located at Suite 12B-23, Level 12B, Wisma
Zelan No. 1, Jalan Tasik Permaisuri 2, Bandar Tun Razak, Cheras 56000 Kuala
Lumpur and its principal place of business is located at D-31-02, Menara Suezcap
1, No. 2, Jalan Kerinchi, 59200, Kuala Lumpur.

The Company’s holding company is Glenmark Pharmaceuticals Limited, which
is incorporated in India. Related companies refer to companies within Glenmark
Pharmaceuticals Limited group.

The financial statements of the Company are presented in Ringgit Malaysia (RM)
which is also the Company’s functional currency.

The financial statements were authorised for issue by the Board of Directors on
30 April 2024.

Significant accounting policies
2.1 Basis of preparation

The financial statements of the Company have been prepared in accordance
with Malaysian Financial Reporting Standards (“MFRSs”) as issued by the
Malaysian Accounting Standards Board (“MASB”), International Financial
Reporting Standards (“IFRSs”) as issued by the International Accounting
Standards Board (“IASB”) and the requirements of the Companies Act, 2016
in Malaysia.

The preparation of these financial statements in conformity with MFRSs and
IFRSs requires the directors to make estimates and assumptions that affect
the reported amounts to assets, liabilities, revenue and expenses and
disclosure of contingent liabilities. In addition, the directors are also required
to exercise their judgement in the process of applying the accounting
policies. The areas involving such judgements, estimates and assumptions
are disclosed in Note 3 to the financial statements. Although these estimates
and assumptions are based on the directors’ best knowledge of events and
actions, actual results could differ from those estimates.
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GLENMARK PHARMACEUTICALS (MALAYSIA)

SDN. BHD. [200401021892 (660397 W)]
(Incorporated in Malaysia)

2. Significant accounting policies (contd.)

2.2 New MFRS adopted during the financial year

2.3

During the financial year, the Company has adopted the following new
MFRSs and amendments to MERSs issued by the MASB that are mandatory
for the current financial year :-

MERS 17 Insurance Contracts

Amendments to MFRS 17 Initial Application of MFRS 17 and
MFRS 9 - Comparative Information

Amendments to MFRS 101 Presentation of Financial Statements

- Classification of Liabilities as
Current or Non-Current and
Disclosures of Accounting Policies

Amendments to MFRS 108 Accounting Policies, Changes in
Accounting Estimates and Errors -
Definition of Accounting Estimates

Amendments to MFRS 112 Income taxes - Deferred Tax related
to Assets and Liabilities arising
from a Single Transaction, and
International Tax Reform (Pillar
Two Model Rules)

The adoption of the above Standards and Amendments did not have any
significant impact on the financial statements of the Company.

Standards issued but not yet effective

The Company has not applied the following new and amendments to MFRSs
that have been issued by the MASB but are not yet effective for the
Company:

Effective dates for
financial periods
beginning on or
after

Amendments to MFRS 16~ Lease - Lease Liability ina 1 January 2024
Sale and Leaseback

Amendments to MFRS 101 Presentation of Financial 1 January 2024
Statements - Non-current
Liabilities with Covenants
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GLENMARK PHARMACEUTICALS (MALAYSIA)

SDN. BHD. [200401021892 (660397 W)]
(Incorporated in Malaysia)

2. Significant accounting policies (contd.)

2.3 Standards issued but not yet effective (contd.)

Effective dates for
financial periods
beginning on or
after

Amendments to MFRS 107  Statement of Cash Flows 1 January 2024
and MFRS 7 and Financial Instruments :

Disclosures - Supplier

Finance Arrangements
Amendments to MFRS 121 The Effects of Changes on 1 January 2025

Foreign Exchange Rates -

Lack of Exchangeability
Amendments to MFRS 10 Consolidated Financial Deferred until
and MFEFRS 128 Statements and further noticed

Investments in Associates
and Joint Ventures - Sale
or Contribution of Assets
between an Investor and
its Associate or Joint
Venture

The adoption of the above accounting standards and amendments to
accounting standards are either not applicable or not expected to have any
significant impact to the financial statements of the Company upon their
initial applications.

2.4 Summary of significant accounting policies

(@) Plant and equipment and accumulated depreciation
All items of plant and equipment are initially measured at cost less any
accumulated depreciation and any accumulated impairment losses. Cost
includes expenditures that are directly attributable to the acquisition of
the asset.
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GLENMARK PHARMACEUTICALS (MALAYSIA)

SDN. BHD. [200401021892 (660397 W)]
(Incorporated in Malaysia)

2. Significant accounting policies (contd.)
2.4 Summary of significant accounting policies (contd.)

(a) Plant and equipment and accumulated depreciation (contd.)

Subsequent costs are included in the asset’s carrying amount or
recognised as a separate asset, as appropriate, only when the cost is
incurred and it is probable that the future economic benefits associated
with the asset would flow to the Company and the cost of the asset could
be measured reliably. The carrying amount of parts that are replaced is
derecognised. The costs of the day-to-day servicing of plant and
equipment are recognised in profit or loss as incurred. Cost also
comprises the initial estimate of dismantling and removing the asset and
restoring the site on which it is located for which the Company is
obligated to incur when the asset is acquired, if applicable.

Each part of an item of plant and equipment with a cost that is
significant in relation to the cost of the asset and which has a different
useful life, is depreciated separately.

After initial recognition, plant and equipment are stated at cost less
accumulated depreciation and any accumulated impairment losses.

Depreciation is calculated to write off the cost of the assets to their
residual values on a straight line basis over their estimated useful lives.
The principal depreciation rates are as follows :-

Computer equipment 20%
Furniture and fixtures 20%
Office equipment 20%

At the end of each reporting period, the carrying amount of an item of
plant and equipment is assessed for impairment when events or changes
in circumstances indicate that its carrying amount may not be
recoverable. A write down is made if the carrying amount exceeds the
recoverable amount (See Note 2.4(c)) to the financial statements on
impairment of non-financial assets).

The residual values, useful life and depreciation method are reviewed at
the end of each reporting period to ensure that the amount, method and
period of depreciation are consistent with previous estimates and the
expected pattern of consumption of the future economic benefits
embodied in the items of plant and equipment. If expectations differ
from previous estimates, the changes are accounted for as a change in an
accounting estimate.
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GLENMARK PHARMACEUTICALS (MALAYSIA)

SDN. BHD. 200401021892 (660397 W)]
(Incorporated in Malaysia)

2. Significant accounting policies (contd.)

2.4 Summary of significant accounting policies (contd.)

(a)

(b)

Plant and equipment and accumulated depreciation (contd.)

The carrying amount of an item of plant and equipment is derecognised
on disposal or when no future economic benefits are expected from its
use or disposal. The difference between the net disposal proceeds, if any,
and the carrying amount is included in profit or loss.

Leases

Accounting by Company as lessee
Leases are recognised as right-of-use assets and a corresponding liability
at the commencement date on which the leased asset is available for use

by the Company.

In determining the lease term, the Company considers all facts and
circumstances that create an economic incentive to exercise an extension
option, or not to exercise a termination option. Extension or termination
options are taken into consideration in determining the lease term if it is
reasonably certain that the lease will be extended or terminated.

Right-of-use assets are initially measured at cost comprising the

following;:

e The amount of the initial measurement of lease liability;

¢ Any lease payments made at or before the commencement date less
any lease incentive received;

e Any initial direct costs; and

¢ Decommissioning or restoration costs

Right-of-use assets are subsequently measured at cost, less accumulated
depreciation and impairment loss. The right-of-use assets are depreciated
over the shorter of the asset’s useful life and the lease term on a straight-
line basis. If the Company is reasonably certain that it will exercise a
purchase option, the right-of-use asset is depreciated over the underlying
asset’s useful life.

Lease liabilities are initially measured at the present value of the lease
payments that are not paid at that date. The lease payments are
discounted using the interest rate implicit in the lease. If that rate cannot
be readily determined, the lessee’s incremental borrowing rate is used.
Lease payments are allocated between principal and finance cost. The
finance cost is charged to profit or loss over the lease period so as to
produce a constant periodic rate of interest on the remaining balance of
the liability for each period.
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GLENMARK PHARMACEUTICALS (MALAYSIA)

SDN. BHD. [200401021892 (660397 W}]
(Incorporated in Malaysia)

2. Significant accounting policies (contd.)

2.4 Summary of significant accounting policies (contd.)

(b) Leases (contd.)

(c)

Accounting by Company as lessee (contd.)

Short-term leases are leases with a lease term of 12 months or less. Payments
associated with short-term leases of low-value assets are recognised on a
straight-line basis as an expense in profit or loss.

Impairment of non-financial assets

The carrying amounts of assets, is reviewed at the end of each reporting
period to determine whether there is any indication of impairment. If any
such indication exists, the asset’s recoverable amount is estimated.

The recoverable amount of an asset is estimated for an individual asset.
Where it is not possible to estimate the recoverable amount of the individual
asset, the impairment test is carried out on the cash generating unit
(“CGU") to which the asset belongs.

The recoverable amount of an asset or CGU is the higher of its fair value less
cost to sell and its value in use.

In estimating the value in use, the estimated future cash inflows and
outflows to be derived from continuing use of the asset and from its
ultimate disposal are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset for which the future cash flow
estimates have not been adjusted.

An impairment loss is recognised in profit or loss when the carrying
amount of the asset or the CGU, exceeds the recoverable amount of the asset
or the CGU. The total impairment loss is allocated to the assets of the CGU
on a pro-rata basis of the carrying amount of each asset in the CGU.

The impairment loss is recognised in the profit or loss immediately. An
impairment loss for assets is reversed if, and only if, there has been a change
in the estimates used to determine the assets’ recoverable amount since the
last impairment loss was recognised.

An impairment loss is reversed only to the extent that the asset’s carrying
amount does not exceed the carrying amount that would have been
determined, net of depreciation or amortisation, if no impairment loss had
been recognised. Such reversals are recognised as income immediately in
profit or loss.
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GLENMARK PHARMACEUTICALS (MALAYSIA)

SDN. BHD. [200401021892 (660397 W)]
(Incorporated in Malaysia)

2. Significant accounting policies {contd.)
2.4 Summary of significant accounting policies (contd.)

(d) Financial instruments
A financial instrument is any contract that gives rise to a financial asset of
one enterprise and a financial liability or equity instrument of another
enterprise.

A financial asset is any asset that is cash, an equity instrument of another
enterprise, a contractual right to receive cash or another financial asset from
another enterprise, or a contractual right to exchange financial assets or
financial liabiliies with another enterprise under conditions that are
potentially favourable to the Company.

A financia) liability is any liability that is a contractual obligation to deliver
cash or another financial asset to another enterprise, or a contractual
obligation to exchange financial assets or financial liabilities with another
enterprise under conditions that are potentially unfavourable to the
Company.

Financial instruments are recognised on the statement of financial position
when the Company has become a party to the contractual provisions of the
instruments. At initial recognition, a financial instrument is recognised at
fair value plus, in the case of a financial instrument not at fair value through
profit or loss, transaction costs that are directly attributable to the
acquisition or issuance of the financial instrument.

An embedded derivative is separated from the host contract and accounted
for as a derivative if, and only if, the economic characteristics and risks of
the embedded derivative is not closely related to the economic
characteristics and risks of the host contract, a separate instrument with the
same terms as the embedded derivative meets the definition of a derivative,
and the hybrid instrument is not measured at fair value through profit or
loss.

(i) Financial assets
A financial asset is classified into the following two (2) categories after
initial recognition for the purpose of subsequent measurement :-

a) Financial assets at fair value through profit and loss
Fair value through profit or loss (“FVIPL”) category comprises
financial assets that are held for trading, including derivatives
(except for a derivative that is a financial guarantee contract or a
designated and effective hedging instrument), contingent
consideration in a business combination or financial assets that are
specifically designated into this category upon initial recognition.
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GLENMARK PHARMACEUTICALS (MALAYSIA)

SDN. BHD. [200401021892 (660397 W)]
(Incorporated in Malaysia)

2. Significant accounting policies {contd.)
2.4 Summary of significant accounting policies (contd.)
(d) Financial instruments (contd.)
(i) Financial assets (contd.)

a) Financial assets at fair value through profit and loss (contd.)
Derivatives that are linked to and must be settled by delivery of
unquoted equity instruments whose fair values cannot be reliably
measured are measured at cost.

Other financial assets categorised as fair value through profit or loss
is subsequently measured at their fair values with the gain or loss
recognised in profit or loss.

b) Loans and receivables
Loans and receivables category comprises debt instruments that are
not quoted in an active market.

Financial assets categorised as loans and receivables are
subsequently measured at amortised cost using the effective interest
method.

All financial assets, except for those measured at fair value through profit
or loss, are subject to review for impairment.

Cash and cash equivalents include cash and bank balances, bank
overdrafts, deposits and other short term, highly liquid investments with
original maturities of three (3) months or less, which are readily
convertible to cash and are subject to insignificant risk of changes in
value.

A financial asset is derecognised when the contractual right to receive
cash flows from the financial asset has expired. On derecognition of a
financial asset in its entirety, the difference between the carrying amount
and the sum of consideration received (including any new asset obtained
less any new liability assumed) and any cumulative gain or loss that has
been recognised directly in other comprehensive income shall be
recognised in profit or loss.

A regular way purchase or sale is a purchase or sale of a financial asset
under a contract whose terms require delivery of the asset within the
time frame established generally by regulation or marketplace
convention,

A regular way purchase or sale of financial assets shall be recognised and
derecognised, as applicable, using trade date accounting.
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GLENMARK PHARMACEUTICALS (MALAYSIA)

SDN. BHD. [200401021892 (660397 W)]
(Incorporated in Malaysia)

2. Significant accounting policies (contd.}

2.4 Summary of significant accounting policies (contd.)

(d) Financial instruments (contd.)

(1) Financial liabilities
Financial instruments are classified as liabilities or equity in
accordance with the substance of the contractual arrangement. A
financial liability is classified into the following category after initial
recognition for the purpose of subsequent measurement :-

a) Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss comprise
financial liabilities that are held for trading, derivatives (both,
freestanding and embedded) and financial liabilities that were
specifically designated into this classification upon initial
recognition.

Subsequent to initial recognition, financial liabilities classified as
at fair value through profit or loss are measured at fair value. Any
gains or losses arising from changes in the fair value of financial
liabilities classified as at fair value through profit or loss are
recognised in profit or loss.

Other financial liabilities

Financial liabilities classified as other financial liabilities comprise
non-derivative financial liabilities that are neither held for trading
nor initially designated as at fair value through profit or loss.

Subsequent to initial recognition, other financial liabilities are
measured at amortised cost using the effective interest method.
Gains or losses on other financial liabilities are recognised in
profit or loss when the financial liabilities are derecognised and
through the amortisation process.

A financial liability is derecognised when, and only when, it is
extinguished, i.e. when the obligation specified in the contract is
discharged or cancelled or expires. An exchange between an existing
borrower and lender of debt instruments with substantially different
terms are accounted for as an extinguishment of the original
financial liability and the recognition of a new financial liability.
Similarly, a substantial modification of the terms of an existing
financial liability is accounted for as an extinguishment of the
original financial liability and the recognition of a new financial
liability.
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SDN. BHD. [200401021892 (660397 W)]
(Incorporated in Malaysia)

2.

Significant accounting policies (contd.)
2.4 Summary of significant accounting policies (contd.)

(d) Financial instruments (contd.)

(ii) Financial liabilities (contd.)
Any difference between the carrying amount of a financial liability
extinguished or transferred to another party and the consideration
paid, including any non-cash assets transferred or liabilities
assumed, is recognised in profit or loss.

A financial guarantee contract is a contract that requires the issuer to
make specified payments to reimburse the holder for a loss it incurs
because a specified debtor fails to make payment when due in
accordance with the original or modified terms of a debt instrument.

(ii1) Equity
An equity instrument is any contract that evidences a residual
interest in the assets of the Company after deducting all of its
liabilities. Ordinary shares are classified as equity instruments.

Ordinary shares are recorded at the proceeds received, net of directly
attributable incremental transaction costs, and are classified as
equity. Dividends on ordinary shares are recognised in equity in the
period in which they are declared.

(e) Impairment of financial assets

The Company recognise an allowance for expected credit losses
(“ECLs”) for all debt instruments not held at FVTPL. ECLs are based on
the difference between the contractual cash flows due in accordance with
the contract and all the cash flows that the Company expect to receive,
discounted at an approximation of the original effective interest rate. The
expected cash flows will include cash flows from the sale of collateral
held or other credit enhancements that are integral to the contractual
terms.

ECLs are recognised in two stages. For credit exposures for which there
has not been a significant increase in credit risk since initial recognition,
ECLs are provided for credit losses that result from default events that
are possible within the next 12-months (“a 12-month ECL"). For those
credit exposures for which there has been a significant increase in credit
risk since initial recognition, a loss allowance is required for credit losses
expected over the remaining life of the exposure, irrespective of the
timing of the default (“a lifetime ECL").
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2. Significant accounting policies (contd.)

2.4 Summary of significant accounting policies (contd.)

(e)

6

(g)

Impairment of financial assets (contd.)

For trade receivables, the Company applies a simplified approach in
calculating ECLs. Therefore, the Company does not track changes in
credit risk, but instead recognises a loss allowance based on lifetime
ECLs at each reporting date. The Company has established a provision
matrix that is based on its historical credit loss experience, adjusted for
forward-looking factors specific to the debtors and the economic
environment.

Borrowing costs

Borrowing costs that are directly atiributable to the acquisition,
construction or production of a qualifying asset is capitalised as part of
the cost of the asset until when substantially all the activities necessary to
prepare the asset for its intended use or sale are complete, after which
such expense is charged to profit or loss. A qualifying asset is an asset
that necessarily takes a substantial period of time to get ready for its
intended use or sale. Capitalisation of borrowing cost is suspended
during extended periods in which active development is interrupted.

The amount of borrowing costs eligible for capitalization is the actual
borrowing cost incurred on the borrowing during the period less any
investment income on the temporary investment of the borrowing.

Income taxes

Income taxes include all domestic and foreign taxes, if any, on taxable
profit. Income taxes also include other taxes, such as withholding taxes
which are payable by a foreign jointly controlled entity on distributions
to the Company, and real property gains taxes payable on disposal of
properties, if any.

Taxes in the statement of comprehensive income comprise current tax
and deferred tax.

(i) Current tax
Current tax expenses are determined according to the tax laws of
each jurisdiction in which the Company operates and include all
taxes based upon the taxable profits.
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2. Significant accounting policies (contd.)
2.4 Summary of significant accounting policies {contd.)
() Income taxes (contd.)

(ii) Deferred tax
Deferred tax is recognised in full using the liability method on
temporary differences arising between the carrying amount of an
asset or liability in the statement of financial position and its tax
base.

Deferred tax is recognised for all temporary differences, unless the
deferred tax arises from the initial recognition of an asset or liability
in a transaction which is not a business combination and at the time
of transaction, affects neither accounting profit nor taxable profit.

Deferred tax asset is recognised only to the extent that it is probable
that future taxable profit will be available against which the
deductible temporary differences, unused tax losses and unused tax
credits can be utilised. The carrying amount of a deferred tax asset is
reviewed at the end of each reporting period. If it is no longer
probable that sufficient taxable profit will be available to allow the
benefit of part or all of that deferred tax asset to be utilised, the
carrying amount of the deferred tax assets will be reduced
accordingly. When it becomes probable that sufficient taxable profit
will be available, such reductions will be reversed to the extent of the
taxable profit.

Deferred tax assets and liabilities are offset when there is a legally
enforceable right to set off current tax assets against current tax
liabilities and when the deferred income taxes relate to the same
taxation authority on either :-

(i) the same taxable entity; or

(i) different taxable entities which intend either to settle current tax
liabilities and assets on a net basis, or to realise the assets and
settle the liabilities simultaneously, in each future period in
which significant amounts of deferred tax liabilities or assets are
expected to be settled or recovered.
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2. Significant accounting policies (contd.)
2.4 Summary of significant accounting policies (contd.)
() Income taxes (contd.)

(ii) Deferred tax (contd.)
Deferred tax would be recognised as income or expense and
included in the profit or loss for the period unless the tax relates to
items that are credited or charged, in the same or a different period,
directly to equity, in which case the deferred tax will be charged or
credited directly to equity.

Deferred tax assets and liabilities are measured at the tax rates that
are expected to apply to the period when the asset is realized or the
liability is settled, based on the announcement of tax rates and tax
laws by the Government in the annual budgets which have the
substantial effect of actual enactment by the end of the reporting
period.

(h) Provisions .
Provisions are recognised when there is a present obligation, legal or
constructive, as a result of a past event, when it is probable that an
outflow of resources embodying economic benefits would be required to
settle the obligation and a reliable estimate can be made of the amount of
the obligation.

If the effect of the time value of money is material, the amount of a
provision would be discounted to its present value at a pre-tax rate that
reflects current market assessments of the time value of money and the
risks specific to the liability.

Provisions are reviewed at the end of each reporting period and adjusted
to reflect the current best estimate. If it is no longer probable that an
outflow of resources embodying economic benefits would be required to
settle the obligation, the provision would be reversed.

Provisions are not recognised for future operating losses. If the Company

has a contract that is onerous, the present obligation under the contract
shall be recognised and measured as a provision.
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2. Significant accounting policies (contd.)
2.4 Summary of significant accounting policies (contd.)

(i) Contingent liabilities and contingent assets

A contingent liability is a possible obligation that arises from past events
whose existence would be confirmed by the occurrence or non-
occurrence of one or more uncertain future events beyond the control of
the Company or a present obligation that is not recognised because it is
not probable that an outflow of resources will be required to settle the
obligation. A contingent liability also arises in extremely rare cases
where there is a liability that cannot be recognised because it cannot be
measured reliably. The Company does not recognise a contingent
liability but discloses its existence in the financial statements.

A contingent asset is a possible asset that arises from past events whose
existence would be confirmed by the occurrence or non-occurrence of
one of more uncertain future events beyond the control of the Company.
The Company does not recognise contingent assets but disclose its
existence where the inflows of economic benefits are probable, but not
virtually certain.

() Foreign currencies

a) Functional and presentation currency
Items included in the financial statements of the Company are
measured using the currency of the primary economic environment
in which the Company operates (‘the functional currency’). The
financial statements are presented in Ringgit Malaysia, which is the
Company’s functional and presentation currency.

b) Foreign currency translations and balances

Transactions in foreign currencies are converted into functional
currency at rates of exchange ruling at the transaction dates.
Monetary assets and liabilities in foreign currencies at the end of the
reporting period are translated into functional currency at rates of
exchange ruling at that date. All exchange differences arising from
the settlement of foreign currency transactions and from the
translation of foreign currency monetary assets and liabilities are
included in profit or loss in the period in which they arise. Non-
monetary items initially denominated in foreign currencies, which
are carried at historical cost are translated using the historical rate as
of the date of acquisition, non-monetary items, which are carried at
fair value are translated using the exchange rate that existed when
the values were determined for presentation currency purpose.
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2. Significant accounting policies (contd.)

2.4 Summary of significant accounting policies (contd.)

(j) Foreign currencies (contd.)

b) Foreign currency translations and balances {(contd.)

The principal closing rate used in translation of foreign currency
amounts is as follows :-

2024 2023
RM RM
US Dollar 4.7205 44170

(k) Revenue recognition

D

Revenue is recognised when it is probable that the economic benefits
associated with the transaction will flow to the enterprise and the
amount of the revenue can be measured reliably.

Revenue from the sale of goods is recognised when the significant risk
and rewards of ownership of the goods have been transferred to the
customer and where the Company retains no continuing managerial
involvement over the goods, which coincides with the delivery of goods
and services and acceptance by customers.

Employee benefits

i) Obligations for con’_cributions to defined contribution plans are
recognised as expenses in the income statement as incurred.

ii) Wages, salaries, bonuses and social security contributions are
recognised as expenses in the year in which the associated services
are rendered by employees of the Company. Short-term
accumulating compensated absences such as paid annual leave are
recognised when services are rendered by employees that increase
their entitlement to future compensated absences and short-term
non-accumulating compensated absences such as sick leave are
recognised when the absences occur.
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2.

Significant accounting policies (contd.)
2.4 Summary of significant accounting policies (contd.)

(m) Fair value measurements

The fair value of an asset or a liability is determined as the price that
would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement
date. The fair value measurement methods adopted assumes that the
transaction to sell the assets or transfer the liability takes place either in
the principal market or in the absence of a principal market, in the most
advantageous market.

The Company measures the fair value of an asset or a liability by taking
into account the characteristics of the asset or liability if market
participants would take these characteristics into account when pricing
the asset or liability. The company has considered the following
characteristics when determining fair value:-

a) The condition and location of the asset, and
b) Restriction, if any, on the sale or use of the asset.

The fair value measurement for a non-financial asset takes into account
the ability of the market participants to generate economic benefits by
using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The fair value of a financial or non-financial liability or an entity’s own
equity instrument assumes that:

a) A liability would remain outstanding and the market participant
transferee would be required to fulfil the obligation. The liability
would not be settled with the counterparty or otherwise
extinguished on the measurement date; and

b) An entity’s own equity instrument would remain outstanding and
the market participant transferee would take on the rights and
responsibilities associated with instrument. The instrument would
not be cancelled or otherwise extinguished on the measurement
date.
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2. Significant accounting policies (contd.)

3.

2.4 Summary of significant accounting policies (contd.)

(n) Inventories
Inventories are measured at the lower cost and net realizable value (which
js the estimated selling price less costs to complete and sell). Cost is
caleulated using the first-in first-out basis and comprises purchase price and
directly attributable costs of bringing the inventories to their present
location and condition. Net realizable value is determined on an item-by-
item basis or on group of similar items basis.

Significant accounting judgments and estimates

(i} Changes in estimates
Estimates are continually evaluated and are based on historical experience
and other factors, including expectations of future events that are believed to
be reasonable under the circumstances. The directors are of the opinion that
there are no changes in estimates at the end of the reporting period.

(ii) Critical judgments made in applying accounting policies
There are no critical judgements made by management in the process of
applying the Company’s accounting policies that have a significant effect on
the amounts recognised in the financial statements.

(iii) Key sources of estimation uncertainty
The following are key assumptions concerning the future and other key
sources of estimation uncertainty at the end of the reporting period, that
have significant risk of causing material adjustment to the carrying amounts
of assets and liabilities within the next financial year.

(a) Determination of the lease term for leases

The Company determines the lease term of a lease as the non-cancellable
period of the lease, together with periods covered by on option to extend
or to terminate the lease if the Company is reasonably certain to exercise
the relevant options. Management has considered the relevant facts and
circumstances that create an economic incentive for the Company to
either exercise the option to extend the lease, or to exercise the option to
terminate the lease. Any differences in expectations from the original
estimates would impact the carrying amounts of the lease liabilities of
the Company.
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3. Significant accounting judgments and estimates (contd.)

(iii) Key sources of estimation uncertainty (contd.)

(b)

(c)

(d)

(e)

Depreciation of plant and equipment

The cost of plant and equipment is depreciated on a straight line basis
over the assets’ useful lives. Management estimates the useful lives of
these plant and equipment to be five (5) years. These are common life
expectancies applied in the industry in which the Company operates.
Changes in the expected level of usage and technological developments
could impact the economic useful lives and the residual values of these
assets, and therefore future depreciation charges could be revised.

Income taxes

There are certain transactions and computations for which the ultimate
tax determination may be different from the initial estimate. The
Company recognises tax liabilities based on its understanding of the
prevailing tax laws and estimates of whether such taxes will be due in
the ordinary course of business. Where the final outcome of these
matters is different from the amounts that were initially recognised, such
difference will impact the income tax and deferred tax provision in the
period in which such determination is made.

Impairment of non-financial assets

When the recoverable amount of an asset is determined based on the
estimate of the value in use of the CGU to which the asset is allocated,
the directors and management is required to make an estimate of the
expected future cash flows from the CGU and also to apply a suitable
discount rate in order to determine the present value of those cash flows.

Measurement of a provision

The Company uses a “best estimate” as the basis for measuring a
provision. Management evaluates the estimates based on the Company’s
historical experiences and other inputs or assumptions, current
developments and future events that are reasonably possible under the
particular circumstances. In the case when a provision relates to large
population of customers, a probability weighted estimate of the outflows
required to settle the obligation is used. In the case of a single estimate, a
referenced contractor’s price or market price is used as the best estimate.
If an obligation is to be settled over time, the expected outflows are
discounted at a rate that takes into account the time value of money and
the risk that the actual outcome might differ from the estimates made.
The actual outcome may differ from the estimates made and this may
have significant effect on the Company’s financial position and results.
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3. Significant accounting judgments and estimates (contd.)
(iii) Key sources of estimation uncertainty (contd

(f) Determining the value-in-use
In determining the value-in-use of stand-alone asset or a cash-generating
unit, management uses reasonable and supportable inputs about sales,
cost of sales and other expenses based upon past experiences, current
events and reasonably possible future developments. Cash flows are
projected based on those inputs and discounted at an appropriate
discount rate(s). The actual outcome or events may not coincide with the
inputs or assumptions and the discount rate applied in the measurement,
and this may have significant effect on the Company’s financial position

and results.

4. Plant and equipment

Balance Balance
as at as at
2024 1.42023 Additions Writeoff Disposals  31.3.2024
RM RM RM RM RM
At cost

Computer equipment 373,605 57,742 (155,690) (27,015) 248,642
Furniture and fixtures 443,943 - - - 443,943
Office equipment 49,240 5443 - - 54,683
866,788 63,185  (155,690) (27,015) 747,268
Balance Balance
as at Charge for as at
1.4.2023 the year Writeoff Disposals  31.3.2024
RM RM RM RM RM

Accumulated depreciation
Computer equipment 201,026 46,057  (144,358) (14,717) 88,008
Furniture and fixtures 405,959 37,984 - - 443,943
Office equipment 35,435 7,108 - - 42,543
642,420 91,149  (144,358) (14,717) 574,494
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4. Plant and equipment (contd.)

Balance Balance
as at as at
2023 1.4.2022 Additions 31.3.2023
RM RM RM
At cost
Computer equipment 251,844 121,761 373,605
Furniture and fixtures 443,943 - 443,943
Office equipment 40,640 8,600 49,240
736,427 130,361 866,788
Balance Balance
as at  Charge for as at
1.4.2022 the year 31.3.2023
RM RM RM
Accumulated depreciation
Computer equipment 167,582 33,444 201,026
Furniture and fixtures 318,715 87,244 405,959
Office equipment 26,670 8,765 35,435
512,967 129,453 642,420
2024 2023
RM RM
Carrying amount
Computer equipment 160,634 172,579
Furniture and fixtures - 37,984
Office equipment 12,140 13,805
172,774 224,368
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5. Right of use assets and lease liabilities

(a) Right of use assets

Cost

At beginning of year
Additions

Deletion

Atend of year

Accumulated depreciation
At beginning of year
Charge for the year
Deletion

Atend of year

Net book value

2024 2023

RM RM
451,964 451,964
476,910 -
(451,964) -
476,910 451,964
376,326 150,035
234,390 226,291
(451,964) -
158,752 376,326
318,158 75,638

The right-of-use assets represent non-cancellable operating lease agreements
entered into by the Company for the use of office premises. The leases are
mainly for an initial lease period of three (3) with the option to renew every
two (2) years at an increased rental up to 8% and to be mutually agreed by

both parties.
(b) Lease liabilities

i}  Future lease payments payable :-
- Not later than 1 year
- Later than 1 year and not later than
S years
Total future minimum lease payments
Less : Future finance charges
Present value of minimum lease
payments
Payments due within 1 year as current
Non current portion
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261,960 87,320
87,320 -
349,280 87,320
(20,954) (1,097)
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86,223 -




GLENMARK PHARMACEUTICALS (MALAYSIA)

SDN. BHD. [200401021892 (660397 W)]
(Incorporated in Malaysia)

5. Right of use assets and lease liabilities (contd.)

(b) Lease liabilities (contd.)

2024 2023
RM RM
ii) The movement of lease liabilities during the financial year are as
follows :-
At1 April 86,223 319,704
Extension of lease 476,910 -
Interest charged for the year 27,153 19,747
Payments of:
- Principal (234,807) (233,481)
- Interest (27,153) (19,747)
At 31 March 328,326 86,223

iiij) Expenses related to leases of low value assets included in other
operating expenses are as follows :-
Rental expenses on equipment

6. Deferred tax assets/(liabilities})

2024

Plant and equipment

Provision
Others

2023

Plant and equipment

Provision
Others

3,000 3,000

At Recognised in At

1 April  profit or loss 31 March
2023 (Note 18) 2024
RM RM RM
(22,224) 10,259 (11,965)
(14,978) 324,955 309,977
(1,120 (100) (1,220)

(38,322) 335,114 296,792

At Recognised in At

1 April  profit or loss 31 March
2022 (Note 18) 2023
RM RM RM
(13,250) (8,974) (22,224)
73,907 (88,885) (14,978)
605 (1,725) (1,120)
61,262 (99,584) (38,322)
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Inventories
2024 2023
RM RM
Measured at the lower of cost and net realisable
value
Trading goods 407,970 -
Recognised in profit or loss as cost of sales 27,764,637 33,901,252
8. Trade and other receivables
Trade receivables
- Third parties 36,017,814 32,496,708
Other receivables
- Third parties 74,860 69,860
36,092,674 32,566,568

The Company’s normal trade credit term is 75 days and 105 days (2023 : 75 days

and 105 days).

The ageing analysis of the Company’s trade receivables is as follows:-

Gross carrying.  Impairment Balance at
amount losses 31 March
RM RM RM
2024 |
Not past due 25,360,540 - 25,360,540
Past due 0-30 days 2,445,372 - 2,445,372
Past due 31-60 days 1,442,989 - 1,442,989
Past due 61-90 days 5,256,127 - 5,256,127
Past due more than 90 days 1,512,786 - 1,512,786
36,017,814 - 36,017,814

2023
Not past due 28,175,208 - 28,175,208
Past due 0-30 days 2,061,286 - 2,061,286
Past due 31-60 days 45,893 - 45,893
Past due 61-90 days 46,604 - 46,604
Past due more than 90 days 2,167,717 - 2,167,717
32,496,708 - 32,496,708

The carrying amount of RM36,017,814 (2023 : RM32,496,708) is due from three (3)
customers with very high credit rating in the pharmaceutical business. The
directors opine that the risk of default is low based on past experience with
them. Hence, expected credit losses is negligible.
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9. Deposits and prepayments

10.

11.

12,

2024 2023

RM RM

Deposits 65,590 65,590
Prepayments 37,630 46,919
103,220 112,509

Cash and cash equivalents

The components of cash and cash equivalents consist of:-

Cash and bank balances 27,928,377 25,066,477

a) Cash and bank balances are denominated in Ringgit Malaysia.
b) No expected credit losses is recognised arising from the cash and bank
balances as the probability of default by the financial institutions is negligible.

Contributed share capital
Number of shares Amount
2024 2023 2024 2023
" RM RM

Shares with no par value
Ordinary shares issued and
fully paid

At beginning/ end of year 5,686,018 5,686,618 5,686,618 5,686,618

Retained earnings

The retained earnings of the Company are available for distribution by way of
cash dividends or dividends in specie. Under the single-tier system of taxation,
dividends payable to shareholders are deemed net of income taxes. There are no
potential income tax consequences that would result from the payment of

dividends to shareholders.
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13. Trade and other payables

2024 2023
RM RM
Trade payables
- Holding company 44,771,050 37,125,121
- Fellow subsidiary 366,190 1,025,041
Other payables
- Third party 75,090 -
Accruals 282,031 163,661
Provisions 3,167,900 3,722,177

48,662,261 42,036,000

The normal trade credit terms granted by the holding and subsidiary companies
to the Company is 180 days (2023 : 180 days).

The amounts due to holding company and fellow subsidiary are unsecured
interest free and repayable on demand.

14. Revenue

Sale of pharmaceutical products 72,568,594 80,768,080

15. Employee benefits expenses

Staffs' remuneration

- Salaries, bonus, allowances and incentives 7,764,383 7,064,767
- Defined contribution plan expenses 653,972 578,032
8,418,355 7,642,799
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16.

17.

Profit from operations

Profit from operations has been arrived at :-

After charging .-

Audit fee

- Statutory

- Non statutory

Consultancy and professional fees

Drugs registration fees and expenses

Expired stocks written off

Loss on disposal of plant and equipment

Loss on foreign exchange

- Realised

- Unrealised

Marketing and promotion expenses

Plant and equipment written off

Trademark application expenses

Unrealised gain on foreign exchange written
back

and crediting-

Gain on foreign exchange

- Realised

- Unrealised

Unrealised loss on foreign exchange written
back

Finance costs

Interest on lease liabilities
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2024 2023

RM RM
20,000 20,000
20,000 12,000
92,858 97,943
19,910 61,743
7,815,652 8,486,444
10,698 -
1,392,455 2,806,235
1,328,905 34,208
20,928,129 22,425,329
11,332 -
70,165 63,193
96,612 17,465
129,388 346,134
37,334 96,612
34,208 325,415
27,153 19,747
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18. Tax expense

2024 2023
RM RM
Malaysian income tax

- Current year 623,334 663,841
- Previous year 685 1,840
624,019 665,681

Deferred taxation (Note 6)
- Current year (329,327) 99,584
- Previous year (5,787) -
(335,114) 99,584
288,905 765,265

The significant differences between the tax expense and accounting profit
multiplied by the statutory tax rate are due to the tax effects arising from the
following items:-

Profit from ordinary activities before tax 1,157,793 2,954,839
Tax at the statutory income tax rate of 24% 277,870 709,161
Tax effects of non-deductible expenses 16,137 54,264
Income tax - previous year 685 1,840
Deferred tax - previous year (5,787) -
Tax expense 288,905 765,265

19. Related party disclosures
19.1 Identities of related parties

Parties are considered to be related to the Company if the Company has the
ability, directly or indirectly, to control the party or exercise significant
influence over the party in making financial and operating decisions, or
vice versa, or where the Company and the party are subject to common
control or common significant influence. Related parties may be individuals
or other parties.

The Company has related party relationship with its holding company and
a fellow subsidiary.
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19. Related party disclosures (contd.)
19.2 Key management personnel compensation
Key management personnel are those persons having the authority and
responsibility for planning, directing and controlling the activities of the
entity, directly and indirectly, including any Director of the Company.
There was no compensation paid to key management personnel.

19.3 Related party transactions

In addition to the transactions and balances detailed elsewhere in the
financial statements, if any, the Company had the following transactions
with related parties during the financial year.

2024 2023
RM RM

Purchases of trading goods
Ultimate holding company 26,508,864 32,901,971
Fellow subsidiary 1,041,520 999,281

27,550,384 33,901,252

All purchases are at prices prevailing at dates of the transactions.

20. Categories of financial instruments

(a) Capital management
The Company’s capital structure is represented by the equity of the
Company and its capital ratio is determined by the immediate holding
company. No changes were made in the objectives, policies or processes
during the financial years ended 31 March 2024 and 31 March 2023.

The primary objective of the Company’s capital management is to ensure
that the Company would be able to continue as a going concern and to
maintain an optimal capital structure so as to maximise shareholders’ value.
The overall strategy of the Company remains unchanged from financial year
ended 31 March 2023.

The Company is not subject to any externally imposed capital requirements
as all its funding is from the holding company.
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20. Categories of financial instruments (contd.)

(b} Categories of financial instruments

Financial assets measured at amortised cost

Loan and receivables financial assets

Trade and other receivables and deposits,
excluding prepayments

Cash and cash equivalents

Financial liabilities measured at amortised cost

Other financial liabilities
Current

Trade and other payables
Lease liabilities

Non current
Lease liabilities

(c) Determination of fair values

2024 2023

RM RM
36,158,264 32,632,158
27,928,377 25,066,477
64,086,641 57,698,635
48,662,261 42,036,000
242,103 86,223
48,904,364 42,122,223
86,223 -

Methods and assumptions used to estimate fair values

The fair values of financial assets and financial liabilities are determined as

follows:

Financial instruments that are not carried at fair values and whose carrying
amounts are at reasonable approximation of fair values.

The carrying amounts of financial assets and financial liabilities, such as
trade and other receivables, cash and cash equivalents, trade and other
payables and amount due to/(from) related companies are reasonable
approximation of fair values due to their short term nature.
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21. Financial risk management objectives and policies

The Company’s financial risk management objective is to optimize value creation
for shareholders whilst minimizing the potential adverse impact arising from
fluctuation in foreign currency exchange and liquidity and cash flow risk, interest
rate risk and credit risk.

Information on the management of the related exposures to the respective
financial risks is detailed below:

(a) Foreign exchange risk

Foreign currency risk is the risk that the fair value or future cash flow of a
financial instrument will fluctuate because of changes in foreign exchange
rates.

The Company is exposed to foreign exchange rate risk on sales and purchases
that are denominated in a currency other than the functional currency of the
Company. The currency giving rise to this risk is primarily United States
Dollar (“USD").

The Company does not hedge these exposures by purchasing forward
currency contracts. However, the management keeps this policy under
review.

The net unhedged financial (assets)/liabilities of the Company that are not
denominated in Ringgit Malaysia are as follows :-

Denominated in USD 31.03.2024 31.03.2023

RM RM
Trade receivables - Third party (4,063,193) (6,392,594)
Trade payables
- Holding company 44,771,050 37,125,121
- Fellow subsidiary 366,190 1,025,041

41,074,047 31,757,568

Sensitivity analysis for foreign currency risk

The following table demonstrates the sensitivity of the Company’s profit net
of tax to a reasonably possible change in the USD exchange rate against the
Ringgit Malaysia (RM”), with all other variables held constant.
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21. Financial risk management objectives and policies {contd.)
(a) Foreign exchange risk (contd.)

Sensitivity analysis for foreign currency risk (contd.)

Profit net of tax
31.03.2024 31.03.2023
RM RM
USD/RM - strengthen by 10% (2023 : 10%) 3,121,628 2,413,575
weaken by 10% (2023 : 10%) (3,121,628) (2,413,575)

(b) Liquidity and cash flow risk

The Company actively manages its debt maturity profile, operating cash flows
and the availability of funding so as to ensure that all operating, investing and
financing needs are met. In executing its liquidity risk management strategy,
the Company measures and forecast its cash commitments and maintains a
Jevel of cash and cash equivalents deemed adequate to finance the activities of
the Company.

The Company is actively managing its operating cash flows to ensure all
commitments and funding needs are met. Prudent liquidity risk management
implies maintaining sufficient cash, the availability of funding through an
adequate amount of committed credit facilities and the ability to close out
market positions. Due to the dynamic nature of the underlying business, the
Company aims at maintaining flexibility in funding by keeping committed
credit lines available.

The analysis of financial instruments by remaining contractual maturities has
been disclosed in Notes 5(b) and 13 to the financial statements.

(c) Interest rate risk
The Company is not exposed to any inferest rate risk.
{(d) Credit risk

Management has a credit policy in place and the exposure to credit risk is
monitored on an ongoing basis. Credit evaluation is performed on all
customers requiring credit over a certain amount and the Company regularly
follows up on receivables outstanding beyond their stipulated time threshold
for payments. The Company does not require collateral in respect of financial
assets.
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21. Financial risk management objectives and policies (contd.)
(d) Credit risk (contd.)

As the Company does not hold any collateral, the maximum exposure to
credit risk is represented by the carrying amount of each financial asset as at
the end of the reporting period.

The Company determines concentration of credit risk by monitoring the
profiles of its receivables on an ongoing basis.

As at 31 March 2024, the Company has significant concentration of credit risk
arising from the amounts owing from 3 customers (2023: 2 customers)
constituting 100% of net trade receivables of the Company. These 3 customers
are companies with good credit rating in the pharmaceutical business. Based
on the Company’s past experience with these 3 customers, the risk of expected
credit loss arising is very minimal.

Information regarding the aging of trade receivables is disclosed in Note 8§ to
the financial statements. No expected credit loss is expected to arise from cash
and bank balances as they are placed with reputable financial institutions
with high credit ratings and no history of defaults.

As at the end of the reporting period, the maximum exposure to credit risk of

other receivables is represented by their carrying amounts. The risk of
expected credit loss on other receivables that may arise is very minimal.
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